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BANKING AT HOME AND ABROAD. 


Tue half-yearly reports of the London ‘Joint-Stock Banks 
afford evidence of an active and sound business having been 
carried on during the last six months. It could not, indeed, 
have been overlooked that the unprecedented movements in the 
bullion markets of Europe, and the consequent increase of trans- 
actions in foreign bills, must necessarily concur to a large 
extent with the ordinary operations of commerce, stimulated by 
a restoration of peace and revival of confidence, in increasing 
the business of English banking companies. In the course of 
the year the imports and exports of bullion exceeded those of 
1870 by nearly thirty millions sterling—equal to 60 per cent. 
Add to this that the declared value of British and foreign pro- 
duce exported is close upon 10 per cent. over the preceding 
year and more than 15 per cent. in advance of 1869. As all 
these transactions are conducted through our banking machinery, 
it is not in the least surprising to find that the principal estab- 
lishments are now in a position to distribute to their share- 
holders a larger share of profits than last year, and this not- 
withstanding the greater cheapness of money which has 
prevailed. Lower rates, in fact, have been more than compen- 
sated by increased activity in business. 

An incontrovertible evidence of this fact is to be found in the 
statistics during the year of the London Bankers’ Clearing- 
House. These cannot possibly mislead, since they show the 
actual amount of banking transactions completed. What are 
the figures they present? In the twelve months the total 


amount of cheques and bills paid through this establishment 
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amounted to no less than the enormous sum of 4,826 millions. 
But the absolute total conveys no very clear or useful meaning, 
except that of magnitude. It is by comparison we arrive at 
a just appreciation of these figures. Take, then, the last four 

ears, and observe the rate of progression. In 1869 the busi- 
ness of the Clearing-House increased by 6 per cent. over the 
preceding year; 1870 showed an advance of close upon 8 per 
eent,.as compared with 1869 ; and then follows last year, with 
the enormous stride forward of 23 per cent. on 1870. Nor is 
this great aggregate augmentation due to special causes affecting 
any one particular month or quarter; the increase is pretty 
fairly distributed over the entire year, but in a growing ratio, 
in the early months it being smaller and proceeding steadily 
upwards towards the close. This is not the least gratifying 
feature of the returns ; and to be ranked with it is the other— 
that the progress made is not only not confined to any quarter 
of-the year, but also extends over every class of business. The 
conclusion is, that there existe nothing hollow, unsubstantial, 
delusive, or rotten in English joint-stock banking. Some few 
establishments may, indeed, be in a languishing condition, 
having been injudiciously conceived, and perhaps not very 
skilfully managed. The practical English mind has overcome 
many difficulties in this as it has in other directions of 
enterprise. Association in banking is comparatively new ; 
still more recent is the principle of limited liability. Much 
rashness, many errors, losses too large, did seem for a time to 
justify the opposition of those who had resisted the application 
of that measure to banking. But the eager erowding in of 
promoters whose interests ended with the floating of a new 
project, and of schemers whose object was to turn to their own 
advantage the enthusiasm and credulity of the investing public 
—all this parasitic growth has been got rid of, and experience 
has demonstrated beyond all question that joint-stock banks, 
whether with limited or unlimited liability, can be managed as 
safely as any other financial or commercial undertakings, and 
with much more security than some. A class of managers have 
grown up during the last twenty years with a sound training 
in the business of banking as it ought to be; and disastrous 
excesses, although always possible and to be guarded against, 
are becoming, year after year, less and less probable in 
England. 

Abroad, however, a remarkable state of things in respect to 
banking and dealing in money is observable. Nothing can 
_ exceed the activity of speculation at present in progress in the 
. financial centres of Germany. The cause is no mystery. French 
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cash and French obligations, the latter to assume the shape of 
a permanent debt, yearly contributing no small portion of 
French revenue to the holders, who buy the German claims and 
pay for them, have imparted this stimulus to financial activity 
east of the Rhine. For awhile the mania to establish new 
banks seemed to decline, but only to take a fresh start forward. 
There prevails quite a feverish excitement. Money is plentiful, 
and not only are additional financial associations launched and 
run up toa premium, but all descriptions of securities, home 
and foreign, are eagerly sought for at high prices, except such 
as are unmistakably marked with the black sign of probable 
insolvency or repudiation. Municipal and other loans are 
brought out and at once taken. These are not for productive 

urposes, but chiefly to pay off standing debt, and can therefore 
eae little significance beyond mere matter of account. But, 
and this is quite a different class of business, credit companies 
are buying mines to the tune of millions sterling. A danger 
lurks here, from the effects of which the English money market, 
except by the exercise of caution, may not be in a position 
quite to escape. The German bourses present at the present 
moment an incipient counterpart of the causes and tendencies 
which have too frequently led to collapse and ruin. The 
abundance of the means at their disposal appears inexhaustible, 
and investments are, in consequence, overdone. The most 
ordinary experience teaches that a sudden running up of secu- 
rities, and a rapid increase of investments, mean hereafter a 
much more sudden descent of prices, an unexpectedly stringent 
market, a difficulty in realising claims which cannot be met,— 
and then the crisis. In addition, there are the grave doubts 
respecting the stability of the present French Government, 
Parties there are essentially divided. If they make com- 
promises, as we have seen, and for the time manage to pull 
more or less together, it is only a truce between them. They 
are united, not in themselves, but only as against the conqueror. 
A revolution in France would change the entire face of mone- 
tary Europe, and in presence of it would disappear all those 
excessive financial schemes which we hear of from Frankfort. 
The countries of the Continent are not yet out of the wood, and 
a little patience would be no more than prudent. As this great 
question concerns English banking and English monetary 
affairs it cannot be ignored that to a certain extent we are 
solidaire with all. The European bourses constitute substan- 
tially only one great association, with this distinction, however, 
that each may follow the guidance of its own intelligence, and 
restrict or extend its participation. But the true ground 
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of British banking is that out of which it has sprung—the 
growth of solid productive trade. Extremes in the value of 
money are hurtful to it; when dear, business is restricted ; 
when cheap, it is prone to run riot. A steady advance of com- 
merce and a fair average rate bring perfect security and an 
ample return for capital invested, It is a matter for congratu- 
lation that the London banks have known how to confine them- : 
selves to this safe and spontaneously increasing business, while 
not abstaining from taking a share, and a large one, in those J 
international monetary exchanges which are profitable, without 
being drawn on by the hopes of greater gain to hazardous 
speculative enterprises. 





CHANNEL COMMUNICATIONS. 


Amonc the rival and in some instances conflicting schemes put 
forward for improving the communication between England 
and France, an impartial enyuirer is not yet in a position to form \ 
any definitive judgment. The sole point upon which the advo- 
cates of the various plans are agreed, is that the Channel service 
between Dover and Calais, as at present performed, is excessively f 
incommodious and inefficient. The personal traffic between the 
two countries has increased, is increasing, and will continue to | 
increase ; and that large class of persons whom pleasure or busi- 
ness calls upon to undertake the trip must entirely agree with the 
conclusion that an easier, quicker, and more convenient means 
of crossing is required. 

There are, we believe, four distinct projects competing for 
approval ; for the idea of a railway bridge from the English to 
the French shores may surely be dismissed as being merely 
fantastic. Of such as are seriously proposed the tunnel is 
the most prominent, not only on account of its magnitude 
as an engineering work, but also because its promoters are 
apparently in earnest, and are giving evidence, if recent state- 
ments are well founded, of their belief in the feasibility of the 
work. These gentlemen are, in sporting phrase, backing their 
opinions. A private subscription of £30,000 for the purpose of 
making a test experiment, by tunnelling a mile or so from 
this side, is su‘ficient to place this project, whatever else may be 
thought of it, in the list of really intended schemes. Next comes 
the steam-ferry. This is less ambitious, yet to accomplish it the 
work would be arduous and costly. It involves the construc- 
tion of a gare maritime, with a line of railway running out into 
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deep water for upwards of a mile, to the north-east of Calais, 
with concessions from, and a considerable outlay by, the French 
Government. This plan would also necessitate a deepening 
and improvement of Dover harbour; and the advantages 
offered are, that the railway trains can be run on to the deck of 
the ferry-boats at one side of the Channel, and off at the other, 
the passengers, if they desire, retaining their seats. Whether 
this is a privilege which the public would be likely to avail 
themselves of seems more than doubtful. Passengers may 
reasonably be supposed to prefer the freedom of the deck in fine 
weather, or, in bad, the comfortable accommodation of the saloon; 
because, whatever may be the special character of the vessels 
finally determined upon, certain it is that they must be such as 
will minimise the tossing motion of the sea, and by their size 
and capacity provide for comfort as well as for shortening the 
transit. The ferry scheme is proposed under influential man- 
agement, and the promoters are chiefly French, with M. Dupuy 


de Léme as head. The plans are before the French Govern- 


ment departments charged with such matters, and may either 
be sanctioned or rejected. Another project, bearing the name 
of Mr. Fowler, is to construct a ferry-boat harbour at Andres- 
selles; and yet another would make a new harbour at Grisnez ; 
the means of transit in these cases not differing materially from 
those of M. de Lime’s scheme. In addition to the objections 
noticed to the carrying over of trains in those vessels there is 
an additional one suggested; to make Grisnez or Andreselles 
the French Channel port would be to divert the traffic out of 
its long-accustomed courses, would involve the creation at much 
cost of accessory establishments, and reduce to unserviceableness 
those already in existence at Boulogne and Calais. At Boulogne, 
especially, a place dear to English tourists and visitors, and by 
its historical associations not less than its natural attractions, 
Folkestone certainly would enter upon a course of decay. Still, 
the ferry-boat scheme to Calais, or rather to the gare maritime, 
or to Grisnez or Andreselles, may possibly be found to offer pre- 
ponderating advantages. The remaining proposal discards 
tunnel and ferry, the latter being understood to be a vehicle for 
the transport of railway trains. It consists simply in the in- 
troduction of larger and more commodious vessels, possessing 
greater stability to contend with what in certain seasons of the 
year is a painfully stormy sea. To reduce the liability to sea- 
sickness to the lowest point, to afford ample protection from the 
weather—none at all under the present service being provided, 
—and to shorten the duration of the passage, a few hundred 
thousand pounds would suffice to provide the necess>ry : ecess 
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of such vessels to Calais and Boulogne, and the English har- 
bours need not be much altered. 

We say nothing as indicating a preference for one or other 
of these schemes. Information is incomplete, details are un- 
known; the promoters of each insist on its being the best. One 
only can be adopted, and the question is, which to choose. Pri- 
vate enterprise is not free in this case. The public, as repre- 
sented by the Governments of both countries have the decision in 
their hands; and it would seem that the surest, the most busi- 
nesslike, and even the least dilatory course would be the ap- 
pointment of a joint commission, chiefly composed of indepen- 
dent and competent gentlemen, to enquire, take evidence, and 
decide. Meanwhile, would not the railway company or com- 
— who have the Channel transit in their hands act prudently 

y placing vessels on the service which, without drawing more 
water, would afford greater accommodation to passengers ? 


y— 
> 





THE FOREIGN BONDHOLDERS. 
Co-oPERATION in matters of trade is a fallacy so gross that 
only the very ignorant can be taken in by it. Competition is 
the principle which has always prevailed and must for all time 
to come constitute the rule. There are cases, however, in 
which united action is a prime necessity for attaining the end 
in view. The Association of Foreign Bondholders offers a very 
good instance. An enormous amount of fureign securities is 
held in England; the interests involved are of incalculable 
magnitude, and they are exposed at any time to injury, by the 
act of governments who are financially embarrassed, and prefer 
mulcting their creditors to making an effort which would tax 
their own powers. In this position stands Austria, and with it, 
on the same low level, are Italy and Spain. Apart from 
questions of finance, Englishmen can and do, as citizens of a 
country forming one, and that not the least of the great com- 
munity of nations, deeply and cordially sympathise with those 
peoples whom some unaccountable fate has doomed to a quasi- 
insolvency. There cannot be the slightest doubt that Austria 
means well. But what difficulties has she had to encounter, * 
Beaten, as we may say, out of Germany, to which the House of 
Hapsburg had, from any historical period which the mind can 
easily go back to, given its Emperors; distracted in her domestic 
affairs, with Bohemia, Gallicia, and some other senti-attached 
rovinces, yelping out their special claims for what we may call - 
ome Rule; a necessary shifty policy; frequent changes of 
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Ministries; and, as a consequence, general unfixedness and un- 
— among the classes who constitute the strength of every 
state. Such is the condition of Austria: her Emperor and his 
advisers, one batch after another, struggle manfully to retrieve 
the position, and tor this reason, although she does not pay her 
debt in full, we may palliate without quite excusing her. Italy, 
also a defaulter, is not to be harshly judged. She is accom- 
plishing her great work of unification, which is a costly pro- 
ceeding. At the same time she is taxing her resources to the 
utmost to clear her defalcation, and this is an indication 
of goodwill, although the mode of raising a revenue may 
not be approved by English critics, who have carried to 
something like perfection the economic theories first pro- 
founded in Florence, before Adam Smith was born. As 
for Spain, little can be said, except that, in respect to 
money obligations, it has there always been so. A hundred 
years ago it was said that a Spaniard did not absolutely 
understand the meaning of the words “to pay.” As the 
epigrammatic Frenchman put it: i n’a pas le sens de Pécheance. 
Yet there is much of high honour in Spain; and a strong party 
in the Cortes is understood to be determined upon resisting to 
the utmost the attempt of the Finance Minister to add another 
to the series of acts of robbery perpetrated by his predecessors 
upon the foreign holders of Spanish securities. 

There are, therefore, grounds to hope that in the cases of 
these governments, something like an equitable arrangement, 
or, considering the circumstances, a compromise which may be 
satisfactory will be ultimately arrived at. Now, nothing can 
be conceived more conducive to this end than a united action 
on the part of the English bondholders. No more than moral 
pressure can ever be brought to bear; yet this pressure, con- 
centrated and intelligently directed, is likely to achieve better 
results than threats or official action could accomplish. Hitherto 
the bondholders have been represented by a committee which, 
by its vigilance and activity, certainly deserves well of those for 
whom it acts. But it was only a committee, and informal. 
Now, in this age uf association and co-operation, where there is 
a common object in view, the foreign bondholders are organi- 
sing themselves into a company. Shares will be—are, indeed 
—taken and paid; money will be spent, but no risk ran. The 
purpose, as we conceive, is to concentrate and make more effi- 
cacious that moral pressure which we speak of, and to make the 
defaulting governments understand that the interests of their 
English creditors are not to be injured,—their just claims not 
tobe cut down. And there can be no question that an organisa- 
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tion such as this must, from the very fact of its having been 
conceived and carried out, exercise a very appreciable influence 
upon the governments which have thought themselves entitled 
to tax the moneys which they owe to their foreign creditors, 
For this reason, not to mention others, the new Association of 
Foreign Bondholders must be hailed as a practical step, and in 
the right direction. 





THE BANKER’S DAUGHTER. 





CHAPTER XXVIII. 





In wuHicu Miss HARLINGFORD MEETS WITH OLD FRIENDS, AND IN WHICH 
Harry SPENSCER INDULGES IN A BRIGHT DAY-DREAM, 





THE summer had passed away, and already the bleak winds of autumn 
had commenced to sweep along the southern sea-coast of England. 
The banker and his daughter still occupied the pretty cottage on the 
cliff, above the viliage of Sandgate, whither they had retreated early 
in the summer. Still the weather was pleasant. The days were 
still bright and warm, while the atmosphere was more bracing than 
it had been during the greater heat of the summer months. The 
change in the aspect of nature had also its peculiar charms. The 
waters of the Channel, now more frequently rutiled by the breeze, and 
sometimes violently agitated by the force of the autumnal gales, gave 
some idea to the visitors of the aspect of the ocean in its fury, and of 
its treacherous nature. No longer reposing idly upon the smooth 
surface of the sea, their sails drooping from the spars, and their hulls, 
masts, and cordage visibly reflected beneath the still waters, the 
numerous vessels that were still to be seen passing to-and-fro in that 
narrow passage, through which more vessels of every class and of 
every variety of tonnage pass and repass than in any other portion of 
the vast ocean, were now frequently to be seen sailing swiftly before 
the gale ; rolling trom side to side, as if with every roll they would 
turn on their beam ends, and never again recover their balance, or 
staggering, tossing, and pitching heavily in the trough of the sea, as 
with reefed sails they made short tacks against the wind, scarcely 
gaining anything by the tack, but presenting a vivid spectacle of the 
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energy with which man strives to contend against the forces of nature, 
Miss Harlingford had recovered all her former health and spirits, and 
she felt a pleasure in walking along the sea-shore, bearing herself 
bravely against the fresh breeze, and inhaling fresh strength and 
health with every breath. 

Gladly would the banker’s daughter have remained even through- 
out the winter in the country, rather than have returned to London. 
But necessity has no laws. The expenses of living in the country 
were much greater than they were in town, in the humble style to 
which they had adapted themselves in their altered circumstances ; 
and already a large portion of the money that Mr. Harlingford had so 
opportunely received was expended, and retrenchment had become 
imperatively necessary. 

Notwithstanding the length of time that had now occurred since the 
suspension of the bank, Mr. Harlingford’s affairs still remained un- 
settled. There was still some apparently insurmountable difficulty in 
the way of the sale of the Da Sylva estates, through which, in some way 
that the public generally were unable to comprehend, it was believed 
that the failure of the bank had been brought about. Nothing had yet 
been heard by Mr. Harlingford from Isadore Melville, beyond the 
brief letter that gentleman had written shortly after his arrival in 
Cuba ; nor had the banker’s solicitor heard again from the strange 
correspondent whose brief letter had momentarily filled him with a 
hope which he now began to fear was without foundation. 

Mr. Harlingford, who had recovered much of his former energy 
since his advent into the country, although anxious to return to town, 
began to feel symptoms of returning nervousness and depression, as he 
thought over the apparent hopelessness of the future that lay before 
him, and he shrunk from fixing upon a day of departure as long as pos- 
sible. At length, however, the return could no longer be delayed, 
A day was decided upon ; the pretty cottage on the cliff was vacated, 
and the banker and his daughter, and the faithful Mrs. Bessie, found 
themselves once again domesticated in their humble home at Highgate, 

It was dismal weather in the gloomy month of November. Never 
before—not even on the occasion of his first removal from his commo- 
dious mansion in the Isle of Wight to the dull lodgings in the neigh- 
bourhood of Russell Square—had Mr. Harlingford felt so severely 
the alteration in his circumstances. The repose and quiet of the 
country had been a respite to him. The watchfulness he at first 
exercised over his daughter’s health, and afterwards the pleasure he 
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felt in her recovery, and the delight with which he witnessed her 
happiness as she climbed the steep cliffs to gather wild flowers, or 
strolled along the shore collecting shells and pebbles, ever and anon 
expressing her enjoyment with almost girlish glee, had made him 
forget his own troubles, and he could have been well content to have 
lived all the remainder of his days in the little Kentish cottage, 
without giving more than an occasional passing thought to the greater 
splendour, though the scarcely greater happiness, of his former life. 

Now, however, his sorrows and troubles all returned to him. His 
irritability—a new feature in his character—was even more apparent 
than it had been previous to his removal from London, and once 
more Miss Harlingford was under the necessity not only of seeking 
to provide for future emergencies by the exertion of her own natural 
talents, but also of constituting herself her father’s nurse, and of 
watching over him and exerting herself to cheer and solace him in 
his depression of spirits. 

A few days after her arrival in London she seized an opportunity 
to visit the office of the Editor of the Magazine upon which she had 
been employed. 

The Editor expressed his pleasure at seeing her again, and was only 
too glad to renew her engagement. 

So far all was well, and on her way homeward the young lady 
called at the picture-dealer’s, to whom she had been introduced by Mr. 
Peter Blackburn, her first, and still to her, unknown patron. 

The drawings she produced of Kentish scenery were examined, and 
purchased readily, at a price that fully equalled her expectations, and 
she was about to leave the shop when two gentlemen entered, in one of 
whom she recognised the old gentleman who had purchased the first 
drawings she had offered for sale, and in the other a face which she 
fancied she recognised, although, for the moment, she could not re- 
member where she had met him before. 

Suddenly, however, the brief conversation she had held with Mrs. 
Bessie, when the latter first caught sight of Mr. Peter Blackburn’s 
card, flashed to her recollection, and she knew the stranger to be Sir 
George Blackburn—her father’s old friend, whom she had met when 
she was little more than a child, at Harlingford Hall. 

She blushed deeply, and would have made her escape unobserved 
if it had been possible. But the younger of the two gentlemen had 
already recognised her. 

He came towards her, and offered her his hand. 
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He was about to speak her name; but recollecting that she had 
hesitated to give it to him ona former occasion (although, as the 
reader of this story will recollect, he had discovered it through Harry 
Spenscer), and suspecting that her subsequent avoidance of him had 
been dictated through a fear on her part lest he should discover who 
she really was, he merely observed, — 

“‘ Thave not seen you for a long while, my dear young lady, although 
I have recognised your work in the drawings in possession of Mr. 
Moxon (the shopkeeper), and have continued my patronage through 
him, since it would appear that you have not cared to offer your 
drawings to me at first hand.” Miss Harlingford, still blushing, was 
hesitating as to what excuse she could make for her seeming ingrati- 
tude, when the elder gentleman (Sir George Blackburn) came forward, 
and almost before he could recollect that it was probable that the 
young lady might wish to preserve her incognito, said,— 

“ Surely this is Miss Harlingford ? I recollect your features well, 
although you were really little more than a school-girl when I had the 
pleasure to see you last at Harlingford Hall. Dear me, how you 
have grown! And you will not think it flattery in an old man like 
me—an old friend of your father’s, my dear young lady —when I add, 
how much you have improved!” 

Sir George had hardly spoken ere he became aware that he had 
probably disconcerted the young lady by thus recognising her in her 
present humble condition. However, it was too late to recede. Miss 
Harlingford felt this as well as he did, and at the same time over- 
coming a false shame which she felt was unworthy of her : 

“ Yes, Sir George,” she replied, ‘‘I am Miss Harlingford, and Iam 
glad to see you.” Then, taking the hand which Mr. Peter Blackburn 
had extended, she added,—. 

“You will excuse me, sir. I was very foolish in seeking to wound 
you, after your disinterested kindness. I confess that it was a false 
shame that actuated me. I did not wish to be recognised as an 
artist, although I certainly have no reason to be ashamed of putting 
to a useful purpose those accomplishments in which I was instructed 
at an earlier period of my life, and under very different circum- 
stances.” 

“On the contrary, my dear young lady, you have every reason to 
feel proud of your exertions, and of the success you have met with,” 
returned Mr. Blackburn. Then, turning the conversation, he in- 
quired after Mr. Harlingford ; and Sir George joining in, expressed 
his earnest desire to see his old friend again. 
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Miss Harlingford spoke of her late return from the country, little 
thinking that her father had been indebted for the means which had 
enabled him to remove into the country to the generosity of Sir 
George, and added, that since their return her father had been subject 
to a depression of spirits that affected him sadly, and caused her to 
feel seriously anxious respecting his health. 

Sir George expressed his purpose to call upon Mr. Harlingford in 
a day or two, adding that he hoped a visit from an old friend would 
do him good ; and although Miss Harlingford was somewhat doubtful 
whether her father would really be pleased to receive the visit of one 
who had known him in his prosperity, she could make no reasonable 
objection ; and both the gentlemen having shaken hands with her, she 
quitted the shop, and bent her footsteps homeward. 

This day was, however, destined to be to her a day of adventure, 
Scarcely had she turned out of the Strand ere she encountered Harry 
Spenscer, face to face. 

“Miss Harlingford,” exclaimed the young man, with an expression 
of delight in his countenance that he did not attempt to conceal, “I 
am rejoiced to see you looking so well—so very different from what 
you were when I saw you last.” 

Miss Harlingford explained that she had but recently returned 
from Sandgate, where she and her father had been residing since the 
spring.and that she had been to make a call upon the Editor of the 
Hyde Park Magazine. 

“You can’t think how much the Editor has regretted your absence, 
Miss Harlingford,” continued Harry. ‘I am sure he was glad to 
welcome you back. You will continue your engagements, I 
presume ?” 

“Yes,” replied Miss Harlingford ; “he wishes me to continue, and 
I am only too glad of the opportunity.” 

‘* Yet it is a position unworthy of you, Miss Harlingford,” continued 
Harry. ‘‘ You who have been used to ease and independence, to be 
compelled, as it were, to exert yourself in a way which, I fear, is 
detrimental to your health, and for so trifling a recompense. Now 
we, of the stronger sex, if misfortune overtakes us, can rough it, and 
make the most of such abilities as we may chance to possess. It does 
us good. At least, I believe it has done me good. I was down- 
hearted enough at first, I confess, and Heaven knows I was sinking 
low enough. Now, however, I rather like my work. A change has 
«ome over me, and I am not sure that I could relinquish the hope of 
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raising myself by my own exertions to my former—or perhaps even 
to a higher—-position, if it were in my power forthwith to recover the 
position from which I was hurled by misfortune. With you it is 
different. Your sex was not formed for such active exertion.” 

“ Nevertheless, Mr. Spenscer,” said Miss Harlingford, ‘‘ I believe 
that I should have been very unhappy—that I should have suffered 
very much more severely, and grieved much more seriously over the 
misfortune that befel my father, had I not exerted myself as I have 
done. I should have been miserable indeed, had I seen no way 
before me in which I could, at the same time, occupy my time, and 
gain for myself, and for one dear to me as myself, a livelihood, should 
it be necessary in the future. I suspect, Mr. Spenscer, that there is 
not so much difference between men and women in this respect. 
Both have need of occupation in whatever position of life they may 
find themselves, and both alike, in time of trouble, must be wretched 
if compelled to remain idle when overtaken by adversity, because in 
happier days they have shamefully neglected those acquirements 
which none can be sure they will not some day find necessary to 
them in their endeavour to earn a livelihood.” 

Harry Spenscer walked side by side with Miss Harlingford for a 
considerable distance. He spoke hopefully of his own improved 
position, and his bright prospects, and endeavoured to raise the 
spirits of his fair companion, who he perceived was anxious respecting 
her father. 

“ Who knows,” he said, “ but that you may yet return to Harling- 
ford Hall! Stranger things have happened. I have turned romancist 
now. But I assure you I have met—young as I am—with things 
in real life so much more strange and startling than anything I have 
read of in fiction, that I would not dare to introduce them into my 
stories, lest I should be accused of exaggeration.” 

Miss Harlingford smiled sadly, and shook her head. 

“T do not permit myself even to dream of such a return, Mr. 
Spenscer,” she replied. “TI shall be happy enough if I ean but keep 
myself independent of the world. Nay, I should be content as I am, 
if I could but see my dear father happy. But he is growing old. 
He feels much more deeply than I can feel the downfall of all 
his hopes. He feels more for my sake than he does for his own. I 
am sure of that, though I strive all I can to make him believe that I 
am content, and that if I regret that which I have lost I do not feel 
any useles: childish regret, but am satisfied to adapt myself to my 
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new position. Would that he could believe me when I tell him 
this,” she added, with a sigh. ‘It would relieve me of the only 
serious anxiety that I now feel.” 

They had by this time reached the point whereat Miss Harlingford 
‘was accustomed to take the omnibus for Highgate, on the occasions 
when she visited the City, and after he had seen her comfortably ‘ 
seated in the vehicle, Harry Spenscer wished her good-bye, and went 
home to his lonely chambers in Furnival’s Inn. 3 

Frequently, as he sat busy at work that evening, he laid down his 
pen, and as he glanced around the cheerless chamber, thought how 
much happier he should be if he had a little cottage of his own, and 
if when he raised his eyes from his desk in a snug little study, such | 
as his fancy pictured, he could see seated opposite to him the grace- | 
ful form and fair face of Miss Harlingford—Miss Harlingford no | 
longer, but his loved and loving wife. He thought how much better 
he would write were he inspired by her presence, and how while he 
rested from his labours, he would refresh himself with « cheerful chat 
over times gone by, and how sometimes he would get her to copy his | t 
blotted manuscript, and thus find in her a cheerful helpmate as well 
as a pleasant and loving companion. ¥ 

Then he would think that she was worthy of a more exalted posi- \ 
tion ; and why should it not be his pride and happiness to elevate her 
to such a position ? He would again turn his attention to the law, 
should the novel upon which he was now engaged prove successful, as 
he hoped and believed it would. That would provide him with the 
means of prosecuting and completing his legal studies. He would 
pass for the bar. He would attain a dignified position. He pictured 
himself, arrayed in wig and gown, charming a breathless audience by 
his eloquence. Judges sat listening in wonder and amazement ; the 
jury were enthralled, fascinated. He saw that he could sway them ; ¥ 
according to his will. Attorneys whispered to each other that he 
was the man who should conduct their cases in future. He was 
cheered when he resumed his seat, by the spectators in the crowded 
galleries, and it was only with difficulty that the cheers that outraged 
the dignity of the court could, as the reporters say, be repressed. 

He saw briefs, accompanied with enormous fees, pouring in upon 
him, until he was compelled to refuse such a press of business. Then 
he saw the ermined robe in the distance, and still beyond that the 
woolsack, upon which he at length took his seat—Lord Chancellor of 
England. 
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Then the vision changed. All these triumphs, and glories, and 
honours would be as nought if there was not one, above all others, to 
emulate his ambition and share his triumphs. But that one was 
there. He returned home from the scene of his exalted labours 
fatigued and wearied, to find a welcome from her—from Caroline 
Harlingford, raised by him from the poverty to which misfortune 
had reduced her to the position she was so well calculated to adorn, 
and in her loving smile he found far greater happiness than in all the 
triumphs he had secured. 

Another picture added brightness to the scene his fancy drew. He 
saw children—sons and daughters—seated around his table. The 
boys brave, eager, ambitious, preparing to one day emulate their 
father, and destined to attain high honours in the State. The girls, 
beautiful, loving, and gentle as the mother who gave them birth. He 
saw himself and his wife at length declining into years, yet living 
their lives over again in their children, now grown to man and woman- 
hood, and promising to become all that the most ambitious father, 
all that the most loving mother could desire. 

And then the clock of St. Paul’s cathedral struck the midnight 
hour, each slow, solemn stroke sounding loud and distinct in the 
stillness of the night, and the sound awakened the fond dreamer from 
his rhapsody, and instead of the brilliant saloon of the Lord Chan- 
cellor’s mansion, he found himself still seated at his desk in his 
solitary chambers in Furnivall’s Inn, with the chapter of the novel 
that he had intended to complete that evening still unfinished before 
him. 

He rose from his seat, and proceeded to lay aside his papers for 
the night, internally blaming himself the meanwhile for his idleness. 

But though the vision had faded, he resolved, if Heaven gave him 
health and strength, that, in some degree, at least, it should become 
a reality, and that if he failed to climb to the height of the woolsack, 
he would strain every nerve to achieve a position that would entitle 
him to ask the hand of Caroline Harlingford, and claim her for his 


’ wife ; and, firm in this resolve, he retired to his room. 
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A PRACTICAL GENERAL EXPOSITION OF MONEY, 
CAPITAL, AND BANKING, 
BY A LONDON MERCHANT. 


lst. Or THE SCIENCE or ORIGIN OF Money. ‘ : 
2np. OF THE LAw or CAPITAL. 
8rD. OF THE PRINCIPLE oF BANKING. 





Ill. Tue Princrere or BAnkIne. 


THERE are many modes of banking, but all modes of permanently 
successful banking are so many methods of dealing, principally, if not 
wholly, with one and the same class of value, that, namely, which in 
popular phraseology we call “ money,” or “ready money,” and, more 
scientifically, “ floating,” or “ loanable capital.” 

The prospectus of a new bank is, perhaps, almost a daily occurrence 
in some part of our empire,-and the grounds for a raison d’étre of yet 
one more such institution are often an interesting effort of ingenuity. 
In general, the diversities of mode deal with either the forms of 
eredit or distribution of profit. In these there is scope for wonderful } 





variety, without, however, quitting that class of securities which 
essentially pertains to the banking domain ; but sometimes quite a 
different banking principle is ventured on. Some of my readers, 
especially if they have resided in one or other of our younger colonies, 
may have met, once or oftener in their lives, with some such pro- 
spectus of a new bank as the following :— 

“The object of the originators of the Commercial, Agricultural, 
and General Banking Company is to combine all the great public 
interests of the country—the chief sources of industry and wealth. 
The bank will not confine itself as, with an impolitic and unjust par- 
tiality, most other banks do, to only one class of values, namely, 
the commercial ; it will advance its moneys with impartial hand 
upon real estate and all other sound securities, when these are of 4 
adequate value, with a sufficient margin from the borrower. And 
thus this institution, alike with its own capital, and in the capacity 
of agent for the spare means of the community, will be enabled to set 
afloat au ample and continuous circulation of much-needed ready 
money amongst the holders of every description of property of un- 
doubted value,” &e. &. ke. 

In a new society these delicious monetary pictures are catching, 
and such a bank might be successfully launched, and have its capital 
fully subscribed. Its prosperity will seem at once assured, for the 
wide-open portals are doubtless soon thronged with landed pro- 
prietors and land speculators, tenant-farmers, and other leaseholders, 
together with contractors, small and great, in roads and rails, bridges 
and warehouses, and other indefinitely protracted business. All may 
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go pleasantly enough so long as the new bank deals only with its 
own independent means. But deposit moneys, which are usually at 
call or at short notice, flow into the prosperous-looking concern, and 
these, as they are received, are also loaned off like the rest at highly 
satisfactory interest rates. But when the engagements based on such 
securities fall due there are no means to meet them arising inde- 
pendently out of the transactions themselves, because the “ready 
money” passed to the borrowers, and spent by them, has become for 
the time as unavailable, perhaps, as if it had been thrown into the 
sea. It has been, as it were, sunk in the ground, to take the 
position of a deferred crop. A bank in this situation must promptly 
go to the wall; but if there is a business man in its direction he may 
make a pull-up in good time. The first step towards retrogression 
will be to instal a practical banker, and the first course of that 
functionary will be to clear the bank of his theorising predecessor, 

To most people it may seem that the security of a house or a farm for 
a loan is better, by a good deal, than that of a trader’s bill. And no 
doubt this is so, if the question be one merely of ultimate safety ; but 
if the repayment be at short date, as at three months, the case 
is practically quite otherwise. The real estate has no available 
value for such short repayment beyond its rental or its crop ; and its 
owner in procuring any considerable loan must have rested his hopes 
of repayment mainly or wholly on the mere chances of borrowing 
afresh. The trader, on the other hand, deals in the available elements 
themselves ; his whole dealing is, as it were, in crops ; and thus, with 
only good management, he is ready independently to discharge his en- 
gagement at maturity. 

There is, however, a class of securities that most bankers deal with 
to more or less extent, but in general very largely, which is in 
some degree intermediate in character between the trader’s “ready ” 
assets and those of the lock-up description. This class is the Stock 
Exchange securities, comprising as they do a great world in them- 
selves, and upon which I would saya word. Such securities do indeed 
belong to the deferred category as distinctly as lands or buildings. 
The one have periodical dividends, the others periodical crops or 
rents. But bonds and shares are comparatively the subjects of 
universal dealing, and they have, in consequence, that comparative 
facility of realisation which is the practical consideration to the banker. 
He trims his procedure accordingly. He lends largely to the Stock 
Exchange, but this is usually for employment of surplus, and for brief 
intervals. Such securities bear to him the red letter of the second rank, 
On the earliest symptom of “ tightness” the “ loans on securities ” are 
the first anxiety ; and as the crisis goes on, if crisis it proves to be, 
the bank rests more and more on the “ legitimate” article, the trade 
bill. The Stock Exchange is thus practically the banker’s convenience 
for laying out his superabundance. One may describe this ever-in- 
creasing section of our commerce, as at once the principal, and the 
most facile, vehicle for converting surplus ready means into deferred 
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interests ; or, in other words, for transposing our spare loanable capital 
into fixed capital. 

To return to our illustration of bad banking. If a community be 
large and wealthy, one single bank, taking the course just described, 
may produce but a passing disturbance. Spare means from other 
banks will be forthcoming in relief. The bank will pass into liquida- 
tion for bad management, a few properties, leases, or half-finished 
houses will be sold off to repay advances, and thus the episode will 
pass away, hardly noted in the tide of life and business. Ina small 
community, however, such mistakes must have more serious conse- 
quences ; and the same may be said of even the largest and wealthiest 
societies, should there have been a tendency with banks generally 
to take more or less such courses. As already remarked, the me- 
morable year of 1866 was the result, in great measure, of a number 
of banks having heen gradually drawn into this ruinous mode of 
banking. 

Banking directorships, full of business men and experienced bankers, 
haye committed such mistakes over and over again. It seems strange 
that such should be the case, but it has usually happened, as in the 
1866 crisis, under special and deceptive circumstances, when a 
great plethora .of money, as the phrase is, has given that ap- 
pearance of general plenty which has made the extraneous course 
seem a safe one, although in opposition to strict banking principle. 
The danger of such times is, that under this deceptive appearance, 
they cause far too much floating capital to be transposed into fixed 
capital. There is usually a sudden awakening to this fact, and where 
the game has run to great excess, a destructive panic will follow, in 
the increased difficulty of finding further adequate supplies of the one 
kind of capital for the excessive commitments to the other kind. 

Often an opinion is expressed in such cases, that if confidence could 
still be maintained, and panic prevented, everything might continue 
to go on buoyantly as ever. But this is as impossible as that a 
limited cistern should be for ever on the tap; or that a plethoric 
patient, from whom some blood has—beneficially perhaps—been 
drawn at first, should go on bleeding indefinitely. The relation of the 
floating capital to the fixed, and to business wants generally, is a 
much more systematic question than most people ever dream of. 
Indeed, what is called a crisis, or bad times, is usually associated in 
the minds of superficial observers with over-stock of goods, that is, 
of floating capital. But such over-stock is only relative, pertaining, 
as it always does in such circumstances, to some few prominent arti- 
cles of trade, which are in comparative excess from the scarcity of all 
the rest, or, in other words, from a general scarcity of means. Nor, 
for the same reason, can such bad times be cured by rushing into 
large production in some few trades or manufactures. Hence the 
usually tardy steps of commercial recovery. There must be a general 
recovery, and it is usually best effected by a general increase of 
industry, and a general curtailment of expenditure. In this respect 
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the apparently bad times are really the good times, because they are 
the solid times of the reparation of past extravagance and loss. Times 
of unusual enterprise indeed seldom go far till they become, in a more 
or less degree, times of speculation, extravagance, and recklessness. 
Multitudes find themselves in a circle of transactions greatly larger 
than during the prosy times past of average business. They all seem 
to be making much larger profits, and many of them practically show 
this by living and spending accordingly. But at the end of all this 
buzz of extra activity it may prove that much of the supposed profit 
was not real. In that event, however, there is one part of the case 
that is real enough, namely, the expenditure ; and that to a certain 
extent must have come out of capital, and is loss irremediable. Indeed 
it usually happens in such times that the candle has been blazing 
simultaneously at both ends—at once in the consuming and the 
misdirection of capital, so that society emerges from manias and crises 
generally a good deal poorer than it went into them. They are usually 
brought on by preceding seasons of unusual abundance, as from a 
great harvest, or other such sudden addition to the loanable capital, 
and forthwith the agencies are in motion to scatter it. These times 
are not without benefit, even in the least favourable view of them, as 
it is usually under such stimulants that our greatest enterprises are 
born. But there is always much mischief of a remediable character 
along with them ; and there is probably no more effectively regulating 
agency in these commercial episodes than a well-ordered banking 
system, and a duly restricted action within the limits of what I have 
distinctively termed the Principle of Banking. 


REVIEW OF THE ARGUMENT. 


I have endeavoured, as an ordinary rather than a professional 
pedestrian, to track the customary course by which the great results 
of industry have been attained, or, as I should rather perhaps ex- 
press myself, [ have been describing the usual or probable incidents 
by the road. First, we have society’s primitive condition, such as we 
gtill see it in extreme barbarianism, where there is no trading, and where 
no trade stocks are called into being ; none at least under any stimulus 
supplied by the demands of trading. Trading owes its origin to the 
perception of the greater efficiency of a person’s labour, when circum- 
scribed by some one class of objects. Exchange of each other’s pro- 
ducts follows, and the collective result to the whole community is 
increased. The other and concurrent feature commences with those 
stocks of trade that become gradually larger with the requirements of 
an ever-extending range of dealing, and are the first foundation of a 
country’s wealth or capital. 

Money arises in these circumstances out of the effort to dispose of 
surplus means. Surplus will gradually arise out of the increase of 
industry and skill. Temporary investment will be sought for it, and 
articles will be preferently selected for this purpose that have suitable 
keeping qualities, and impart a sense of secure permanent value by 
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being in general use. The natural drift of dealing will gradually con- 
centrate this choice upon some one article, which thereby acquires a 


-marked and quite surpassing negotiability. Any such suitable article, 


which has come into this position, will gradually gather upon itself 
the functions of money. A custom of temporary purchases will ex- 
pand into a habit of buying and selling everything by the interven- 
tion of this article, which thus virtually, although quite unconsciously 
perhaps on the part of the traders, takes the position of a common 
valuator, The custom of valuing everything in the market by this 
particular article causes people to think and speak of all other articles 
by its measure. If we call this article money, the whole of the articles 
so valued, including the common measure as one with the rest, 
becomes the money market. ; 

Money, then, is a facility which, brought to us by the drift of the 
market, we have promptly availed ourselves of to expedite our 
increasing business. While exchanges are few and direct among people 
of small means or trading, money does not arise ; it would be mere 
circumlocution, as double-entry bookkeeping would be to a coster- 
monger. Even in great commercial countries money gets compara- 
tively out of use in thinly-peopled out-of-the-way districts. But to 
all our modern business it is a facility as indispensable as any of the 
other concurrent facilities, as the art of writing, bookkeeping, the post- 
office, highways, and railways ; all which, with many more, advancing 
commerce has pressed into its service, and which in turn have still 
further advanced commerce. Indeed, money may rank as the 
supremely indispensable of these co-operating aids. It is like wheels 
applied to facilitate locomotion. The wheels are indispensable for 
the amount of locomotion to be got through within the time and cost 
prescribed. But the wheels, although a facility, are as distinctly an 
expense ; and if every piece of property required a pair of wheels 
for its special use, the cost might exceed the benefit. The economy 
of the wheels, in other words, the economy of money, is a question 
in which society, guided by the interests of its individual members, 
guides itself. Money is a necessary but also a costly instrument, and 
those theorising governments that would, by artificial arrangements, 
retain more of it in a country than its trade requires, are only inflict- 
ing disadvantage on all concerned. As a rule, the countries most 
advanced in commerce, and these we may assume to be the wealthiest, 
have, in general, relatively the least money. 

In the popular mind there ever floats a notion of the want of 
definite reality in the subject of wealth or capital. We see this in 
the confused and confusing way in which the subject is spoken of. 
Now itis, that capital is credit ; again, that credit is capital ; and yet 
again, that labour is capital; and soon. One potent source of this 
confusion of thought is the habit of describing certain classes of 
property as “money.” Indeed, as all kinds of property are valued 
in money, we describe their owners as worth so much money, millions 
perhaps, although they may not have one hundred pounds of actual 
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money, the rest being lands or houses. But officials and the public 
alike are in the habit of describing, especially chattel property, as 
money ; and as we know with some statistical accuracy what actual 
money is in our country, and know also that its amount is far short 
of the collective fortunes we hear of, there is an impression that the 
whole subject is indefinite and arbitrary. 

Now, I have endeavoured to explain that the money market con- 
sists not merely of money but of all the articles of trade that are 
put on the market for negotiation purposes. There is nothing what- 
ever ideal in all those fortunes that we read of in Doctors’ Commons 
and elsewhere. If everybody kept accounts quite accurately, and 
assuming everybedy to be solvent, then every credit amount, down to 
its minutest fraction, should be represented by some item of actually 
existing property. The fortunes of many often consist, more or less, 
of debts due to them by others, and these others may in turn have 
debts due to them, and so forth ; but, on the supposition of a general 
account-taking, it would be found that “on balance” the whole credit 
was represented by actual physical property of some kind. Let us 
call up a muster of the chief descriptions of such property. There 
would be the great roll of the real estate, and side by side, in worthy 
rivalry, the diversified register of the trade stocks. A group of 
values having relations with both these classes of property, and 
almost as conspicuous as either, is the countless homes and furnish- 
ings of the people—the necessaries, the comforts, the embellishments, 
and the luxuries of all classes. Lastly, the great book of the Stock 
Exchange exposes to us railway stocks concretely enough represented 
by their respective lines ; companies of all kinds, more or less, resting 
on a like solid basis; and the many and great stocks of borrowing 
Governments, home and foreign, whose respective territories may be 
considered an ample and usually a magnificent representative of their 
respective obligations. 
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Panhing and Commercial Latv. 


Wes have formerly had to notice the presentation and hearing 
of the winding-up petitions against the European Assurance 
Society, which have invariably been so stoutly contested by the 
Company that they have succeeded for nearly three years in 
staving off the evil day. Theend of all these struggles, how- 
ever, has now been reached. A compulsory order to wind-up 
has been made upon several petitions, and upon the report of 
the provisional liquidators, who presented an approximate esti- 
mate, from which it appears that the condition of this unfortu- 
nate concern is far worse than had been previously imagined, 
The total liabilities amount to nearly a million and a half, 
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against assets which are not expected to exceed £276,000, leaving 
a deficit of about 16s.or 17s. in the £ to be borne by the unfor- 
tunate policy-holders. 

Re the Imperial Anglo-German Bank.—A winding-up order 
was made on the 22nd December, upon an ex parte application, 
which the directors moved to discharge. The Company started 
early last year with a proposed capital of £450,000, in 15,000 
£30 shares, of which, as the prospectus stated, 7,500 had been 
subscribed and 10 per cent. paid thereon in Germany, where 
the law required all the capital to be subscribed and 10 
per cent. paid before corporation, so that until this was done 
no liability attached to the applicants for shares, whose money 
would be returned in full if the undertaking were not proceeded 
with. The directorate included 12 names, at the head of which 
was that of His Serene Highness the Duke of Ratisbon and 
three German gentlemen resident at Berlin. The whole of the 
7,500 shares available for England were allotted, and £22,500 
was paid upon them. But when the meeting of share- 
holders for the incorporation was held in Germany it 
was found that there was no sufficient evidence that the 
7,500 shares had been subscribed for there. The matter, 
therefore, fell through, and the directors were about to re- 
turn the money they had received, when this petition was 
presented by creditors, one of whom claimed £1,200, the 
balance of his account for advertising, while the others were 
clerks employed at the bank’s temporary offices, whose salaries 
have not been paid. The petitioners and some of the directors 
were cross-examined as to whether these preliminary expenses 
were not to be defrayed by Mr. Henry Lacy O’Brien, who 
had been active in getting up the company, and, as might have 
been expected, they differed toto celo upon the point. For the 
directors it was contended that the company could not be 
brought under the Winding-up Acts, and that it would be 
illegal to pay these claims with any portion of the £22,500 
which the directors were bound to return. Vice-Chancellor 
Malins said he was astonished that the directors should think 
it consistent with their position to resist the payment of debts 
incurred for the association, as to the justice of which there 
was no dispute. The whole of the debts did not exceed £1,500, 
the association had over £22,500 in hand, and he was satisfied 
the shareholders would be willing to submit to a deduction of 
1s. 6d. in the pound, in order to pay the costs of advertising 
and the salaries of the clerks. The association came, in his 
opinion, within the 199th section of the Act of 1862, and he 
should order it to be wound up compulsorily ; but to give an 
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opportunity for the payment of the debts out of the funds in 
hand, the order would not be drawn up for three weeks. After 
some discussion, it was arranged that the order should be drawn 
up at once, in order to give the directors an opportunity of 
appealing. 

We had recently to notice the case of the Oriental and 
Financial Corporation vy. Overend, Gurney & Co., in which the 
plaintiffs sought to restrain the defendants from suing them on 
certain bills of exchange which they had accepted as guarantors 
for Mr. McHenry, the well-known agent of the Atlantic 
and Great Western Railway Company. In 1864, the 
plaintiffs accepted £100,000 worth of accommodation bills 
for McHenry. These were renewed from time to time, and 
£82,000 worth of them were paid or provided for. 
On the 3rd of January, 1866, Mr. McHenry discounted 
£10,000 worth of these bills with the defendants, who did 
not endorse them, but gave a written guarantee for their pay- 
ment on behalf of himself and his company. ‘The bills fell due 
on the Ist April, 1866, and were not met, whereupon de- 
fendants gave the plaintiffs notice of dishonor, and demanded 
immediate payment, which was resisted on the ground that the 
bills were no longer in force, McHenry having deposited 
securities, the proceeds of which were to be put against the 
bills, and the defendants on the 27th April, 1866, having agreed 
to hold over during the currency of certain other paper which 
they had discounted. Vice-Chancellor Malins was wholly in 
favour of the defendants, holding that the bills were not accom- 
modation bills, that McHenry was not principal debtor, and 
that there had been no binding .contract to give time. The 
plaintiffs appealed to the Lord Chancellor, who came to a totally 
different conclusion, and granted the plaintiffs all they sought, 
including the costs of the proceedings. So also in re Marseilles 
Extension Railway and Land Company ex parte the Credit Foncier 
and Mobilier of England,which latter claimed to prove for £10,000 
advanced to the former company. The receipt of the money 
was admitted, but it was contended that it had been lent with 
the knowledge that it was to be spent in so rigging the market 
as to create a fictitious demand for the Marseilles Company’s 
shares, while the Credit and Foncier said it was lent to help to 
pay a Mr. Bowles, who had a large claim against the Marseilles 
Company for land which he had purchased for £120,000, and re- 
sold to them for £208,000. ‘The Vice-Chancellor said that 
from such a transaction no right could arise, but the Lords 
Justices held that the evidence on which his Honour had decided 
was utterly insufficient to establish the case set up. The money 
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was due to Mr. Bowles, and though the Vice-Chancellor seemed 
to think that the whole transaction with Bowles was a sham, 
his opinion rested upon a knowledge of dealings between the 
two companies which he had acquired in the hearing of several 
cases unconnected with the present proceedings, by which alone 
the Court of Appeal could judge. They could not assent to | 
the doctrine that every company was affected with notice of the : 25% 
wrong doing of another, because one or more persons happened 
to be directors of both. If the Marseilles Company had done 
wrong, it was more just that their shareholders should suffer 
than those of the Credit Foncier, who were equally innocent 
in the transaction. 

An application was made in the Republic of Peru v. Weguelin, 
which lets the outside world know how great a mass of matter 
is often involved inasuitwhich exigencies of newspaper reporting 
compel us to dismiss in a few lines. The plaintiffs having 
obtained an order to produce documents, their adviser was told 
that they might be seen in the room where the applicant then 
was, which was only 25 feet by 12, and in which five clerks 
were constantly at work. It was urged that it would be impos- 
sible to comply with the order under such conditions, there 
being 759 books and 278 bundles of documents to be inspected. ’ 
The defendants also objected to allow any persons not specially 
named to take part in the inspection. The Master of the Rolls 
said the defendants were a very respectable firm, but having 
taken a side in Peruvian politics, they had thrown every possible 
obstacle in the plaintiffs’ way and had kept them at arms’ 
length for twelve months. His lordship was determined to put 
a stop to this, and ordered the plaintiffs to take a room for the 
inspection and to name twelve persons as inspectors. Having 
done this, they should give notice to the defendants, and if the 
books were not produced within twenty-four hours, he would 
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make an order to commit the defendants for contempt. 

Re the Contract Corporation, ex parte Gooch, was still more 
remarkable, the official liquidator having appealed against an 
order of Lord Romilly’s, directing him to make affidavits of all 
documents in his possession, compliance with which would 
render it necessary to catalogue and describe a mass of docu- 
ments filling several rooms and weighing many tons, at enor- 
mous expense. The Lords Justices reserved judgment. 

Scalthorpe v. Tipper illustrated anew the perils of trustees. 
The plaintiffs took an interest under the will of Mr. John 
Palmer, who died in 1861, holding 37 shares in the Birming- 
ham Banking Company, which he had always spoken of as 
being among the best and most lucrative of his investments. 
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After his death, a fresh allotment of shares took place, and the 
defendant accepted such new shares. In June, 1866, the bank 
failed, and a loss of £1,900 was incurred, and paid in the first 
instance out of the estate. The plaintiff now sought to make 
the trustees personally responsible for this loss, and Vice- 
Chancellor Malins, with many expressions of regret, said he 
felt bound to make a decree against them, as the shares ought 
clearly to have been sold with all convenient dispatch. The 
defendants had erred from the best of motives, but they were 
nevertheless liable, and must pay for their good intentions. 

In Ogilvie v. Tendring Hundred Railway Company, the 
plaintiff had recovered judgment for £5,734, and he had seized 
some of the company’s surplus lands under a writ of elegit. 
He then presented a petition, praying a sale, which defendants 
resisted on the ground that they formed part of an extension 
line, and belonged to a different set of shareholders, Lord 
Justice James said railway companies must pay their debts 
as well as other people, and the sale must proceed, leaving the 
two sets of shareholders to settle their financial arrangements 
among themselves, 

Rennie v. Morris was one of the many Stock Exchange cases 
which have arisen out of the failure of Overend and Gurney. 
The plaintiff held 80 shares on the 14th of May, 1866, which 
were bought of his broker by the defendant’s jobber, at 5s. per 
share. On the same day, one Robert Graham was posted as 
purchaser of 30 shares, and not objected to within the usual 
period of ten days, but when the plaintiff applied to Graham 
for indemnity against calls, he found that person was a 
minor, a junior clerk in the office of Mr. Lancashire, 
stock-broker at Manchester, who had bought shares for a 
principal whose name he refused to disclose. The plaintiff 
therefore sued the defendant, as the person with whom a 
contract had been made, and was met with the objection that 
having accepted the proposed transferee, it was now too late 
for him to go against anyone else. Lord Romilly held that the 
suit should have been brought against Lancashire, and that as 
the plaintiff had sued the wrong person, his bill must be dis- 
missed with costs. 

In Dent v. Nickalls, a similar question came before the’ 
Court of Common Pleas, where the defendant, the jobber, had 
resold some shares to a buying broker, who gave the name of 
George Eaten, drysalter, near Macclesfield; the fact being 
that Edward Eaten, the nominal transferee’s father, had 
bought the shares for his son, a minor of 17, who was unable 
to pay calls, and the plaintiff was in consequence made liable 
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for sundry amounts, which he sought to recover from the 
selling broker. The defendant relied upon his innocence in 
the transaction, and also upon the rules of the Stock Exchange, 
by which the period for objection to the name of a proposed 
transferee is limited to 10 days; but this was met by the 
evidence on the part of the plaintiff, that it was not according 
to Stock Exchange rules to give a pauper, a married 
woman, an idiot, or a lunatic, as principal in a share trans- 
action. The name given should be that of a real purchaser, 
who was able and willing to take the transfer. The plaintiff 
obtained a verdict, but after a long argument the Court has 
just granted a new trial. 

Ex parte Dewhurst re Van Lohe, the bankrupt had been en- 
gaged ata salary of £500 a-year, shortly after his bankruptcy, 
but before his discharge. A month or two afterwards, his 
employer for the first time heard of his bankruptcy, and 
dismissed him, paying £200 as compensation for the premature 
termination of the engagement, Out of this, the bankrupt 
paid £130 to his landlord, for six months’ rent in advance, 
and the trustee claimed to have this sum paid over to him. 
The Chief Judge and the Lords Justices held that though the 
trustee might have intercepted the money before it got into the 
bankrupt’s hands, it was both novel and dangerous to say 
that money so received could be recovered from persons to 
whom it had been subsequently paid, and who had taken it 
bona fide, in the ordinary course of business. . 

Ex parte Sturt re Pearcy, the bankrupt was a draper at 
Hailsham, who had been supplied with goods by the petitioning 
creditors, upon two months’ credit. Before that credit had 
expired the debtor executed a bill of sale, upon which the 
petitioners relied as an act of bankruptcy. The Chief Judge, 
however, held that as their debt was not due, either at law or in 
equity, they could not make it the foundation of a petition, 
which must accordingly be dismissed. 


y= 
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ANGLO-AUSTRIAN CERTIFICATES OF CLAIM. 


A MEETING of the holders of the Anglo-Austrian certificates of claim was 
held on the 11th December at the offices of the Council of Foreign Bond- 
holders, 115, Palmerston Buildings, Mr. G. J. Leon in the chair, “to 
receive a proposition to pay £5 for each certificate of £100, and for 
—— the necessary measures to carry it into effect.” 
. Hyde Clarke having read the notice convening the meeting, 

The Chairman said the advertisement would tell them the object for 

which this meeting was called. He might say it was a great i 
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to the members of this committee, after a period of two years and a half’s 
work—very hard work indeed, and very difficult—to be enabled to offer 
something for their certificates to-day. He did not for a moment say 
that the present offer was one that might be considered to represent the 
' value of that which they had lost by the forced conversion of their bonds, 
but if they could not get all they considered themselves entitled to, there 
might be considerations which might induce them to accept what might, 
under the circumstances, be considered a fair proposition. This com- 
mittee was formed on the 3rd June, 1869, and they had therefore been 
at work for two years and a half, operating by every possible means, with 
the view of inducing the Anglo-Austrian Government to come forward 
with something like a proposition to meet their claims. They operated, 
first by moral force, and appealed to the feelings of the Austrian Govern- 
ment, and their sense of justice, and they found all those appeals were 
treated as so much waste paper. More than that, they received from 
Count Beust, the Chancellor of the Austrian Exchequer, such a letter 
in reply as, he ventured to say, never emanated from such an influential 
source on such an important matter, and which, if based on correct 
arguments, would upset every contract that English lenders might enter 
into with foreign Governments. No one could possibly be safe if they 
were to be told, “the more interest you get for your money the more you 
must expect foreign Governments will repudiate.” They tried at first to 
meet the argument, but were unable to do so, and were obliged to resort 
to more serious, though perhaps less honourable pressure. That pressure 
was the pressure of the London Stock Exchange. They made application 
to the Committee of the Stock Exchange, representing the entire case to 
them, stating the loss the holders of the bonds were compulsorily sub- 
jected to by this forced conversion, and the injustice of it ; and the result 
of that application was very satisfactory to them, inasmuch as the Com- 
mittee of the Stock Exchange adopted to the full the views which the 
Committee of the Anglo-Austrian Bondholders had adopted, and they 
considered that the matter called for immediate action, and at once 
granted a quotation for the certificates that had been issued to represent 
the claims of the bondholders. Further than that, every Austrian bond 
which had previously been quoted was struck out of the list. Now that 
was a measure of a very serious character, as affecting the financial posi- 
tion of a powerful European State, but notwithstanding that, still the 
Austrian Government itself did not move. Mr. Gerstenberg, the repre- 
sentative of the Council of Foreign Bondholders, and a man deeply 
interested in the honesty of foreign Governments, was in Vienna, and 
had many interviews with influential parties, but still they could not 
meet with the success they desired. A few weeks ago certain propositions 
were mentioned to them as about to be made, and on the 7th of this 
month they received letters from Messrs. Raphael and Sons, which Mr. 
Clarke, the secretary, would now read to them. 

Mr. Clarke, the Secretary, then read the letters referred to. 

The Chairman continuing—Those two letters formed the contract which 
the bondholders were called upon to ratify to-day. Those letters pre- 
sented two points for their consideration. In the first place there was the 
amount offered for their claims, and in the second place the manner in 
which the offer Was made. Taking the first point, the amount offered for 
their claims, it was £5 for every £100 of certificate. As he before 
stated, that amount was far short of what by strict calculation they 
might be entitled to ask for. They had had an estimate, made by a 
gentleman fully competent, of the losses the holders of the bonds 
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sustained by the forced conversion, and those estimates placed the losses 
at nearer £20 per cent. than £5 per cent., but nevertheless the committee 
thought it wise to recommend the bondholders to accept the 5 per cent., 
and for these reasons: if they went for the full amount which they con- 
sidered themselves entitled to, it was exceedingly doubtful as to any 
time when they should recover such an amount. ‘fhe Austrian Govern- 
ment had shown no disposition to make a move in the direction the 
committee so much desired ; there had lately been a change of govern- 
ment, and the committee could not tell whether such a change would be 
to their. advantage or disadvantage. At any rate, they saw no sign of 
any move from the Government in settlement of their claims. The 
matter might go on for years, and in the meantime there was no telling 
what a powerful clique interested in the quotation of Austrian funds on 
the Stock Exchange might do to upset the action which the committee 
had carried out. Under all these circumstances, it was thought that the 
offer was one that should be recommended for the acceptance of the 
bondholders, and the committee had therefore accepted it on their behalf, 

subject to their ratification. If they ratified it, the thing would be 
' carried out; if from any cause they refused to do so, it would fall to the 
ground. So much for the amount. Then, there was the mode in which 
this offer had been made. As far as the views of the committee were 
concerned, they would have been far better pleased if this offer had come 
direct from the Austrian Government—if the Finance Minister in Vienna 
had made the proposition direct. That would have given far more satis- 
faction than the acceptance of the proposition in the form in which it 
now came ; but the same remarks which applied to the acceptance of the 
£5 where they thought they were entitled to a great deal more, applied 
with more force to this second point, because this offer came from the 
Hungarian Government—it was not made direct from the Hungarian 
Finance Minister, but it came in such a form through Messrs. Kaphael 
and Sons as to show that the Hungarian Government admitted that the 
bondholders were entitled to some compensation. That principle being 
established, they must be content with it. Having gone into those 
matters which he had felt it necessary to allude to, he would move the 
first resolution—* That this meeting, having considered the letter from 
Messrs. Raphael and Sons, dated 7th December last, making, as repre- 
sentatives of a syndicate of bankers, and in order to carry out the wishes 
of the Hungarian Government, an offer to pay £5 for every £100 Anglo- 
Austrian. certificates of claim; and having also considered the letter 
sent by the Anglo-Austrian Committee accepting Messrs. Raphael’s 
offer, subject to certain terms, and to the ratification of the meeting of 
the holders of Anglo-Austrian certificates, to be specially convened, does 
hereby confirm and accept the said arrangement, and requests the com- 
mittee to carry it out.” 

Mr. Gerstenberg seconded the resolution. 

The motion was then put, and carried unanimously. 

The Chairman then moved—“ That, from the payment of £5 per cer- 
tificate of £100 to be made under the foregoing arrangement, the sum of 
five shillings shall be deducted in payment of the expenses incurred by 
the committee and the council of foreign bondholders.’ 

Mr. Price seconded the motion, and it was carried unanimously. 

Mr. A. Northen thought that the best thanks of the bondholders were 
due to the committee and other parties, and moved the following resolu- 
tion :—“ That the thanks of this meeting be given to the committee of 
Aaglo-Austrian certificate-holders, and to the council of foreign bond- 














Commercial Bank of Scotland. 101 


holders, for their valuable and successful services in vindicating the 
principle of obtaining corhpensation for bondholders in cases of default ; 
and also to the committee of the Stock Exchange, for the independent 
manner in which they have upheld that principle; to Lord Bloomfield, 
Her Majesty’s Ambassador at the Court of Vienna, for his cordial and 
efficient support of the representative of the bondholders; and, further, 
to the press of this country, of France, and the continent generally, 
for their powerful and sustained advocacy of this important public 
question.” 

Mr. White seconded the resolution, and it was carried unanimously. 

The Chairman returned thanks on behalf of the committee, and Mr. 
Gerstenberg on behalf of the council of foreign bondholders, and the pro- 
ceedings terminated. 





% 


Reports of Joint-Stock Banks. 


THE COMMERCIAL BANK OF SCOTLAND. 


THE annual general meeting of the proprietors of this bank was held on 
the 18th December, at Edinburgh, when the following statement was 
presented :-— 


Dr. LIABILITIES. 
Paid-up capital ... és ove se or -- £1,000,000 0 0 
Deposits... «. «=: 7,991,756 4 lu 
Acceptances by the bank and its. London agents, and _o- 

outstanding... ove tes ose ese 438,879 16 3 
Notes in circulation ae ‘ea 753,917 0 0 


Rest or surplus fund at 31st Oct., ; after providing for dividend 

and bonus payable in January, "and £5,000 in reduction of 

the cost of bank’s buildings ... ove 370,162 4 
Set apart to pay dividend in Jan. 1872, £60, 000 ; "to pa 

extra dividend or bonus out of year’s profits, £20, 000; to 

be applied in reduction of the cost of bank’s buildings, £5,000 85,000 0 


to 


o 





£10,639,715 5 8 


Ss 


Cr. ASSETS. 
Bills discounted and advances on accounts’... en ... £7,885,447 7 6 
Bank’s buildings at Edinburgh and the branches ooo oo 129,534 1 9 
Government stocks, short loans, and cash balances with 

London correspondents -- 1,780,013 15 4 
Bank of England stock, the bank's stock, debentures, and other 

investments... eco ese 650,529 12 


9 
Gold and silver coin and ‘notes of ‘other banks .. “a oa pom 694,190 7 11 





£10,639,715 5 3 
—————— 
STATEMENT OF PROFITS. 
Net profits for the year, after deducting the cxpense of 
management, and providing for all bad and doubtful debta £153,552 3 0 
—— 
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APPROPRIATION OF PROFITS, 
Dividend paid in July last, £60,000 ; set apart for dividend to be 
paid on 2nd January, 1872, £60,000 ; ditto, for extra dividend 
or bonus out of year's profits, £20, 000 ; ditto, to be applied in 
reduction of the cost of bank’s buildings, £5, 000; balance 
to rest or surplus fund, £8,552. 5s. .., ove es »- £153,552 5 0 








The dividend was declared at the rate of £12 per cent. per annum, 
without deduction of income-tax; and in addition thereto an extra 
dividend or bonus of £2 per cent. out of the profits of the year was made 
payable, also free of income-tax, along with the half-year’s dividend on 
2nd January next. The free rest, after applying £5,000 in reduction of 
the cost of properties, and providing for the half-year’ s dividend and 
bonus above mentioned, amounted to £370,162. 4s. 2d., being £8,552. 5s. 
in excess of the amount at the corresponding period last year. 





THE NATIONAL BANK OF SCOTLAND. 


Tue forty-sixth annual meeting of the proprietors of this bank was held 
on the 21lst December. Robert Stewart, of Ingliston, chairman of the 
Board (in the absence of the Governor), in the chair. 

The profits of the official year ending 1st November (including sundry 
extra and incidental profits) were stated, after making ample provision 
for all bad or doubtful debts, depreciation of bank’s property, or other 
contingencies, to be £165,405. 8s. 11d., out of which it was resolved to pay 
the usual dividend of 13 per cent., free of income-tax. Out of the balance 
of £45,405. 8s. 11d. which will then remain, it was resolved to pay an 
extra dividend or bonus, out of profits for the present year, of 3 per cent., 
and to add £5,000 to the rest, the ordinary and also the extraordinary 
dividend to be payable in equal portions on the second Tuesdays of 
January and July, 1872, and in both cases free of income-tax. The rest, 
‘after laying aside, in a separate account, the sums necessary to pay the 
dividend and the extra dividend or bonus, will then amount to £335,000, 
besides the unappropriated balance of £11,442. 15s. 4d. carried forward, 

The following is the statement of the bank’s liabilities and assets :— 


LIABILITIES. 








Capital stock of the bank -- £1,000,000 0 0 

Rest, after deducting dividend and extra dividend ‘payable 
in January and July, 1872 ... oe 335,000 0 0 

Ordinary dividend of 13 per cent., £130, 000 ; “extra dividend 
or bonus for the year of 3 spi cent., £30, 000 ae — 160,000 0 0 
Circulation ‘ ‘ine ns ‘an aes 672,346 19 0 
Deposits, current balances, ete. sai 8,905,274 3 3 
Letters of credit, drafts and acceptances outstanding “a 1,036,223 17 1 
Undivided profits carried forward _.., sve ove eee 11,442 15 4 
£12,120,287 14 8 

ASSETS. 

Bills discounted, cash and current accounts, etc. is ... £7,800,198 0 7 
Bank of England, the bank's, and other stocks, bonds, ‘ete. ae 575,097 1 8 

Government stocks, cash with London iene and other 
available funds ... pom oo $988,113 144 5 
Gold and silver coin, and ‘notes of other banks... i si 694,248 18 0 
Bank buildings at head office, London office, and branches aan 128,630 0 0 
£12,120,287 14 8 


DEERE: 
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The bank’s profits and rest accounts:—Balance of profits 


carricd forward at 1st November, 1870 “a ~~ £11,087 6 5 
Bank’s rest at that date ... ose a0 wm bi sie 330,000 0 0 
Net profits for the year ending 1st November, 1871, after 

providing for all bad or doubtful debts, depreciation of 

bank’s property, etc. ... ae ose sve ose ove 165,405 8 1] 





£506,442 15 4 





Appropriated thus:—Set aside for dividend and extra 
dividend or bonus due in January and July, 1872... «. £160,000 0 


o 





£346,442 15 
asain tibiae: 
Leaving the bank’s free rest at 1st November, 1871, £335 000; 
balance of profits carried forward to next account, 
£11,442 15s. 4d. one ose eee ove eee oes £346,442 14 4 


—_—______ 
SES Sa, 


he 





COLONIAL BANK. 
Tue sixty-eighth half-yearly meeting of the proprietors of this corpora- 
tion was held on Thursday, 4th January, at the London Tavern; Mr, 
Gurney Hoare in the chair. 

The Secretary read the advertisement calling the meeting, and the 
directors’ report as follows :— 

The directors lay before the proprietors, in accordance with the requi- 
sitions of the charter, the following statement of the debts and assets of 
the corporation on the 30th of June, 1871, showing also the net profit 
made during the half-year ending at that period. 


DEBTs. 
Circulation... sate ihe ‘on can sas se -. £407,645 19 2 
Deposits, bills payable, and other liabilities ... ek --- 3,022,782 3 2 
Paid-up capital... eos coe ove ae one -- 600,000 0 0 
Reserved fund = ne non nae - a= an 59,000 0 0O 
Balance of profit from last half-year... i ‘i aa 2,480 12 8 
Net profit for the half-year ea ine os 6 50,407 3 5 
£4,142,315 18 5 
SS 
ASSETS. 
Specie ove ees ven “- eee eee eee mes 205,561 18 1 
Due to the bank in the Colonies on bills discounted and pur- 
chased (including those past due), &c... “ein +“ -- 1,681,833 18 9 
Due to the bank in the Colonies on current accounts ... ble 46,489 0 7 
Due to the bank in London on bills remitted, cash at bankers, 
Core ave pone ove cee ose oe eee ewe 2,200,516 13 7 
Bank premises, and furniture in London, and in the Colonies... 7,914 7 5 





£4,142,315 18 5 








It affords the directors much satisfaction to present the foregoing state- 
ment, which they doubt not will be considered satisfactory by the pro- 
prietors, and to add that their latest accounts from the branches show 
that the business was going on well. They propose that out of the net 
profit stated above, which, after providing for all bad and doubtful debts 
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and income-tax, amounts to £50,407. 3s. 5d., an ordinary dividend be 
made of 6 per cent., being at the rate of 12 per cent. per annum; and an 
extraordinary dividend of 1} per cent. on the paid-up capital of the cor- 
poration, for the half-year ending the 30th of June, 1871, which will 
altogether require £45,000. Os. Od.; leaving £5,407. 3s. 5d.; to which 
add amount brought from last half-year, £2,480. 12s. 8d., making 
£7,887. 16s. 1d.; from this amount the directors propose to carry £6,000 
to the reserved fund, increasing it to £65,000, and the balance of 
£1,887. 16s. 1d. forward to next half-year. 

The Chairman: Gentlemen, you have all heard the report, and I 
think itis of that nature that does not require much comment from me. 
I think you all must be satisfied that the business of the corporation has 
been both an increasing and prosperous one during this last half-year. 
The report now submitted to the meeting contains the business done 
down to the 30th June last, and does not include the transactions effected 
since that date, but the whole year, I may say, has been very satisfactory, 
both with regard to the crops in the West Indies and the prices realised here. 
I believe that our business has done a great deal towards bringing about 
the prosperity the West Indies are now enjoying. Without doubt they 
are certainly in a far different position at the present time from what they 
were twenty yearsago. That, gentlemen, will conclude my remarks. I 
have now, therefore, only to propose to you, “ That an ordinary dividend 
of 6 per cent., and an extraordinary dividend of 1} per cent. be made for 
the half-year ended 30th June, 1871, on the paid-up capital of the corpo- 
ration, and that the same be payable on and after the 10th inst., free of 
income-tax.”’ 

Mr. Hill (deputy-chairman) : I have much pleasure in seconding that 
resolution. 

This, on being put to the meeting, was then duly carried. 

In answer to a question, it was stated that £30 per share was the 
amount paid up. 

The Chairman: I have now to propose to you, gentlemen, the next 
resolution moving the re-election of the following gentlemen who go out 
by rotation. I will move the resolution as a whole, for I feel sure that 
from their well-known ability and position you will re-elect them all. The 
following are the: gentlemen proposed :—Messrs. Charles Cave, James 
Fletcher, Wm. Davidson, W. B. Hume, and Eden Colville. Itis with full 
confidence I move their re-election, and ask for your support in passing it. 

The motion on being seconded was carried unanimously. 

The Chairman: There is another resolution, gentlemen, and which I 
beg now to move, namely, the re-appointment of Mr. Charles Andrew 
Prescott as auditor to the corporation. This gentleman retires by rota- 
tion, but being eligible, offers himself for re-election. 

This resolution having been carried nem. con. the Chairman declared 
the business for the day at an end. 

A Shareholder, in proposing a vote of thanks to the chairman and direc- 
tors, spoke with great satisfaction of the marvellous prosperity to which 
the present management had brought the corporation. He had noticed 
with great pleasure from the Parliamentary reports, and from the infor- 
mation brought in by the mails, that the West Indies were in an 
improving and prosperous state, and from the able and _ well-judged 
management of this bank, he felt sure that they would continue to show 
that prosperity. 

The compliment having been acknowledged by the Chairman, the 
meeting terminated. 
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UNION BANK OF AUSTRALIA. 


A SPECIAL general meeting of this company was held January 8th, at the 
offices, 1, Bank Buildings, Mr. William Fenning in the chair. 

Mr. W. B. Newburn (the secretary) read the notice convening the 
meeting and the following report of the directors :—“ The directors have 
satisfaction in now presenting to the proprietors a statement of accounts, 
by which it will be seen that they have been enabled to declare a 
dividend equal to that of last half-year, viz., 64 per cent., or at the rate 
of 13 per cent. per annum. By latest advices the chief productive 
industries of the colonies were in a prosperous and improving condition, 
a state of things which must be attended with beneficial results to com- 
mercial enterprise generally : the directors at the same time would not 
conceal from the proprietors that the superabundance of capital is such 
as to render caution in the expectation of increased dividends necessary. 
The directors renew the expression of their entire satisfaction with the 
administration of the affairs of the bank by the staff, both at home and 
abroad, and again desire to record their confidence in Mr. MacMullen and 
the other officers of the bank. The annexed statement of accounts 
presents a net profit of £85,047. 7s. 1d. available for division, of which 
the dividend for the half-year, free of income tax, will absorb £81,250, 
being at the rate of £1. 12s. 6d. per share, leaving £3,797. 7s. 1d. to be 
carried forward, The dividend warrants will be transmitted by post on 
the 15th inst., and the dividends will be payable in the colonies at such 
time as the general manager shall fix after receipt of advices.” 


STATEMENT OF LIABILITIES AND ASSETS, 


At the Branches, on the 30th June, and at the London Office, on the 30th 
December, 1871. 


LIABILITIES. 
Dr. 
Circulation... a ae vee ae ise ee .. £817,577 0 0O 
Deposits... .. 8,170,432 7 6 
Bills payable and other liabilities (including: reserves held 
against doubtful debts) ... : - 1,277,395 2 8 
Balance of undivided _" x a ae = oi 85,047 7 1 
Reserve fund wn cm —_ pa wis .. 250,000 0 0 
Insurance reserve account .. au ia oan oi 75,000 0 0 
Bank premises reserve account aie a aie os -- 75,000 0 0 
— - | of ktm ee 
£6,500,451 17 3 
ASSETS. 
Cr. 
Specie on hand, and cash balances ji _ ‘so oe £914,466 5 11 
Bullion on hand and in transitu ... ne ae aa .- 171,852 11 0 
Bank premises and property ae ove ++ 170,793 14. 8 
Government securities (British and Colonial) a wae .. 801,565 10 2 
Local bills, bills receivable, and other securities.. oe .-- 4,691,773 15 6 


Reserve fund, invested as per Statement ... sees ewe 250,006 0 0 








£6,500,451 17 3 
eamas on l 
8 
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STaTEMENT OF PROFITS. 





Balance of undivided profits at 30th June, 1871 rae sink £84,010 5 O 
Out of which a dividend was declared of ait een mee 81,250 0 0 
Leaving a balance of ... aa 2,760 5 0 


Profits of the past half-year, after making provision for all bad 
and doubtful debts, £132,791. 8s.8d. Less—remuneration to 
the local directors, and salaries and allowances to the colonial 
staff, £31,200. 3s. 4d.; general expenses in the Colonies, in- 
cluding rent, taxes, stationery, &c., £9,660. 11s. 2d.: remu- 
neration to the board of directors, salaries of London office 
staff, rent, taxes, stationery, and general expenses, £7,028. 3s. 





1d. ; income tax, £2,615. 9s. ... ‘i ana sae 82,287 2 1 
Balance of undivided profits at this date .. £85,047 7 1 


RESERVE Fonp. 
New Zealand Imperial 4 per cent. debentures... is .. £200,600 0 0 
Colonial 6 per cent. debentures... aus a on a 50,000 0 0 





£250,000 0 0 








The Chairman said that most had discovered in their daily work how 
constant repetition might be made ad nauseam, and he confessed to that 
feeling for the shareholders, for time after time they had come here 
to listen to the same statement. He felt, from the great considera- 
tion they had always shown by the complimentary resolutions with 
which they generally closed the proceedings, that if they suffered 
any temporary inconvenience from his dulness, they were compen- 
sated in purse. He made these remarks in the simple spirit of apology 
for the bald and somewhat meagre remarks which must of necessity fall 
from the chairman, for when they had read the report and the accom- 
panying figures, when they added a repetition, the shareholders would never 
weary of hearing that they had provided for every bad and doubtful debt ; 
and when they had paid a just tribute to the merits of him who guided 
their affairs in the colonies, they had said all they could say. It was true 
he might take up the account, and contrast each line with the corresponding 
line in one or more of the preceding years ; but it would be a waste of 
time unless he opened the books, which it would be impolitic to do. He 
would repeat that after the most careful investigation of the accounts, and 
the most adequate provision for every bad and doubtful debt, their assets 
were worth to the full extent all that the figures represented them to be. If 
any of the shareholders were disposed to ask any question concerning the 
accounts, he would be prepared to answer it, if in so doing he did not in 
any way compromise their interest. He would assume they were not 
dissatisfied with the past; was there anything he could tell them with 
regard to the future? He did not mean the distant future, but that more 
immediate prospect which lies within the grasp of ordinary intelligence. 
In his opinion, assume what stand-point they might, the look-out at all 
points was most satisfactory. He wished, however, to sound the note of 
moderation with regard to future dividends. It was not that he had any 
doubt of the prosperity of the colonies. In his opinion, sooner or later, 
the increased capital of the colony would force fresh channels for itself, 
and he believed the bank was never in so good a position to benefit by 
any new enterprise. When they met here twelve months ago they had 
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to deplore the depreciation in their staple export, wool. That certainly 
had been overcome, for the price of wool had risen at least 30 per cent., 
and there were not wanting indications that the value would still further 
advance. Again, they had opened up between the colonies and the United 
States a direct trade, which must lead to a very large and general increase 
of commercial transactions which must lead to a legitimate source of 
profit to the banks. With regard to tallow, no doubt many of them had 
seen in the Times, out of an export into London during 1871}, of 105,600 
casks, 80,400 casks came from the colonies, He confessed this surprised 
him much. If, at the end of the year the same statement were made, the 
colonies would have some justice in laying claim to the discovery of how 
to kill the goose and at the same time let it lay the golden eggs. With re- 
gard to preserved meat, which had been referred to from that chair on 
many occasions with great expectation, Mr. Brooks stated that in 1871 
there was imported 250,000 cases of preserved meat, worth at least 
£500,000. Four years ago it was not worth £40,000. He had no doubt 
the consumption would go on increasing, and the article would be main- 
tained in public favour; and if it were, with the natural increase of the 
flocks and herds, and if the price of wool were only maintained, it must 
secure the well-being of the squatters. Then they had a novel interest in 
the colony in the sugar trade. He heard that in Queensland the produc- 
tion of sugar was equal to the consumption of the colony. In New South 
Wales the check at the commencement was the result of bad seasons and 
imperfect cultivation and knowledge of the cane suited to the colony. In 
all these respects the present year would overcome the difficulties. Last of 
all, the gold mining interest, from Rockhampton to Auckland, seemed to 
be in a state of prosperity. No doubt, in one of their colonies, the fever 
of mining speculation ran too high, but that would cure itself. The ex- 
port of precious metals had been from all parts maintained, and in some 
cases increased. As regards quartz-reef mining, it remained the most 
staple feature of the industry, and they were told the further a miner 
went down into the bowels of the earth, the nearer he was to happiness, 
a statement at variance with their early teachings and the opinions of 
scientific men. He thought he might now safely say the picture was not 
one which admitted of their looking at the gloomy side. He did not envy 
the man who, after the statement he had made, could rise from the inves- 
tigation with a gloomy countenance. The only cause for anxiety, if there 
were any, was that the flow of capital should be too suddenly broken down, 
and thus lead to mischief. If that should be the case, their officers and 
directors had both the wit and the will to protect the shareholders’ 
interest. With these remarks he would move the adoption of the report, 
and renew his desire to answer any question they might put to him. 

Mr. Balfour seconded the motion. 

Mr. Jephson said that although an hon. proprietor had intimated to him 
he did not think they would get beyond £1. 12s. 6d. dividend, and although 
he was not of a very sanguine temperament he believed they would very 
shortly get to £1.17s. 6d. The chief products of Australia were gold, 
mutton, and tallow. They had an increase in the quantity of gold, if not 
in the price, and they had also an increase in the quantity of meat. He 
would presently say a word about the quality of it. He thought they 
might congratulate themselves and the hon. chairman that he could no 
longer make wool the plea for small dividends. He did not exaggerate 
when he said that the price of wool was 30 per cent. higher than it 
was 18 months ago. They would all agree that the coiunies were now 
in a state of prosperity, but that prosperity had not yet had time to 
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re-act on the bank. They might remember that in the panic of 1866 
they did not feel the depression of Australia till something like 1866, if 
not 1869. Some three years ago he took the opportunity of addressing 
them on the quality of Australian meat, It was far superior to 
English meat. (“Oh, oh,” and laughter.) He thought the gentlemen 
who laughed were not agriculturists. Australian meat was something 
like two-thirds cheaper than English meat. Few of them got English 
meat under eighteen pence a pound. (Oh, oh,’ and laughter.) He 
was prepared to prove what he asserted. After deducting the bones, 
cooking and waste, their meat came to nearly eighteen pence per |b. 
Australian meat was genuine, whereas the meat of this country was 
adulterated. Why should it not be? It was fed principally on oil- 
cake and artificial food, whereas Australian meat was the production of 
pure grass. (Cries of “Question and Time.”) He could only say in 
the exhibition of last month, the sheep, fed as they had been on oil-cake 
and artificial food, resulted only in advantage to the cook and dripping - 
pan. (Renewed cries of “ Question and Time.’’) 

The Chairman—Would you allow me to say that the adoption of the 
report has been moved and seconded, and unless you are coming to some 
distinct motion I must ask you to have a little regard for our time? 

Mr. Jephson thought he was speaking to the subject. He was not 
a seller of Australian meat. (Laughter.) Although the chairman had 
not alluded to telegraphy, he believed they were about to have telegraphic 
communication with Australia. (“Time.”) He would just say with 
regard to Australian meat—(Laughter and cries of ‘“‘ Time” from a num- 
ber of shareholders, resulting in the hon. shareholder resuming his seat). 

Mr. Wilkinson said the bank had ceased to take insurance risk, and if 
the money at the credit of that account were not wanted, it ought to be 
returned to the shareholders ; if it were wanted it ought to be called 
capital. Another reserve fund was against buildings. It was a mistake 
to carry that on ; £170,000 was laid out on buildings, and £70,000 reserved 
against them. 

The Chairman—For depreciation. 

Mr, Wilkinson—If the property of the bank had depreciated from 
£170,000 to £90,000. it would be better to put it at £95,000. 

The Chairman replied that the insurance reserve fund was set aside 
by a resolution of a general meeting at the time the bank increased its 
capital. He did not know how the shareholders would benefit, or how 
the accounts would look any better, by putting £75,000 to any other 
account. It was impossible to divide it, as they had published to the 
world that they had a reserve fund to the extent of £400,000, and that 

included the two items that had been alluded to. 

The motion for the adoption of the report was then put, and carried 
unanimously. 

Mr. Botly moved a vote of thanks to the chairman and directors for 
the ability they had displayed in conducting the affairs of the bank. 
Alluding to the increasing development of the Australian colonies, he 
referred to the culture of the mulberry tree and the increased production 
of silk. Only recently no less than £46,000 worth of silk was brought 
over in one vessel. They would therefore see the development of Australia 
was not anything like ripe yet. He had great pleasure in proposing a 
vote of thanks to the chairman and directors for their able conduct of the 
business of the bank during the past year. 

Mr. Wilkinson seconded the motion, and it was carried unanimously. 

The Chairman—Gentlemen, we are exceedingly obliged to you for your 
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kindness and complimentary resolution. You may rely it will be the 
effort of every director and officer to maintain the position of this bank 
in the high place it has occupied. 

On the motion of Mr. High, seconded by Mr. Marshall, a vote of thanks 
was passed to the officers of the bank for the able manner in which they 
had conducted the business of the company. 

The proceedings then terminated. 





THE UNION BANK OF LONDON. 


Tue forty-seventh half-yearly meeting of shareholders in this bank was 
held on the 10th inst., at the City Terminus Hotel, Cannon Street. The 
chair was occupied by Mr. P. Northall Laurie, Governor of the institu- 
tion. 

Mr. John Sheath, the secretary, read the notice calling the meeting, 
the balance-sheet, and the report of the directors. The report said :— 
“The directors have to report that the uet profits of the bank for the six 
months ending 3lst December last, after payment of ail charges (in- 
cluding the sum of £95,952 for interest paid and due to customers on 
their current and deposit accounts) and making full provision for all bad 
and doubtful debts, are £120,542, which, with £31,406 brought forward 
from 30th June last, amount to £151,949. The directors now declare a 
dividend for the last six months at the rate of 15 per cent. per annum, 
and a bonus of 2} per cent. on the paid-up capital, clear of income-tax. 
After payment of the dividend and bonus, amounting to £120,000, there 
wil) remain an unappropriated balance of £31,949, to be carried forward 
for appropriation at the end of the financial year in July next. Busi- 
ness at the Charing Cross Braich was commenced in the new building on 
the 25th September last.” 


. Balance-sheet for half-year ending 31st December, 1871. 
ir. 
LIABILITIES. 
Capital—£10 per share paid up on 60,000 shares £600,000 ; 
£5 per share added out of reserved profits, £300,000; £15 
per share paid up on 20,000 shares, 1864, £300,000 ... £1,200,000 0 0 
Due by the bank on current accounts, deposit receipts, in- 
cluding interest accrued, £13,800,827. 4s. 3d. ; liabilities 
on acceptances (cover in hand amounting to £7,412,775) 


Po eae 18,164,685 4 7 
Reserved fund, invested in Consols,as per contra... pts 300,000 0 O 
Buildings investment account “a wenn eee oes 140,073 15 0 
Rebate on bills not due ane ae mae oi on 15,179 1 0 
Balance at credit of profit and loss oes poe a we 151,949 1 6 





£19,971,888 2 1 


——— 


Cr. 
ASSETS. 
Cash in the bank, £1,088,733. 4s. 10d. ; in Bank of England, 
£919,163. 1s. 3d.; lent at call, £5,207,850 ‘ P 
Investments in Government stock, Exchequer bills, deben- 
tures, &c. .... om ae nen pane po ae 2,859,178 11 2 
£337,078, 13s., Consols, reserved fund cm ae ‘ly 300,000 0 0 


Carried forward... a .0£8,374,924 17 3 


£5,215,746 6 1 
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Brought forward ... oie +e£8,374,924 17 3 
Bank premises—consisting of freehold buildings in Princes 
Street, Mansion House Street, Argyll Place, Fleet 
Street, Charing Cross, and Chancery Lane; and lease- 
hold buildings at Holborn Circus ot os on 361,922 17 9 
Loans, bills discounted, &c. __... ins ly pa -- 11,285,040 7 1 





£19,971,888 2 1 





PROFIT AND LOSS ACCOUNT. 
Dividend at the rale of 15 per cent. per annum en ae £90,000 0 0 
Bonus of 2} per cent. on the paid-up capital oe eee 30,000 0 0 
Balance, being undivided profit carried forward to next ; 
half-year... ove eee an ove ose ove 31,946 1 6 





£151,949 1 6 


Profit unappropriated on 3lst June, 1871... ie wl £31,406 7 2 
Amount of net profit of the half-year ending 31st December, 
1871, after deducting all expenses, and interest, paid 
and due (£95,952 4s. 1d.), to customers on their current 

. and deposit accounts “< eee oe mn oi 120,542 14 4 





£151,949 1 6 








The Chairman said his first duty was to declare the dividend. This 
was very properly left in the hands of the board by the constitution of 
the bank, the framers of which no doubt thought that they were acting 
wisely in throwing the onus of declaring a dividend upon the board, and 
so fixing the responsibility of that action uponthem. Acting upon that 
it became his duty to declare, on the authority of the court of directors, 
a dividend at the rate of 15 per cent. per annum for the past six months, 
and a further division of profits by way of bonus of 2} per cent., both of 
which would be payable on and after the 20th inst., and together they 
would amount to a payment of 30s. per share. (Hear, hear.) 

The Chairman then said—Having disposed of that formal and pleasing 
part of the business, it became his duty to move that the report and ac- 
counts just read by the secretary be received, adopted, entered on the 
minutes, and printed and circulated for the use of shareholders. He held 
it to be a good axiom that when a man had nothing to say he should not 
detain a body of gentlemen by talking, and therefore he had little to say. 
His speech was the capital report and balance-sheet just read to the 
meeting. He had but little to add by way ofsupplement. As the meeting 
would be aware, the six months reported upon formed the first half of 
the financial year, for this bank did not, like many similar institutions, 
close its books every half-year, but did so annually. So far as the first 
six months went, they had been most prosperous. It was with extreme 
satisfaction that the accounts were submitted, for whilst they paid a good 
‘dividend and bonus for the first half of the year, the amount carried for- 
ward being no less a sum than £31,900—more than equivalent for the 
payment of a similar bonus—there was a sufficient indication that the 
second half of the year would be equally satisfactory in its results to 
the board and the shareholders. There was one other point for remark and 
‘congratulation, which was that the dividend and bonus declared that day 
were both paid out of the profits of the half-year, and the £31,900 car- 
ried over was, to say the least, a good foundation laid for the future. 
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The deposits held by the bank had largely increased. At the time the 
accounts were made up they were fully 24 millions in excess of what they 
were at the former period. That showed that the country generally was 
prosperous, and taken in connection with the increased business done, went 
to prove that trade and commerce had improved, and were being con- 
ducted upon 2. sound, healthy, and substantial basis. (Cheers.) Besides 
this feature, he was glad to say that there had been a correspondingly 
healthy progress in every other department of the bank. The institution 
had paid a very large amount to its customers by way of interest. The 
amount (£5,000,000) of cash in hand and at the Bank of England—what 
might be called the till—was very large, and, bearing as it did no interest, 
was Serious ; but the amount was by no means heavy to have ready when 
the magnitude of the bank’s operations was taken into consideration. 
The condition and progress of the head-office and of all the branches were 
entirely satisfactory tothe board. Business had been commenced at the 
new Charing-cross branch, and the old premises in Pall-mall East had 
been sold at a good profit. (Hear, hear.) 

Mr. Parker, deputy-chairman, briefly seconded the motion for adopting 
the report, which was agreed to without discussion. 

Thanks were accorded to the general manager, branch managers, officers 
and staff, and the proceedings closed with a vote of thanks tothe chair- 
man and his colleagues. 





CITY BANK, LONDON. 


Tue thirty-second half-yearly ordinary general meeting of the proprietors 
was held on Tuesday, 16th January, at the London Tavern; Mr. John 
Jones in the chair. 

The Secretary read the notice convening the meeting. 

Herewith are submitted, for the half-year ending 31st December last, 
statements of “ liabilities and assets” and “ profit and loss,” showing 
that, after providing for interest on current and deposit accounts and for 
bad and doubtful debts, the gross profits, including £1,894. 5s. 7d. 
brought forward from preceding half-year, amount to £52,496. 5s. 7d. 
Provision therefrom having been made for current expenses and rebate 
on discounted bills not yet due, the directors declare a dividend at the 
rate of 9 per cent. per annum, free of income tax, add £5,000 to the 
reserve fund, which now is £110,000, and carry forward £1,837. 7s. 5d. 
to the new account :— 


Liabilities and Assets, on the 31st December, 1871. 


Dr. 
Capital paid-up, viz., £10 per share on 50,000 shares ... ... £500,000 0 0 
Amount of reserved fund... i ‘ «. 105,000 0 0 


Amount due by the bank on current and deposit accounts, 

letters of credit, &c., £2,780,764. 2s. 2d. ; acceptances against 

cash in hand, bankers’ bills, and approved securities, 

£2,327,134. 28. 5d. a0 eee eee ove oe -- 6,107,898 4 7 
Profit and loss, for the balance of that account, after providi 

for bad and doubtful debts, viz., surplus profit brought 

forward from last half-year, £1,894. 5s. 7d.; since added, 

£50,602 ... eee see eee ove eee ese see 52,496 5 7 





£5,765,394 10 2 


—_——_. 
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Cr. 
Exchequer bills, East India debentures, and Government 


securities .. a -. £834,504 4 0 
Cash in hand, ‘at Bank of England, and at call .. _ .. 581,188 16 3 
Other securities, including bills discounted and joans = «» 4,852,603 16 5 


Bank premises in Threadneedle Street, Old Bond Street, 
Tottenham Court Road, and Ludgate Hill; furniture, 
fixtures, &c. eee aan eco om ies pam 47,097 13 6 





£5,765,394 10 2 


Passi pte eae 
Profit and Loss Account, for the half-year ending the 31st December, 1871. 
Dr. 


Current expenses, including salaries, rent, stationery, directors’ 
remuneration, proportion of building expenses, income tax, 


&e. one eco see eee eee eee ove «. £17,540 14 10 
Amount carried to profit and loss new account, being rebate on 

bills discounted not yetdue_... 5,618 38 4 
Amount transferred to’ reserved fund in addition to £105, 000 

already at the credit of that account ... - 5,000 0 < 


Dividend account for the payment of a dividend at the rate of 
£9 per cent. per annum, upon £500,000, amount of paid up 





capital upon 50,000 shares... ove eee 22,500 0 0 
Undivided profit transferred to profit and Joss new account ... 1,837 7 5 
£52,496 5 7 





Or. 
Balance brought down, after providing for bad and doubtful 
debts, viz., surplus profit brought forward from last — 
£1,894. 5s. 7d., since added, £50,602 are £52,496 5 7 





£52,496 5 7 





The directors’ report and balance-sheet for the half-year ended 
December 31st, 1871, which was taken as read, showed that, after pro- 
viding for interest on current and deposit accounts, and for bad and 
doubtful debts, the gross profits, including £1,894. 5s. Td. brought forward 
from the preceding half-year, amount to £52,496. 5s. 7d. And that, after 
having made provision therefrom for current expenses and rebate on dis- 
counted bills not yet due, the directors were able to declare a dividend at 
the rate of 9 per cent. per annum, free of income-tax, to add £5,000 to the 
reserve fund, which, therefore, now amounts to £110,000, and to carry 
forward £1 837. 7s. bd. to the new account. 

The Chairman then said—His first duty would be to declare, upon the 
authority of the board of directors; a dividend for the half-year ended on 
the 31st of December last upon £500,000, the amount of paid-up capital, 
at the rate of 9 per cent. per annum, to be made payable on and after the 
23rd inst. There was scarcely anything, the chairman observed, in the 
balance-sheet now presented to the proprietary that called for comment 
from him. In the “liabilities and assets account” there did not appear 
any item upon which he need remark, and therefore proceeding to the 
profit and loss account, he called the attention of the meeting to the 
increase in the profit for the past half-year, the total amount being, 
with a small balance brought forward from the preceding half-year, 
£52.496, 5s. 7d. Then, referring to the debit side of this account, the 
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chairman stated that the first item, viz., “current expenses, including 
salaries, rent, stationery, directors’ remuneration, proportion of building 
expenses, income-tax, d&c., £17,540,” was, in comparison with the previous 
account, in much the same proportion. The next item, that of “ rebate 
on bills discounted not yet due (£5,618),”’ was in excess, in consequence of 
the rate of interest being somewhat higher than last year. The sum now 
placed to the credit of the reserve fund—namely, £5,000—was the same 
as in the preceding half-year. While speaking upon this subject, he would 
state that it was the intention of the directors to add considerably yet 
further to this fund. With this last addition of £5,000, it amounted to 
£110,000. (Cheers.) Following the items on this side of the account, 
they next came to the amount from which the dividend just declared at 
the rate of 9 per cent. per annum was to be paid. Last year the dividend 
was 8 per cent.; the present one, therefore, satisfactorily indicated the 
progressive prosperity of the bank. And, in addition to this, it gave him 
much pleasure to state to the meeting that the directors were of opinion 
that they will be able not only to continue that dividend at its present 
rate, but possibly to increase it. (Hear, hear.) With regard to the posi- 
tion of their branch establishments, he had great satisfaction in assuring 
the shareholders that they were in a progressive state, and in every 
respect satisfactory. These few remarks being all that he had to make 
on the present occasion, the chairman concluded by moving “ that the 
report just read be received and adopted.”’ 

Mr. McArthur, M.P., begged to second the resolution. 

Mr. Abbiss expressed great satisfaction with the growing prosperity of 
the bank, attributing it solely to the able and energetic management of 
their affairs by the board of directors. He approved in highly compli- 
mentary terms of the good judgment of the direction in placing the direct 
management under one responsible head. (Hear, hear.) 

The resolution, on being then put to the meeting, was unanimously 
carried, and the business of the meeting was declared at an end. 

Mr. Abbiss, in proposing “ That the best thanks of the meeting be given 
to the directors for the efficient and successful manner in which they had 
conducted the business of the bank,” thought that the shareholders might 
now congratulate themselves upon having passed through an adverse and 
critical time to a successful and promisiug issue. 

This motion, on being seconded by Mr. Brushfield, was put to the 
meeting, and carried with acclamation. 

The Chairman, in returning thanks for himself and his colleagues, 
assured the meeting that, as they had in the past, so they would continue 
in the future, to exert themselves to the best of their power and judgment 
in promoting the interests of the bank. (Cheers.) 

Votes of thanks were then warmly accorded to the manager, secretary, 
and other officers of the bank, and to the auditors, which were duly 
acknowledged, and the meeting terminated. 


THE IMPERIAL BANK, LIMITED. 


Tue ordinary general meeting of this bank was held on the 16th January, 
at the Cannon Street Hotel, Alderman Lusk, M.P., in the chair. 

Mr. J. Manning (the secretary) having read the notice convening the 
meeting, the report of the directors and statement of accounts were taken 
as read. They are as follows : 
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The directors have much pleasure in presenting to the shareholders the 
report for the half-year ending 30th December last. Upon reference to 
the annexed balance-sheet, it will be seen that after payment of interest 
on the deposit and current accounts, and providing for bad and doubtful 
debts, the balance of profit is £38,315. 2s. 1d.: deducting from this 
amount the current expenses and rebate of interest on bills not yet due, 
there remains for appropriation £26,237. 3s. The directors propose 
applying £13,500 to payment of a dividend at the rate of 6 per cent. 
per annum, free of income tax; to transfer £10,000 to the reserve 
fund; and carry forward £2,737. 3s. to credit of profit and loss new 
account. The directors retiring on this occasion are—James Dickson, 
Esq., Robert Diggles, Esq., and Samuel Bolton Edenborough, Esq., who, 
being qualified, offer themselves for re-election. The auditors—Frede- 
rick Fearon, Esq., and George Broom, Esq.—also retire from office, and 
offer themselves for re-appointment. 


Balance-Sheet, 30th December, 1871. 


Dr. 
Capital paid up «- £450,000 0 0 
Amount due = the bank on current, deposit, and interest ac- 
‘counts, £2, 255,005. 10s. 3d. ; ; acceptances, £335, 222.13s.7d. 2,590,298 3 10 
Reserve fund eee eee 50,000 0 0 
Redemption of premises eee - 1,187 0 0 


Balance from 30th June, 1871, £4, 888. Os. lld.; balance of 
profit for half-year, after ‘providing for bad and doubtful 
debts, £46,807. 8s. 4d.; less interest paid on current and 
deposit accounts, £13,380. 7s. 2d. ... pom eae: 38,315 2 1 


£3,129,800 511 ~ 





Cr. 
Consols, India debentures and city bonds site tes .. £80,656 14 10 
Bills discounted, loans, &c. - init —_ .. 2,140,869 2 7 
Acceptances as per contra... ae je oe a -- 335,292 13 4 
Bank premises, turniture and fixtures ese ose 22,584 14 
Cash in hand, at Bank of England, and at call... be os 397 0 
£3,129,800 5 11 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses ... eee £8,988 1 11 
Payment of dividend, at the rate of 6 per cent. "per annum, for 
the half-year ending 30th December _ ea aie 13,500 0 0 
Reserve fund ile eee see i. aia a 10,000 0 0 
Rebate on bills not due se man ‘a 3,089 17 2 
Amount carried to profit and loss new account . cm at 2,737 3 0 
£38,315 2 1 
——— 
Cr. 
Amount brought down ... see et ee w= owe £38,315 2 1 


£38,315 2 1 





The Chairman said—Gentlemen, perhaps you will allow me, in moving 
the adoption of this report, to make one or two remarks. The axiom that 
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nothing succeeds like success has been exemplified in the progress of this 
bank; but to ensure success you require two things, good management 
and plenty of good customers. Happily this bank has secured both. About 
this time ten years, at the end of January, 1862, it was contemplated to 
establish the Imperial Bank. At that time there were an enormous num- 
ber of new things coming out, and people got up companies to manage 
your finances, and they got up companies to take contracts, to keep secu- 
tities, and all sorts of things, and they went on for a time ; everything had 
the colour of a rose, everything was exceedingly flourishing, but then the 
evil day came, and all the large inflation of things suddenly collapsed, and 
we had some very severe years afterwards. I mention that, for I think 
that you and I, shareholders in this bank, ought to take good heed of what 
we are about now. We seem to be on the eve of very prosperous times 
now, the trade of this country was never in such a flourishing state, our 
imports and exports in 1870 were something like £500,000,000, and in 
1871 they were something near £700,000,000—a most enormous develop- 
ment of trade and business. There are, no doubt, the signs of prosperity 
in every trade at present, and we may have two or three very prosperous 
years, but it will behove us and you to take care, and go steadily and 
quietly, and I ask you, as friends ‘and men of judgment, not to press us 
for too large dividends. It is better to go on steadily than to get into 
difficulties. Well, now, I said that good customers was another thing that 
helped us very much, and I am very pleased to return you thanks for the 
support you have given us in the last two years. Our business has in- 
creased largely, and we are very grateful to those who have helped us. 
That is one of the things we now experience, the assistance of good . 
friends. If you look at our liabilities you will see the amount due by the 
bank on current and deposit and interest in January, 1870, was £1,291,000, 
and in January, 1871, twelve months ago, it was £1,718,000; in January, 
1872, by the paper you hold in your hand you will see the liabilities on 
current and deposit account are £2,590,000. That makes a very great 
difference to us, and I call your attention to it for these reasons, prosperity, 
like adversity, brings some cares. Increased prosperity brings increased 
responsibility, and if we go on prospering as we are doing, my impression 
is, and I know it is the impression of one or two other directors, we shall 
require more capital. My own impression is, the directors will have to 
consider that question very soon. As I have already said, the last twelve 
months have been very prosperous, and particularly the last six months, and 
it was a question with us whether we should pay 7 per cent. or 8 per cent. 
or whether we should give 6 per cent. and carry £16,000 to the reserve 
fund. We did not want to increase the dividend unless we were sure to 
keep it up. We must not go back to a lower dividend than 6 per cent. 
whatever we do. I will stand strenuously out against going too fast, but, 
on the other hand, I do not want to go back. Well, we thought perhaps 
the most prudent course would be to pay this time a 6 per cent. dividend, 
and to put £10,000 to the reserve. Perhaps it may be as well to keep to 
6 per cent., and give a bonus when we can afford it of 2 per cent. or more. 
If you think we have made an error and given too small a dividend, I ask 
you to forgive us. We have acted with the best intentions. Thanking 
you for listening to me so long, and also for the support you have given 
and may give to the bank, I beg to move that the report and balance-sheet 
now presented to the meeting be received and adopted. 

Mr. Rallis seconded the motion. 

Some discussion took place with regard to the amount of dividend, Mr. 


Smith, Mr. Ford, Mr. Usborne contending that it ought to be increased 
to 7 or 8 per cent. 
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Mr. Thomas Flight expressed entire disagreement with the remarks of 
the previous speakers; he did not wish for one moment to take the 
matter out of the hands of the directors, who were the best judges as to 
how the property should be distributed. The articles of association threw 
the onus of recommending the dividend upon the board, and he did not 
wish to relieve them of that responsibility, nor hamper them in any way 
by even remotely censuring their policy. 

Mr. Edmund Dowling was perfectly satisfied with the report of the 
board, and the way in which they proposed dividing the profits earned. 
Having made an analysis of the balance-sheet, he found that the amount 
earned, after paying expenses, was £21,000, and that the shareholders 
got £13,000 out of it; which he considered a fair, equitable, and sound 
distribution. He earnestly hoped that the large majority of the share- 
holders present would support the directors. It was impossible to im- 
peach the management of the bank, for it had been trustworthy and 
good. One effect was to be seen in the fact that the shares which a year 
ago could be bought at £17, were now at £24. 

Several other shareholders expressed concurrence in the views of the 
directors. 

The Chairman, in reply, said that the remarks of the various speakers 
should have the careful consideration of the board when next they had 
to deal with a distribution of profit. The extent of the reserve fund 
was a question in the hands of the shareholders, and must depend upou 
them. The board would bear in mind the remarks made that day as 
affording a guide for their future policy. The bank had always paid a 


. good dividend, and the only error ever committed by the board was the 


one of dividing too much whilst the bank was a young institution. Hav- 
ing been taught by experience, the board were determined, if they erred 
at all, it should be on the side of prudence and caution. He thought it 
better not to increase the dividend by even 1 per cent., unless there was 
an absolute certainty of its being maintained. He sincerely believed that 
the result of the current year would be such as would enable the board 
not only to maintain the present dividend, but to increase it when next 
they met. (Cheers.) 

The directors were anxious to place the bank on the firmest possible 
basis, and it was impossible to pay large dividends and do so, unless 
they had a large reserve fund. 

The motion for the adoption of the report was then put, and carried 
unanimously, 

A dividend was declared at the rat+ of 6 per cent. per annum free of 
income tax. 

The retiring directors—Messrs. James Dickson, Robert Diggles, and 
8. M. Edenborough --were unanimously re-elected, as also were the re- 
tiring auditors—Messrs. Frederick Fearon and George Broom. 

A vote of thanks was passed to the chairman and directors for their 
efficient management of the business of the bank during the past year. 

The Chairman—Now, gentlemen, I am much obliged to you for your 
kind vote of thanks to myself and other directors. I stated, in the few 
remarks I made before, prosperity brings its troubles as well as adver- 
sity, but they are much more agreeable in prosperity. It is difficult to 
know what to do with your balances. When a man has too much 
money he has to consider whether to put it with the funds, or land, 
or anywhere else. We had a little difficulty to know what to do with 
the £10,000. The directors will do their best, and they are very pleased 
to think their conduct has met your approval. 
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Mr. Smith proposed that the thanks of the meeting be given to A. 
Brown, Esq., the general manager, the assistant-manager, the secretary, 
and other officers of the bank, for the efficient manner in which they 
have discharged their respective duties. 

Mr. Flight seconded the motion, and it was carried unanimously, 

The proceedings then terminated, 





LONDON AND WESTMINSTER BANK. 


THE annual general meeting of this bank was held on the 17th January , 
at the bank, Lothbury ; Mr. Augustus William Gadesden in the chair. 

The Secretary (Mr. T. P. Shipp) read the advertisement convening the 
meeting, and the report of the directors and statement of accounts. 

“The directors have to report that, after making provision for all bad 
and doubtful debts, paying the income tax, setting apart £2,000 towards 
the buildings of the bank, and presenting a gratuity of 10 per cent. on 
their salaries to the officers of the establishment, the net profits for the 
last half-year amount to £175,271. 4s. 10d. This sum, added to 
£6,460. 6s. 2d., the unappropriated balance of the preceding half-year, 
will amount to £181,731. 11s. The directors now declare a dividend to 
the shareholders at the rate of 6 per cent. per annum, and by way of 
further dividend ont of the profits, a bonus of 6 per cent. upon the 
paid-up capital of £2,000,000. After these payments are made, there 
will remain £1,731. 11s., which the directors have carried to profit and 
loss account for the current half-year. The directors who retire by rota- 
tion are Bonamy Dobree, Esq., Sir David Salomons, Bart., Ald., M.P., 
and Alexander Gillespie, Esq. ; all of whom, being eligible for re-election, 
offer themselves accordingly. The vacancy in the direction caused by the 
death of Joseph Esdaile, Esq., has been filled up by the nomination of 
David Plenderleath Sellar, Esq., subject to the confirmation of the present 
meeting.” 


London and Westminster Bank, 31st December, 1871. 


Dr. 
Proprictors for paid-up capital ... er Bae ose ... £2,000,000 0 0 
Rest or surplus fund ae e 1,000,000 0 0 


Amount due by the bank on deposits, circular ‘notes, and other 
moneys payable on demand, including rebate on bills discounted 


not yet due me ~ an rete inn pn .--"26,220,701 5 7 
Balance of profit and loss account, 30th June,1871_... - 6,460 6 2 


Net profits of the past half-year ... poe ; ee ve» = ==—- 175,271 410 





£29,402,432 16 7 
———— 
* This amonnt does not include acceptances, 
£1,015,963. 7s. 6d. 


Cr. 
Government Stock and Exchequer Bills ae ove .e«e £3,298,851 11 7 
Securities guaranteed by the Government of India a a 534,170 0 O 
Bills discounted, loans, and other securities... on --- 21,646,392 13 1) 
Cash in hand andat Bank of England .., ae ene .. 8,923,018 11 1 





£29,402,432 16 7 


—_—_ 
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PROFIT AND LOSS. 
Dr. 

Total expenditure of the eight establishments, including rent, 
taxes, salaries, stationery, &c., with a gratuity on their 
salaries to the officers of the establishment ... ‘ ‘ 


as £62,086 5 1 
Amount set apart towards the buildings of the Bank ... nee 2,000 0 0 
Payment of the dividend now deelared, at the rate of 6 per 

cent. per annum, for the last half-year, on the paid-up 

capital of £2,000,000 ... ann on oa wal oe 60,000 © 0 
Bonus of 6 per cent. ou the capital *ee eee ose ne 120,000 0 0 
Balance of profit and loss account ae seo ee sau 1,731 11 0 








£245,817 16 1 





—=——— 
Cr. 
Balance of profit and loss account, 30th June, 1871 ... “ £6,460 6 2 
Gross profits of the last half-year, after paying the income tax, 
and making provisions for all bad and doubtful debts es 239,357 9 11 
£245,817 16 1 
Rest or surplus fund toe yee aa ons £1,000,000 





The Chairman said—Gentlemen, I propose, upon the present occasion, 
to invert the more ordinary form of proceeding, and to allude, for a 
moment, to the last paragraph in our report, which refers to the loss the 
board have sustained in the death of our senior director, Mr. Esdaile. 
As gentlemen, no doubt, are aware, Mr. Esdaile was one of the original 
directors of the bank at its formation, and for the long period of thirty- 
seven years he took an active and intelligent part in the administration 
of its affairs. Mr. Esdaile, I may say, gentlemen, possessed all the quali- 
fications of a good director—high-minded, conscientious, and most diligent 
in the discharge of the duties devolving upon him, of sound judgment, 
and with a heart which was really bound up in the success of the bank, 
in which he took a very active interest ; and the directors have to regret 
the loss of an able and amiable colleague. As one of the pioneers of the 
bank, and as one who laboured hard for the success we are now enjoying, 
I have felt his long and valuable services really require this grateful 
recognition. (Cheers.) Gentlemen, we have still, fortunately, left to us 
one of the founders of this bank, in the person of our friend Sir David 
Salomons, whose able and zealous services in promoting the interests of 
this bank we so warmly appreciate. (Hear, hear.) I may say, you will 
all go with me in the expression of the hope that Sir David Salomons may 
long be with us to aid us by his abilities in our deliberations. (Cheers.) 
Now, allow me to say aword with reference to the accounts. The 
directors are much gratified at being able to come again before the pro- 
prietors with 2 dividend of 9 per cent. for the half-year, which is equal 
to 36 per cent. per annum upon our former not incousiderable capital of 
£1,000,000, and in passing, I would allude to the fact this smaller capital 
of £1,000,000 is, up to this time, but little exceeded by any of our com- 
petitors. The half-year just ended has been altogether of an exceptional 
character, more especially so far as this bank is concerned. It was not 
possible to suppose the perfect collapse of so great a country as France, 
and the enormous indemnity imposed by Germany, could fail to disturb the 
money market. Both countries have used this country for monetary faci- 
lities, and in addition to this, the disturbed state of France drove large 
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sums of money to this country for security, and those sums are also tem- 
porarily invested here. No person could reckon at what time or in what 
manner those large sums would be called for, and it has necessitated the 
greatest caution and prudence. During the whole of the half-year money 
has been poured into our coffers, in such an abundance that at times we 
could not use our resources as we should in ordinary times. Had it not 
been for this unusual condition of things our profits for the half-year 
would, no doubt, have been largely augmented. But, gentlemen, any 
bank that can give to its proprietors a dividend of £360,000 per annum 
may boast of no mean achievement, and at atime when the minimum 
rate of discount at the Bank has been 2{ per cent.; and let me also say 
this is 3 per cent. lower than the average of the last five years, so that I 
think really the success we have achieved this half-year ought to be 
satisfactory to the proprietors. (Cheers.) Now, gentlemen, oz the last 
occasion on which I had the pleasure of addressing you, I alluded to the 
changes in the management in consequence of the death of our late general 
manager, Mr. Ewings. I am pleased to be able to report the arrangement 
we then made has worked harmoniously and satisfactorily. Our excellent 
friend Mr. Higley discharges his new duties with all the ability and 
pleasantness which his antecedents led us to anticipate, while Mr. Weldon 
fulfils the duties of the superintendent of the branches in a way which 
leaves nothing to be desired. I can speak of these two appointments in 
terms of unmixed satisfaction. Gentlemen, it would be easy, of course, 
to dilate on the success of the past, and speak in sanguine terms of the 
future, but in meetings like this the past is never a very grateful theme, 
and with regard to the future it is more in accordance with strict banking 
principles not to draw on the imagination ; but this I will say, the pros- 
pects of the bank are most encouraging, our business increases most 
satisfactorily, and the half-year opening, looks, as I say, most encouraging 
and bright. Gentlemen, the accounts appear to me so clear, that they 
speak for themselves, but I shall be most happy to afford any further 
explanation that may be needed by any proprietors, and I shall therefore 
now move, if you please, that the report be received, adopted, printed, and 
circulated amongst the proprietors. 

Sir David Salomons : I beg to second it. 

A Shareholder asked whether the rebate was in excess of previous years ? 

The Chairman replied that it was. 

The motion was then put, and carried unanimously. 

The Chairman: The next motion I have to make I am sure will be re- 
ceived by you in the most satisfactory manner ; it is, that Bonamy Dobree, 
Esq., Sir avid Salomons, Bart., Ald., M.P., and Alexander Gillespie, 
Esq., be re-elected directors. Now, gentlemen, in their presence it would 
be ridiculous for me to say one word. You all know the merits of each 
individual, and therefore I should spoil the matter by saying one word 
respecting them. 

The motion was carried unanimously. 

Sir David Salomons—As the senior director present, I have to thank 
you for myself and colleagues for the honour you have conferred upon us 
in re-electing us. I can assure .you we shall do our best to make the 
London and Westminster Bank in future as prosperous as it has hitherto 
been. . 

The Chairman: I have now a very pleasing duty to perform—it is to 
move the appointment of David Sellar, Esq.,as a director of this bank. 
Mr. Sellar is a partner in the firm of Dennistoun, Cross and Co., and he 
has occupied the highest position in the American trade, and is too well 


























120 Nottingham Joint-Stock Bank. . 


a 


known in the City of London to allow of one word of introduction from 
me. Mr. Sellar brings to the discharge of his duties a high intelligence 
and enlarged experience, and the reputation of great prudence, and I 
feel quite sure he will prove a very great acquisition to our board. 
Gentlemen, I have very great pleasure in proposing the appointment of 
Mr. Sellar. 

on Salomons seconded the motion, and it was carried unani- 
mously. 

Mr. Benyon- Winsor proposed a vote of thanks to the chairman and 
directors. Referring to the chairman’s remarks respecting the pioneers 
of the bank, he could say that he thoroughly appreciated the efforts of 
those gentlemen. 

Mr. Hewate seconded the motion, and it was carried nem. con. 

The Chairman: Gentlemen, on behalf of my brother directors and 
myself I have to thank you for the kind vote you have just come to. It 
is very gratifying to find the proprietors are satisfied with the results wo 
have endeavoured to work out for them. Gentlemen, I beg to thank you 
very kindly. I am sorry to appear so constantly before you, but necessity 
is my excuse. I have now a very grateful duty to perform, and it is to 
move the thanks of the meeting be presented to Mr. Higley, the general 
manager, the managers and secretary, and other officers of the bank, for 
their able and zealous services during the past year. It would be impos- 
sible for the directors to speak too highly of the services of all these 
gentlemen. In respect to Mr. Higley, I have said something in reference to 
the satisfactory way in which he discharges his duties. I may say 
generally for the whole of the establishment they are animated by one 
feeling to bring about the best dividend with the least risk to the pro- 
prietors. That is theirsole aim and desire. 

Mr. Shuter seconded the motion, which was carried unanimously. 

Mr. Higley: For myself, the manager, the secretary, and the other 
officers of the bank, I beg leave most respectfully to return our sincere and 
united thanks for the very kind manner in which the resolution has been 
adopted and responded to by the proprietors, and I feel sure that at all 
times you may fully rely that all the managers and officers in the bank 
have its best interest at heart, and I feel satisfied that one and 
all use their utmost endeavours to produce the best results, and you 
may rely upon it anything they do is only on account of and for the 
best interest of the bank. 

A vote of thanks to the chairman for his able conduct in the chair then 
terminated the proceedings. 


THE NOTTINGHAM JOINT STOCK BANK, LIMITED. 


Tue report of thedirectors, to the seventh ordinary general meeting of share- 
holders, held at the Lion Hotel, Clumber Street, Nottingham, on Wednes- 
day, the 17th January. “The directors have pleasure in presenting to the 
shareholders the annexed duly audited statement of accounts, to the 31st 
December, 1871. It will be seen that after deducting all expenses, and 
interest paid and due, and making provision for bad and doubtful debts, the 
net profits of the year, including the balance of £710. 4s. 1d. brought forward 
from the previous year’s accounts, amount to £9,289. 6s. 7d. The interim 
dividend, at the rate of 5 per cent. per annum for the half-year ending 
30th June last, absorbed £1,977. 10s., and the directors recommend a 
dividend at the rate of 7 per cent. per annum for the half-year ending 
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31st December, which will require £2,768. 10s. Of the residue, the 
directors propose to add £4,000 to the reserve fund, which will thus be 
increased to £18,000, and to carry forward the balance of £543. 6s. 7d. to 
the profit and loss account for the present year. The directors who retire 
from office at this annual meeting are,—Mr. Thomas Adams, and Mr. 
Thomas Bayley, who, being eligible, are recommended to the shareholders 
for re-election. 


Balance-sheet, 31st December, 1871. 


Dr. 
Capital, being £10 per share on 7,910 shares... a .. £79,100 0 0 
Reserve fund ... ca ons a8 = tae rn -- 14,000 0 0 
Amount due by the bank on current, deposit, and other accounts 491,881 10 4 
Profit and loss account, being the net profits for the year ending 

S8ist December, 1871, £9,289. 6s. 7d., less interim dividend 

at the rate of 5 per cent. per annum for half-year ending 30th 

June, 1871, £1,977. 10s. ... eee eee eee eee 7,311 16 7 


£592,293 6 11 


Tr. 
Bills of exchange, current accounts, cash on hand, and with 
bankers, &c. a6 ‘a sii = —_ ‘i ... £586,443 6 11 
Freehold premises, Low Pavement, Nottingham, freehold land in 
Victoria Street, furniture, fittings, and fixtures... wa .. 5,850 0 0 


£592,293 6 11 
Profit and Loss Account, 31st December, 1871. 


Dr. 
Expenses at head-office and branches, including directors’ remu- 
neration, salaries, income-tax, &c. - £2,791 4 6 


Interim dividend at the rate of 5 per cent. per annum for half-year 








ending 30th June, 1871 ... sea 5am ve in ae 1,977 10 0 
Dividend at the rate of 7 per cent. per annum for half-year end- 
ing 31st December, 1871, £2,768. 10s. ; Reserve Fund, £4,000 ; 
balance carried forward, £543. 6s. 7d. ... eco oeo -. «©7,3811 16 7 
£12,080 11 1 
Cr. 
Balance 31st December, 1870 — ; wi £710 4 1 


Gross profits for the year ending 31st December, 1871, after de- 
ducting all interest paid and due, and making provision for 
bad and doubtful debts, &c. cae mn am ron .. 11,870 7 0O 


£12,080 11 1 





The report of the directors and the statement of accounts, which had 
been previously sent to the shareholders, were taken as read. It was 
moved by the Chairman, seconded by Mr. Thomas Bayley, and resolved 
unanimously :—“ That the report and statement of accounts be adopted, 
and that the dividend for the past half-year, therein mentioned, be de- 
clared.” Moved by Mr. Edward Massey, seconded by Mr. James Wilson, 
and resolved unanimously :—“ That Mr. Thomas Adams and Mr. Thomas 
Bayley, the two retiring directors, be re-elected.” Moved by Mr. James 
Taylor, Junr, seconded by Mr. John Wallis, and resolved unanimously :— 
«“ That Mr. Joseph Whittaker be re-elected auditor.” Moved by Mr. J. H. 
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Chambers, seconded by Mr. Wm. Spencer, and resolved unanimously :— 
“ That the register of transfers be authenticated by having the seal of the 
bank affixed thereto”’ Moved by Mr. R. W. Smith, seconded by Mr. VU. 
Thornton, and resolved unanimously :—‘ That the directors be authorised 
to proceed with the new bank premises in Victoria Street, as soon as they 
think desirable.’ Moved by Mr. Arthur Wells, seconded by Mr. C. B. 
Kingdon, and resolved unanimously :—“ That the thanks of the meeting 
be given to Mr. Sellars for his able management of the bank, and to the 
staff of clerks, for the efficient way in which they have discharged their 
duties.” Moved by Mr. Richard Allen, seconded by Mr. Joseph Thomp- 
son, and resolved unanimously :— That the best thanks of the share- 
holders be given to the chairman and board of directors for the able and 
—se manner in which they have conducted the business of the 
ank, 





NATIONAL DISCOUNT COMPANY. 


‘Tue half-yearly meeting of the shareholders in this company was held on 
the 17th January, at the City Terminus Hotel, Cannon-street ; Mr. Mathew 
‘Hutton Chaytor presiding. 

The notice calling the meeting having been read, the report presented 
said—* The directors have the pleasure to submit to the shareholders the 
accounts for the past half-year, which show a profit of £125,180. 6s. 5¢., 
and that, after providing for the current expenditure, directors’ aud 
auditors’ remuneration, writing off £166. 10s. 2d. towards redemption of 
premises, and reserving £41,408. 15s. 5d. for rebate of interest on bills 
discounted not yet due, there remains, with the sum of £1,308. 9s. 4d. 
brought forward from the previous account, £74,322. 10s. 2d., of which 
it is proposed to appropriate £72,000 to the payment of a dividend at 
the rate of 18 per cent. per annum, free of income tax, and to carry 
forward to next account the balance of £2,322. 10s. 2d. The capital 
and reserve fund have now been completed by the sale of the few 
remaining shares of the last issue, and stand respectively at £800,000 
and £500,000. The Directors deeply regret the loss they have sustained 
by the death of their much-respected colleague and chairman, F. W. 
Russell, Esq., M.P., who had, from the formation of the company, so 
largely and intimately identified himself with its interests. The election 
of Theophilus Burnand, Esq., to a seat at the board, in room of the 
late H. H. Toulmin, Esq., will require the confirmation of the share- 
holders. To fill the vacant seat occasioned by the death of Mr. Russell, 
J. 8. Swire, Esq., a duly-qualified shareholder, has been elected, subject 
also to the approval of the shareholders. The directors who retire by 
rotation upon this occasion are C. R. Fenwick, Esq., George Nicholas, 
Esq,, and J. 8. Swire, Esq., all of whom, being eligible, offer themselves 
for re-election. The shareholders will have to elect auditors for the 
current year, and James Morton Bell, Esq., and J. R. Morrison, Esq,, 
again offer themselves for re-election. 


(A) 
Bavance-SHeEet, 3lst DecemBer, 1871. 


Dr. 
Capital, viz. :—160,000 shares of £25 each. £5 per share paid... £800,000 0 0 
Reserve fund ae ‘ents inn eb ee <a -.- 500,000 0 0 
Liabilities on deposits, loans, &c.... .. os ove .-» 10,774,714 8 10 








Carried forward wie is £12,074,714 8 10 
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Brought forward = aim ‘ii £12,074,714 8 10 


Amount under acceptance ... eee - “et eee ose Nil 
Premises redemption fund .. ane 1,829 3 8 
Amount at credit of profit and loss account, as shown on state- 

mentB me woe o one a eee one 74,822 10 2 





£12,150,866 2 8 
— 

Cr. / 
Cash, Government, and other securities ... eve oot wwe «=£485.665 12 7 
Loans at call and short date ae ooo wee ese wee «61,872,454 15 0 
Bills discounted, &c. ae sop pore oe pa ee» 10,298,502 12 2 
Premises... oo wats one coo see ‘i “on 44,243 2 11 





£12,150,866 2 8 
(B) —— 
Prorit anp Loss Account. 
For the Half-year ending 31st December, 1871. 


Dr. 
Current expenses, including rent, taxes, income tax, salaries, 

and all other charges... om jai pan on £7,943 0 0 
Directors and auditors’ remuneration one one ese oes 2,650 0 0 
Premises redemption fund . oe 166 10 2 
Rebate of interest on bills not due, “carried to new “account ae 41,408 15 5 
Dividend at the rate of |8 per cent. per annum on the paid-up 

capita] of £800,000, £72,000 ; balance carried forward to profit 

and loss new account, £2,322. 10s. 2d. one em os 74,322 10 2 





£126,488 15 9 
—— 

Cr. 
Balance brought forward from last account een jut ooo £1,308 9 4 
Gross profits during the half-year ooo sce oe we 125,180 6 5 


£126,488 15 9 

a 

The Chairman said—Before proceeding to the business of the meeting, 
he desired to pay a tribute of respect to the memory of their deceased 
chairman. The shareholders had so often experienced the genial and 
kindly manner in which the deceased gentleman presided over the meet~- 
ings that he felt he should be but a poor substitute. The kindliness of 
the late chairman had also greatly assisted the board, for the directors 
had not always been without divergent opinions, and though all had been 
actuated by the one desire of doing the best for the company, yet there 
had been differences of opinion which the urbanity and geniality of the late 
chairman—so often experienced at the meetings of the shareholders—had 
been the means of softening down, and bringing the board into one accor- 
dant spirit. Though he doubted his powers, yet he should endeavour to 
follow in the footsteps of his predecessor. Coming to the immediate 
business which had called the shareholders together, he said he waa glad 
to be able to congratulate them on the success of the past half-year, the 
more so as the six months over which the report extended had been per- 
haps the most difficult of any ever experienced in conducting the business 
of the company. It might seem only natural that the large increase in 
the commerce of the country would have increased the business of the 
company. To some extent this was the case, for there could not be a great 
increase in the business of the country without this company participating 
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in the improvement; but, on the other hand, the low rate of interest 
ruling during the earlier portion of the half-year, and the sudden jump 
from 2 to 5 per cent. in the Bank rate, which governed all out-of-door 
operations, had a most inimical effect, because it was impossible for the 
board to forecast the future, and so deal with the present with some mea- 
sure of certainty. Besides which, competition had been more active than 
usual, and, under all the circumstances, it was a matter for congratulation 
that they were able to maintain the dividend which had been paid for some 
time past, and carry a good balance over. They had to congratulate 
themselves also on the entire absence of bad debts, as not one had been 
made during the half-year, nor was there one looming in thefuture. He 
concluded by moving the adoption of the report and accounts. 

Mr. G. Burnand briefly seconded the motion, which was adopted with- 
out discussion, and the dividend at the rate of 18 per cent. per annum 
declared. 

The elsction of Mr. Theophilus Burnand and J. Swire to seats at the 
board, in place of Mr. H. H. Toulmin and Mx. F. W. Russell, both deceased, 
was approved. 

The retiring directors were unanimously re-elected, as were also the 
auditors. 

Unanimous votes of thanks were aceorded tothe chairman and directors, 
to Mr. Webber, the manager, to the secretary and staff, and the proceed- 
ings terminated. 





THE ALLIANCE BANK (LIMITED). 


Te second ordinary general meeting of this company was held on the 
18th January, at the Cannon-street Hotel; Mr. Matthew Hutton Chaytor 
in the chair. 

Mr. W. H. Ransford (the secretary) read the notice convening the meet- 
ing, and the report and accounts were taken as read. They are as follow: 

* The directors have to report that the net profits of the bank for the last 
half-year (after making the necessary deductions for interest on current 
and deposit accounts, current expenses, bad and doubtful debts, and rebate 
on bills not yet due), amount to £23,099. 18s. 5d., which, with £4,692. 
11s. 9d. balance from the previous half-year, makes a total of £27,792. 
10s. 2d. now to be disposed of. Out of this the directors recommend 
that a dividend of 5s. per share, or at the rate of £5 per cent. per 
annum, free of income-tax, be now declared, which will absorb £19,417. 
10s., and that the remainder, £8,375. 0s. 2d. be carried forward to 
profit and loss new account. Since the last meeting the directors have 


elected Edward Burstall, Esq., formerly of Quebec, and William Dunn, 


Esq., of the firm of William Dunn and Co., of London, Cape of Good 
Hope and Natal, to seats at the board, but owing to the lamented decease 
of the first-named gentleman, the election of Mr. Dunn only will be 
brought forward for confirmation by the shareholders at this meeting. 
In ccnformity with the articles of association the eiection of auditors will 
take place at the next general meeting ; and in the meantime, the directors 


have selected William Quilter, Esq. (of the firm of Quilter, Ball, and Co.),. 


and John Young, Esq. (of the firm of Turquand, Youngs, and Co.), to per- 
form the duties of the office. 








9 
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Balance-Sheet, 31st December, 1871. 


Dr. 
Capital paid up ove see -- £776,700 0 0 
Amount due to customers on current and “deposit accounts, cireu- 

lar notes, &c., £1,458,184. 12s. 3d.; acceptances, £321,293. 


9s. 6d... ck) die de es ae a LS 2 
Reserve fund, £60, 000; amount transferred from contingent 

account, December 30th, 1871, £30,000 ini coe 90,000 0 0O 
Balance of contingent account... es an ave «. 107,695 11 0 
Rebate account si 4,184 6 6 
Profit and loss balance, 30th J une, 1871, 4, 692. Ils. 9d.; ; balance, 

being net profit for the past halt-year, £23 099. 18s, = « 27,792 10 2 


—_———_—_ 





£2,785,850 9 5 








Cr. 
Cash in hand, at Bank of England, and at call ... oe we £372,873 5 11 
Investmentsin Consols, &c. vee ose ove eco 49,387 10 0 
Bills of exchange, loans to customers, &e. - ee $2,254,667 13 5 
Balance of outstanding accounts of old bank, to be realised... 108,922 0 1 





£2,785,850 9 5 


‘fi 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Current expenses, including rent, taxes, salaries, eee Se law 

charges, income tax, directors’ remuneration, Ke. ove £13,545 13 3 
Rebate on bills discounted, not yetdue ... i vies ove 4,184 6 6 
Dividend of 5s, per share, on 77,670 shares jon eee 19,417 10 O 
Balance carried to profit and loss new account ... ‘ab ose 8,375 0 2 


£45,522 9 11 


—. 
RE SS 





Cr. 
Balance, 30th June, 1871 ... 


ow eee 4,692 11 9 
Gross profits for the past half-year, ‘after. payment of interest on 
current and other accounts, and ey provision for bad and 
doubtful debts... eee mad a oe one oa 40,829 18 2 
£45,522 9 11 











By balance brought down ... see eee eee eee bee £8,375 0 2 


RESERVE FUND. 
By balance, June 30th, 1871 see £60,000 0 0 
By amount transferred trom contingent account, December 30th, 
1871 a rT cco ce 30,000 0 0 





£90,000 0 0 

The Chairman said,—Gentlemen, for the first time since I had the 
honour of addressing you from this seat, I have to speak to you in terms 
of congratulation and hope—congratulation at the progress the bank has 
been making during the past half-year, and hope that it will continue the 
same for the future. You will see by the accounts considerable progress 
has been made, but if you will listen to me for one moment, while I go 
through the transactions of the past half-year, you will see that we have 
done better than the accounts pointout, Last half-year we had just taken 
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from Liverpool a capital of £300,000, and that came at a time when money 
was at 2 per cent., at which rate it continued for two months, and we had 
not the means of employing that money in legitimate banking business, 
and you will therefore easily see, having to put out the larger part of that 
money at deposit rate it caused a serious drawback on our profits. Dur- 
ing the whole of the half-year the progress of the bank has been gradual 
and most satisfactory, and at the end we find ourselves in the position ot: 
having a largely-increased business, and we have absorbed that capital in 
the legitimate operations of the bank. If you consider, therefore, for one 
moment that for nearly three months we were labouring with a 2 per cent. 
dividend and a large unemployed capital, you will admit the results are 
more satisfactory than under such circumstances could have been expected. 
(Cheers.) To turn to the accounts, you will observe that, as compared 
with the last half-year, we show a large increase in our current and de- 
posit accounts, &c. Those figures, gentlemen, represent our accounts 
after the large total of Liverpool has been deducted from them, but if 
you compare again with this time last year, when the Liverpool figures 
were included, you will see this—the figures we now submit are larger 
than they were then, so that during the interval of this time, we have 
made up for the amount of business Liverpool took from us. That 1 think, 
you will consider a satisfactory progress. (Cheers.) Now, gentlemen, I 
will ask you to turn to the reserve fund, and you will see that during 
the half-year we have realised £30,000 of the outstanding accounts of the 
old bank. This has been added to reserve as realised. Since then we have 
realised somewhat more, and we hope to continue to realise until we have 
got in nearly the whole. Respecting the liabilities of the old bank, that 
is, the one we took leave of six months ago, you will be glad to hear that 
those outstanding liabilities that frightened some shareholders are 
reduced to something under £10,000, and those liabilities are simply 
obligations incurred previous to the transfer. There is only one bill under 
discount of £74 not yet due, so that as regards liabilities, you will see 
they now rest practically on the current bank. The whole large out- 
standing liability on the shares of the old bank is now entirely, as it 
were, swept away. Now, gentlemen, the position and prospects of the 
company I think you will agree with me are entirely changed from what 
they were. We are now looked on as a sound and honestly-managed con- 
cern, and we have the pleasure of feeling we have what we have before de- 

lored the want of, the confidence of yourselves ; you yourselves now be- 
ieve in your own institution. You can hardly imagine the value of that, 
to a concern like ours. Where the shareholders of an institution like this 
are doubting whether it is safe or not, and showing perhaps amongst their 
friends that doubt exists, progress is next to impossible. That, I am happy 
to say, is done away with, I hope, for ever. During the course of this past 
half-year it isevident to you the price of our shares has been marking 
the progress of the bank. Upon this point I confess to some con- 
siderable anxiety. Nothing could be more pleasing than to see the 
rise in the price of the shares that took us out of the companies 
at a discount. I may allude to this subject because I neither buy 
nor sell shares; I have never sold a share in this bank, but I wish to say 
there is a danger attached to too high a price. The present profits of the 
bank, in my opinion, hardly warrant the high price our shares are now 
at, and it shows that the public are anticipating the prosperity which has 
not yet quite arrived, and which we are only going to, and if anything 
eccurred to check that prosperity and the price of the shares went down, 
I am afraid it would lead to more disappointment than the rise has done 


























Alliance Bank. 127 
good. I say this simply in the way of caution, not but that it is gratifying 
to see the present shares realise the amount paid on the shares of the old 
bank—the £5 set aside fur the reserve fund is in the market price of the 
shares, and the two £10 shares you can sell for £25 the nominal value of 
the original share. This, gentlemen, is merely in passing. I want to 
guard you against possible danger. We are still going on increasing in 
business, and I hope the confidence of the public in bidding so high for 
our property will be justified. Let me now say one word on our separa- 
tion from Liverpool. I have great pleasure in seeing one of our old col- 
leagues present, a gentleman for whom I entertain the highest possible 
respect. We separated from our Liverpool colleagues, and I am 
pleased to say retained their friendship, and I believe their esteem, as 
they undoubtedly retain ours; and it is pleasing to say the separation 
has been advantageous to them as well as to ourselves, for their 
business taken over to the National Bank has largely increased, justi- 
fying the opinion we ourselves and you always entertained that the 
original constitution of the company was a faulty one, and we shovld do 
better both as regards our dealings here, and theirs at Liverpool, if we 
separated. It is pleasing to find that that opinion has been fully realised 
by the events of the past half-year. Now, gentlemen, when we last met, 
we had certain dissentients, that is, certain parties who had not either 
consented to the change in the constitution of the bank, or who had ex- 
essed no opinion ; the holdings of these gentlemen are reduced now to 
38 shares in the old bank. I must treat them as shareholders in the old 
bank, as they never came into the new. Of these by far the larger ma- 
jority are held by trustees who cannot accept the new shares, or by persons 
who are abroad. The dissentients proper consist of four only, holding in 
the old bank 165 shares. Of these, one has thought fit to file a Bill in 
Chancery against us. We have met him there, and his progress is, I 
think, exceedingly unsatisfactory to himself, if I may judge by the fact 
that two or three overtures have been made to us to settle this by payment 
of his expenses and buying him out, We told you at the outset we would 
allow no individual shareholder to profit at the expense of the body. We 
say the same now, and if that gentleman continues the suit we will fight 
it out to the last. We have no fear. The prayer of his suit could not be 
granted. It is impossible. The whole of the liabilities, the premises in- 
cluded, have been transferred, and they could not be re-transferred ; and 
even if he were to obtain the prayer of his petition, the Court of Chancery 
could not carry it out for him. It is impossible, the transfer of shares and 
business is so entire, and you could not find the same people to re-transfer’ 
the shares back to. Now, gentlemen, there is another point to which I 
wish to allude with feelings of satisfaction, that is the increased interest 
taken by yourselves in the prosperity of the bank. I have explained 
before to-day how important it is to us, and I may say a good many of our 
shareholders have exerted themselves much during the past half-year to 
add to the prosperity that is dawning upon us. With respect to that I 
have to thank those gentlemen who have assisted us, and hope most sin- 
cerely the infection will be catching amongst you all. Again, gentlemen, 
congratulating you on the progress the bank has made during the past half- 
year, aud myself especially that I have no longer to travel down that long 
lane of discouragement and depression we have at last found a turning in, 
I close my address by moving that the report and accounts which have 
(one sent to you be received and adopted and entered on the minutes, 
eers.) 
Mr. Henry Gruning—Gentlemen, in seconding the motion made to you 
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I will just supply one slight omission Mr. Chaytor has made. I can 
hardly call it a slight omission, it is an important one. He has told you 
of the success of this new bank, but he has taken no credit to himself for 
all that has been done. Now I think it only just on the part of myself 
and co-directors to state, although we have given him every assistance we 
could in carrying through the scheme, yet to him is due the credit of 
originating it and successfully carrying it out. It is only ‘justice to say 
so. (Cheers.) I beg to second the motion. 

Mr. Usborne—It is very easy to find fault, but you have given us a more 
difficult task, the difficulty arises with us shareholders to know how we 
can speak sufficiently high in commendation of this very excellent report. 
(Hear, hear.) Now, sir, it has occurred to me that there is only one way 
of our exhibiting our confidence to-day in the general management of this 
bank, and that is by our standing up at once and passing this report by 
acclamation, and I think if we do that it will shorten the business very con- 
siderably, and I hope the directors will feel that as a body it will convey 
to them our best thanks, our entire confidence and earnest desire to in- 
erease the business of this prosperous bank. (Cheers.) I ask my brother 
shareholders to stand up and say the bank does deserve their confidence, 
and that they are much obliged to the directors asa body for bringing us 
through our difficulties so admirably and so successfully. (Renewed 
cheers, 

The hole of the shareholders stood up in a body and adopted the 
report by acclamation, amidst loud applause. 

The Chairman—It must be confessed the situation is a pleasant one. 
We have had differences, and fights, and troubles of all kinds, and at last 
we seem to be an united and happy family. Long may we be so. I beg 
now to declare a dividend of 5s. per share, being at the rate of 5 per cent. 
per annum. That is the duty of thedirectors ; it is not put in the shape 
of a resolution because the power is given to the board to declare it. If 
any gentleman objects to receive it, he is at liberty todo so. (Laughter.) 
Now, gentlemen, the next business before us is the election of a gentleman 
who has been selected by us to administer your affairs, and I never had 
greater pleasure in naming a selection than [ have in naming Mr. Dunn ; 
his exertions have been constant and unremitting, and not without impor- 
tant results. I have the very great pleasure in proposing his election be 
confirmed, and to say that he is really, gentlemen, an example to us all, 
and if we all set about the work in the same spirit he does we should soon 
effect an important improvement in our fortunes. 

Mr. Gruning—In seconding that motion, it is impossible to add to what 
the chairman has said, except that it is a pleasure to meet Mr. Dunn at 
any time, and that he isa gentleman who is devoted to promoting the 
prosperity of the bank. He has already bronght many valuable accounts, 
nd,as Mr. Chaytor said, he is still working hard on our behalf. 

The motion was carried unanimously. 

Mr. Dunn—Gentlemen, I have to thank you for confirming my election 
asadirector. (Cheers). 

The Chairman—That, I am pleased to tell you gentlemen, finishes the 
business we have to submit to you to-day. We are much obliged to you 
for your attendance. 

r. Hughes—I think it would be very wrong indeed to separate without a 
vote of thanks to the chairman, and, next, to the directors and officers of the 
bank for their conduct of the business of this bank during the last half-year. 
(Cheers.) I am quite sure it is not necessary Ishould say anything to induce 
you to support this resolution. Just one word, however, and I hope you 
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will excuse me a moment as it is very important. In reference to the 
observation of our excellent chairman as to the value of the shares, I do 
not believe him. I entirely dissent from him. The present value of the 
shares are a natural value arising from public confidence. It is my own 
conviction, that in the case of the Alliance Bank, precisely as in the case 
of many other banks, the present is not the market price they will be; 
they will improve gradually. (“ Double.’”’) I am glad to hear an honour- 
able shareholder say they will double. There is no reason why they 
should not double and treble, as in the case of other banks, and they will. 
I say this advisedly, because the business is conducted honestly, tnoroughly, 
carefully, without losses, and under such management as this, I say the 
present value is a natural value, and that value will increase just in pro- 
portion as that line of conduct is continued, and while the present 
gentlemen remain on the board, I am sure the value of the shares will 
continue increasing. I haye my own price,and my minimum price is 
very much higher than the price at which they now stand. (Laughter ) 
I have very much pleasure in proposing that the very cordial thanks of this 
meeting be presented to the chairman for his conduct in the chair to-day, 
and to the directors for their management of our affairs during the past 
year, and to the managers and other officers for their conduct of the 
affairs of the bank. 

A Shareholder—I beg to second that. 

The motion was carried unanimously. 

The Chairman—On behalf of myself and co-directors, I beg to thank 
you most heartily for your confidence. As regards your managers, nothing 
can exceed the desire they show and attention they pay in forwarding the 
interests of the company. They well deserve the confidence you repose in 
them. (Cheers.) 

Mr. Yeats—On behalf of Mr. Hancock, our indefatigable manager in 
Manchester, Mr. Mills, myself, and the other officers, I beg to thank you. 
If you recollect, last June I appealed to you, gentlemen, to assist us more 
than you did. Those of you who did so previously continue to do so, but 
if I were to tell you the number of shareholders out of 1,300 or 1,400 that 
have opened accounts during the last six months you would be surprised. 
I have always understood an Englishman’s prerogative was not only to 
grumble, but to take care of No. 1, and it appears to me if you assist us, 
you assist yourselves. Would you like to know the number of accounts 
that have been opened by shareholders in the past half-year? (Hear, 
hear.) The average number is one a month. Just take that home to 
your consciences and ask yourselves whether that is right to us. 

Mr. Mills—I have to thank you for the manner in which you have 
passed this vote, and Mr. Yeats for the prominence with which he has 
brought forward my name. I can only say, if there is one thing I envy 
more than another, it is the possibility of the assistance of the proprietors. 
We have not that element of prosperity in Manchester as in London. I 
wish we had. We should then be better able to show good results. 

The proceedings then terminated. 





CENTRAL BANK OF LONDON (LIMITED). 


Tue sixteenth ordinary general meeting of this company was held on the 
18th inst., at the London Tavern, Mr. Alderman T. White in the chair. 
Mr. Alfrcd Marks (the secretary) read the notice convening the meet- 
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ing and the minutes of the last meeting, which were confirmed. The 
report of the directors and statement of accounts were taken as read. 

The directors submit the result of the operations of the bank for the 
half-year ending 31st December, 1871. The accounts show a gross profit, 
including the sum brought forward from the last half-year, of 
£16,227 6s. 9d., and after deducting from this the charges at head office 
and branches, directors’ remuneration for the past half-year, interest to 
customers, and rebate on bills not matured, and writing off an adequate 
sum from the amount expended on bank premises, there remained a net 
profit of £6,905, 15s. 9d. The directors have, out of this amount, applied 
the sum of £2,000 in discharge of the residue of the £4,000 voted to them 
by the shareholders, leaving an available balance of £4,905: 15s. 9d. The 
directors now recommend that a dividend at the rate of 6 per cent. per 
annum, free of income tax, be declared for the past half-year, that the 
sum of £500 be added to the reserve fund, and. the surplus, amounting to: 
£2,379. 14s. 7d. (including rebate), be carried forward to the profit and 
loss new account. Messrs. Bradshaw and Smith, the directors retiring by 
rotation, being eligible, offer themselves for re-election. The auditors 
also go out of office, and offer themselves for re-appointment. 


General Balance-sheet, 31st December, 1871. 
CAPITAL AND LIABILITIES. 





Dr. 
Capital—Authorised ... inal row ll von -. £1,000,000 0 0 
Issued in 20,000 shares of £10 each ... oa a a 200,000 0 0 
———s 
Amount paid up, viz., £5 per share on 20,000 shares oat 100,000 0 0 
Amount due on current and deposit accounts ... see wa 554,953 12 9 
Reserve fund see ove ose ooo ooo ow ‘iy 5,500 0 0 
Rebate of interest on current bills, £973. 18s. 10d.; profit and 
loss account, net profit as per statement, £4,905. 15s. 9d, 5,879 14 7 
£666,333 6 7 
ee 
Cr. ASSETS. 


Cash at Bank of England, in hand and at call ... eos e« £175,162 15 0 
Bills discounted, loans, &c.__..... i ‘ oe pee 362,578 11 2 


Bank premises, fittings, and furniture "ek aa ee 35,521 6 6. 
Investments at cost (market value at 31st December, 1871, 
£92,514. 2s. 5d.) , ace ove eos ose ove’ 93,270 13 11 





£666,333 6 7 





F aa and loss account, for the half-year ending the 31st December, 1871. 


General charges at head office and branches, including directors’ 
fees for the past half-year, £5,461. 5s. 7d.; amount written 
off bank premises account for depreciation of leasehold pre- 
mises, furniture, &c. £724. ls. ld... ‘ 


- eee -- £6,185 6 8 

Interest paid and due on current and deposit accounts ... eee 2,162 5 6 

Balance of £4,000 voted to the directors wd aii ii 2,000 0 0 
Rebate of interest on current bills, £973. 18s. 10d.; balance, 

being net profit to 31st Dec., 1871, £4,905. 15s. 9d... 0... 5,879 14 7 

£16,227 6 & 


———__. ________ 
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Cr. 
Balance at 30th June, 1871 cee see 
Deduct— 
Amount of 15th dividend paid at the rate of 6 per cent. per 
annum, £3,000; amount carried to the reserve fund, £500; 
amount paid to the directors, on account of £4,000 voted by 
the sharehold: = at the thirteenth oe ted general mage 
r £2, 000 eee eee one eee eee 5,500 0' 0 


woe aee we 6,840' 8 10 





£840 3° 10' 
Balance of profit for the half-year ending 31st Dec., 1871, after 
providing for estimated loss by bad and doubtful debts we =: 155387 2 11 


£16,227 6 9 





The Chairman, in moving the adoption of the report, said that his 
remarks on the present occasion would be both few and brief. His task 
was as easy as it was pleasant. They had had the accounts for some days, 
and if they had-not looked at them yet he hoped they would do so now, 
and if there were any items in them on which the shareholders wanted 
any explanation or information, little or much, he or his colleagues would 
be happy to furnish it. They had heard a great deal about the prosperity 
of similar institutions to their own, and that. some of them had increased 
1 or 2 per cent. per annum, but if they compared, he thought they 
would find that none showed greater progress than their own bank. 
(Cheers.) The principle the directors adopted, and that had always 
been adhered to, was to avoid all business of a speculative nature, and 
so to regulate the transactions of the bank as to be able to come forward. 
with a frank and honest statement. Well, they had gradually advanced, 
and were advancing. The central offices in Cornhill, and all the branches, 
were progressing satisfactorily ; and the current accounts had increased 
by £88,000, showing that day by day, month by month, and year by year, 
they acquired increased confidence and business. The directors were 
enabled to propose a dividend of 6 per cent.; and although some share- 
holders were anxious for a larger dividend, he considered the interest of 
all parties was best protected by not diviling to the full extent of 
their profit. He preferred appropriating some portion to a reserve fund, 
and by pursuing this course they would find that in time they would not 
be behind their neighbours, who were paying such handsome dividends. 
Their gross profit was £16,227, and net profit £6,905. Of this sum the 
directors had applied £2,000, voted them by the shareholders, leaving an 
available balance of £4,905. For a long time the directors gave their 
services without remuneration, and this sum was voted in consequence. 
Perhaps it might be asked why the directors did not propose an increased 
dividend. They desired to deal liberally with the shareholders, and. 
would propose to increase the dividend whenever the directors thought it 
expedient. He attributed their success to the admirable management of 
the bank in all its branches. It would be impossible to speak too highly. 
of their manager at their head offices, or, indeed, the managers of 
all the branches, and he was glad to be able to say that all the. 
officers of the bank, even down to the messengers, participated in the. 
prosperity of the bank. In conclusion, he stated that the directors were 
ready and willing to give the fullest information as to the affairs of 
the bank, either at the meeting or at the bank. He moved the adoption: 
of the report and accounts. 
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Mr. A. R. Bristowe seconded the motion. 

Mr. Jones thought the directors were carrying over a larger sum 
than was necessary. 

The Chairman replied that it was done in the interest of the bank, and 
the amount would appear at the next meeting. 

Mr. O’Connell wished for some information respecting an item in the 
balance-sheet of £362,578 loans and discounts, which were put down in 
one sum; and he would also like to know the nature of their securities. 4 

The Chairman replied, the loans amounted to £158.727, and tte bills 
discounted to £194,598. Both the loans and discounts were as satis- 
factory as they could be. The position of the bank had improved so much 
that persons had to negotiate if they wished to purchase Central Bank 
shares. With regard to the nature of the securities for loans, he could 
only say the securities offered were always most strictly scrutinized. The 
accounts had been audited by thoroughly competent and responsible 
auditors, who had expressed their entire satisfaction with the nature of 
the securities. (Hear, hear.) 

_ The motion for the adoption of the report was then put, and carried 
unanimously. 

A dividend at the rate of 6 per cent. per annum for the last half-year, 
free of income-tax, was declared. 

The retiring directors, Mr. Richard Bradshaw and Mr. George Smith, 
and the auditors, Mr. John Young, Mr. H. E. Murrell, and Mr. L. Ham- 
mack, were then unanimously re-elected. 

A cordial vote of thanks was then passed to Mr. Latter, the general , 
manager of the bank, and the other officers; and a similar compliment 
having been accorded to the chairman and directors, the proceedings 
terminated. 








CONSOLIDATED BANK, 


Tue half-yearly meeting of the shareholders in this bank was held on the 
18th January, at the London Tavern, Bishopsgate-street, under the presi- 
dency of Mr. J. P. Kennard. 

The Secretary read the notice calling the meeting. The directors’ re- 
port was taken as read, which was as follows :— 4 

“ The directors place before the shareholders the accounts and balance- 
sheet for the half-year ending the 31st December, 1871. They are happy 
to report that the business of the bank has made satisfactory progress 
during the half-year, and that the number of accounts has steadily in- 
creased. The accounts show that after payment of all current expenses, 
interest to customers, rebate of bills, income tax, directors’ remunera- 
tion and auditors’ fees, there remains a net profit of £34,006. 7s. 10d.; to 
which has to be added the balance from last half-year of £3,659. 19s. 11d. ; 
making a total of £37,666. 7s. 9d. This sum the directors propose to 
appropriate as follows :—To payment of a dividend at the rate of 7} per 
cent. per annum free of income tax, £30,000; to reserve fund, £3,337. 
12s. 6d.; to carry forward to next account, £4,328. 15s. 3d.; £37,666. 


7s. 9d. After the above appropriation the reserve fund will amount to 
£60,000. 
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Balance-sheet, 31st December, 1871. 


LIABILITIES. 

Dr. 
Capital paid up: 200,000 shares £4 each im ne ee £800,000 0 0 
Reserved surplus fund ‘ae ose 56,662 7 6 
— due by the bank on current, deposit, and other ‘accounts 2,479,407 14 4 

Acceptauces eee ee «= - 221,678 17 O 
Balance of profit and loss account, “30th Ju une, 1871 sit nie 3,659 19 11 
Balance, being gross profits for half-year ending 31st December, 

1871, after payment of interest to customers, and — pro- 

vision for bad and doubtful debts ove eee ae 53,651 11 8 





£3,615,060 10 5 
pontine ly Ad 


ASSETS. 
Cr. 

Investments in new 3 per cents. and other Government stocks ... £207,788 18 2 
Cash in bank, at Bank of England, and at call ... eee oe 521,428 7 7 
Bills discounted, loans, and other secu: ities vee vee see 2,721,227 10 4 
Bank premises, London... eee eee ee 150,752 5 O 
Current expenses, London and Manchester aia een oe 13,918 9 4 

£3,615,060 10 5 





Prorit anv Loss Account. 


Current expenses, London and Manchester, income tax, directors’ 
remuneration, &c. 











vee eee eve -. £13,913 9 4 
Rebate on bills discounted not yet due... seo en 5,731 14 6 
Proposed dividend, at the rate of 74 per cent. per annum ove 30,000 0 0 
Reserved surplus fund j si “ <n 3,337 12 6 
Balance carried forward to next account.. ia ae ais 4,328 15 3 
£57,311 11 7 
ee 

Cr. 
Balance of gross profits brought down __... pe -. £53651 11 8 
Balance of profit and loss account, 30th June, 1871 ooo ove 3,659 19 11 
£57,311 11 7 





The Chairman said the dividend of 7} per cent. was but a small one, 
but under all the circumstances satisfactory. There were two reasons for 
it ; the rates for money had not been very high, although it was true that 
for six weeks the Bank of England, which to a certain extent ruled the 
market, had raised its rate and apparently given a better value to money, 
but not so much as it seemed. The competition among the banks them- 
selves caused money to be raised at a lower rate than 5 per cent., and at 
the same time depositors looked for an increased rate,so that bankers had 
not obtained much increase for the use of their money. They were aware 
that through circumstances which happened last year they had incurred 
a large loss, and, in consequence, had dismissed their manager. The 
directors then went through the accounts, struck off a number of re- 
munerative customers who were unsafe, and also a number of unremunera- 
tive ones who were safe, and they were now able to say that the bank was 
never in a better position. Since then they had opened more accounts— 
which were better and more safe—thanu before. He had to mention the 
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retirement of their late chairman—Mr. J. P. Hayward, of Liverpool— 
on account of his now being resident in London for only a very short 
period during the year. The remarks with regard to the Manchester 
woranch he should leave to the chairman of that board, Mr. Gladstone, 
merely observing that it appeared to be in as favourable a position as the 
London bank. With regard to the bank generally there was not much 
reason for dissatisfaction. They had not escaped losses ; but as the sapling 
grows to the oak, whilst the rough winds assist its growth, so he hoped 
would this company, by the assistance of its shareholders, take its place 
as one of the foremost of these institutions. He concluded by moving 
the adoption of the directors’ report and accounts. 

Mr. Murray Gladstone, in seconding the motion, said that Manchester 
continued to contribute its full proportion to the general good, and they 
had escaped bad debts. The trade of Lancashire was in a very good posi- 
tion. 

Mr. Mocatta wished to know why there was no mention in the accounts 
of the premises in Manchester. He was very glad to find, from the 
directors having gone through the accounts, that the misfortune alluded 
to by the chairman was likely to have some good effect, by the removal 
of the unsafe accounts, and also those safe but unremunerative. 

Mr. Marsland wished to know what amount the directors considered 
Sufficient for a reserve fund. It now amounted to £60,000, and he con- 
sidered that this, together with the unpaid capital, gave sufficient security 
to customers. Some year or two ago an amount was written off on a 
transaction with Atlantic and Great Western shares as a bad debt. He 
wished to know if the directors could give any information as to the 
present value of that security, and if it was likely to fetch anything. 

The Chairman said the premises at Manchester were held under a lease 
ata yearly rental. There might be a difference of opinion as to the 
reserve fund, but he considered that it was hardly wise to take the sub- 
ject into consideration at present. The directors would follow the deed 
‘of settlement. He had nothing to tell them at present about the £140,000 
Atlantic and Great Western shares, but whatever value they had was a 
growing one, and the thing was to hold them. They had had an offer made to 
them at 15 per cent., but had refused it, as it was not considered sufficient. 

The report was then adopted. 

The Chairman moved that a dividend at the rate of 74 per cent. per 
annum be declared. 

Mr. Hankey seconded the resolution, which was carried unanimously, 

The retiring directors and auditors were re-elected, and the meeting 
closed with a vote of thanks tothe chairman and directors. 





METROPOLITAN BANK, 


TuE ninth meeting of the above bank was held on the 18th of January, 
at the Terminus Hotel, Cannon-street ; Sir R. W. Carden in the chair. 

The report was taken as read, and was as follows :— 

“The directors have pleasure in presenting to the proprietors a state- 
ment of the accounts for the half-year ending the 30th December last. 
After payment of all charges, including interest paid to customers, making 
provision for bad and doubtful debts and rebate, the net profits 
realized by the bank during the past six months, including the balance 
of £3,609 brought forward from last account, amount to £11,260. The 
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directors recommend that a dividend at the rate of 6 per cent. per annum 
(free of income tax) be declared, and that £5,000 be placed to the 
reserve fund, leaving £1,855 to be carried to the credit of profit and 
loss new account, which includes rebate £1,594.” 


Balance-sheet, 31st December, 1871. 





Dr. 
LIABILITIES. 
Proprietors’ capital a a sce ooo ove ew» £200,000 0 0 
Reserve fund oo oo ove 15,000 0 0 
Curient, deposit and other : accounts, and loans on securities, 
per contra... - oe cow ca -» «©. 677,867 18 1 
Acceptances and bills negociated | -_ we §«=6.:118,612 7 5 
Rebate on bills discounted, not yet due, £1, 594. 19s. 1d.; 
balance of profit and loss, £11,260. 9s. 4d. eee ose 12,855 8 5 
£1,024,335 13 11 
SRL 
ASSETS. 
Cr. 


Cash in hand, at Bank of England, and at call, £107,666. 12s. ; 
East India debentures and City honds, £40,609. 12s. 9d.... £148,276 4 9 


Bills discounted, loans, current and other accounts’... . 738,460 1 6 
Stamps one eee eve 608 7 10 
Bank premises (head office and branches) si 18,378 12 5 


Securities against acceptances and bills negociated, per - contra 118612 7 5 





£1,024,335 13 11 
Pasta AA SOM 


Profit and Loss Account, 30th December, 1871. 


Current expenses (head office and branches), including 








directors’ fees, salaries and all other expenses £5,820 7 7 
Proposed dividend at 6 per cent. per annum, for the half-year, 6,000 0 0 
Amount to be transferred to reserve fund 5,000 0 O 
Rebate on bills discounted, not yet due, carried to profit and 

loss new account, £1,594. 19s. 1d.; balance of profit and 

loss carried to new account, £260. 9s. 4d. 00 ope ovo 1,855 8 5 

£18,175 16 0 
EE 


Cr. 
Balance brought forward, July, 1871, £8,609. 14s. 10d., less 
dividend 5 per cent. to 30th June, 1871, £5,000 ... eee 3,609 14 10 
Balance of gross profits for the half-year, after provisions for 
bad and doubtful debts, and payment of interest ... eos 14,566 1 2 


£18,175 16 0 
= —— 


Reserve fund account ove nen Brought down, £15,000. 


The Chairman thought that the shareholders would approve of the 
report and balance-sheet. A few figures, therefore, would show the 
satisfactory state of the affairs of the bank :—-The liabilities were, on 
December 31st, 1867, £477,000; on December 31st, 1868, £605,009; on 
December 31st, 1869, £772,000 ; on December 31st, 1870, "£836,000 ; and 
on December 3lst, 1871, £i ,024, 000, showing the gr adual progress of the 
bank. The meeting would have to confirm the election of Mr. Alderman 
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and Sheriff Truscott to a seat on the board. He felt assured that 
gentleman’s presence at the board would give additional stability to the 
bank, and bring additional customers to it. The affairs of the old Metro- 
politan and Provincial Bank had now been wound up, and he hoped they 
had heard the last of it. The deed transferring the assets and liabilities 
had not been signed, owing to the illness of the deputy-chairman, Mr. Nash, 
but it was virtually signed, all parties being agreed. Mr. C. Gilpin, M.P., 
had, on account of other business engagements, been compelled, much to 
the regret of the directors, to resign his seat at the board. In conclusion, 
he moved the adoption of the report ; which was seconded by Mr. Moore, 
and unanimously carried, without discussion. 

The Chairman moved that a diyidend at the rate of 6 per cent. per 
annum be declared, which having been seconded, 

Mr. Alderman Whetham inquired if the directors, now that they pro- 
posed paying a 6 per cent. dividend, intended to take the additional £500, 
to which they were entitled when the dividend exceeded 5 per cent. 

The Chairman replied that the board had unanimously decided not to 
take the extra remuneration. When they earned a dividend of 8 per cent. 
they might probably consider the question again. 

The dividend was then declared. 

The election of Mr. Alderman and Sheriff Truscott to a seat at the 
board was then confirmed. 

The retiring directors, Sir R.W. Carden and Mr. Thomas Campbell, were 
elected, likewise Messrs. Cooper Brothers and Co., and Alexander 
Carnegie, the auditors. 

Cordial votes of thanks were accorded to the chairman, directors, the 
managers, secretary, and other officers; and a special vote of thanks was 
accorded to Mr. Charles Gilpin, M.P., who has resigned, for the very 
valuable services he had in past years rendered to the bank, and the pro- 
ceedings terminated. 





UNITED DISCOUNT CORPORATION. 


AN extraordinary meeting of shareholders in this corporation was held 
at the London Tavern on the 19th January, for the purpose of receiving 
a report from the board of directors and declaring a dividend. 

The chair was occupied by Mr. James Hill. 

The report presented by the secretary, Mr. Arthur Roberts, showed 
a gross profit of £24,275, out of which they proposed paying a dividend 
at the rate of 8} per cent. perannum. The general statement was as 
follows :— 

“The directors beg to submit to the shareholders the following satis- 
factory report of the business of the company for the last half-year, 
showing a gross profit (including an amount carried forward at the last 
meeting) of £24,275. 19s. 9d. They propose to apply this amount as 
follows :—£3,906. 5s. in payment of all charges; £10,250 4s. 2d. rebate 
of bills not yet due; £5,809. Ss. in payment of a dividend of 5s. per share, 
being at the rate of 8} per cent. per annum; £4,310. 5s. 7d. to be carried 
forward to new account; total £24,275. 19s. 9d. 

“The Directors have much pleasure in informing the shareholders that 
James Lyall, Esq., of the firms of Messrs James Lyall & Co., London, and 
Messrs. Lyall, Rennie, & Co., Calcutta, has accepted a seat at the Board, 
subject to their contirmation at the Extraordinary General Meeting.” 


> 
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Balance-sheet, 31st December, 1871. 
Dr. 
Capital account — 
23,237 shares, on which £6 per share have been credited or 


paid... eas ae ale Bm cad sen w. £139,422 0 0 
J.oans, deposits, &c. = ay is aa Pe -- 2,471,818 5 5 
Reserve fund isi ‘aie ai ese om ies ee 10,000 0 O 

Profit and loss account— 
Amount at credit, as per annexed statement ... a vee 20,369 14 9 


£2,641,110 0 2 














Cr. 
Cash at bankers... ie mn a ies saa -. £58,296 5 5 
Bills discounted, Government securities, &c. .., a « 2,578,954 O 7 
Premises, furniture, &c.,in Abchurch Lane _... mn ron 8,859 14 2 
£2,641,110 0 2 


Profit and Loss Account for the Six Months ending 31st December, 1871. 
Dr. 


Current expenses, including salaries, rents, rates and taxes, 
directors’ fees, and all other charges ... als ade a £3,906 5 O 
Rebate of interest on bills discounted, not yet due, carried for- 
ward to new account, £10,250. 4s. 2d. ; dividend of 5s. per 
share on 23,237 shares, being at the rate of £8} per cent. per 
annum, £5,809. 5s.; balance carried forward to profit and 
loss new account, £4,310. 5s. 7d. <a net “a in 20,369 14 9 





£24,275 19 9 








Cr. 
Balance brought forward from 30th June, 1871 ane oo £3,419 13 6 
Gross profits for the half-year, after making allowances for 
doubtful debts ... sila pees oes nee ei pa 20,856 6 3 
£24,275 19 9 








The Chairman said: He need not detain the shareholders at any length, 
for the figures in the balance-sheet were the best commentary on the 
management which could be supplied. As a board, the directors had the 
utmost satisfaction in placing that report, and the account sent with it, 
in the hands of the shareholders. For along time past the progress of 
the company had been steady and continuous, each succeeding half-year 
finding them better off than before. The business had been steadily in- 
creasing, and the board and the management desired that the progress 
should be gradual, as it was their desire not to make a large profit upon 
any exceptional transactions involving risk, but to conduct the operations 
so as to build upasound and good business. The profits were satis- 
factory, especially considering the somewhat disjointed condition of affairs 
consequent upon the sudden jump in the Bank rate from 2 to 5, which 
materially interfered with the operations of the company, and reduced the 
profits on the half-year. There was some conversation about the issue of 
the unallotted shares, during which the chairman explained that the 
applications for them far exceeded the number to be allotted, and that the 
shares would be issued pro raté to existing holders. Nothing would be 
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done, however, without calling a special meeting of the shareholders 
upon the whole of the facts laid before them. 
The report was unanimously adopted, and the dividend declared. 





THE NATIONAL BANK. 


Tue half-yearly general meeting of this bank was held on the 23rd of 
January, at the bank, Old Broad Street; the Right Hon, W. N. Massey 
in the chair. 

Mr. W. G. Simm (the Secretary) having read the notice convening the 
meeting, 

The directors submitted the following statement of accounts and the 


auditors’ report, showing the position of the society at the 30th of 
December, 1871: 


Assets and Liabilities, 30th December, 1871. 











Gold and silver coin at branches w- £1,191,293 6 . 
Cash on hand at the Bank of England and at call pom sea 566, "975 15 
Government stock, exchequer bills, exchequer bonds, and 
debentures oe 639,914 . 5 
Ditto advanced on parliamentary ‘and other deposits 48,060 0 
Indian guaranteed stocks, colonial government em and 
other i investments ... “ 528,538 7 5 
Advances on securities at call and at short notice . 1,143,039 4 2 
Advances on securities at sundry dates, and current accounts, 
including balances due by country bankers is one 2,022,499 7 8 
Bills discounted “ 3,714,126 0 8 
Bankers’ guarantee and securities held against acceptances, 
per contra 8,475 5 6 
Bank Large in London, Dublin and branches, freehold and 
leasehold . ws eee eee 229,696 2 6 
£10,092,618 6 4 
Notes in circulation ... ‘i .. £1,612,974 0 0O 
Due by the bank on deposits and. current accounts is 6,796,753 2 4 
Acceptances to bankers’ drafts and on security ... om 8,475 5 6 


Capital paid-up, £1,500,000 ; reserve fund, £101,592. 8s. 4d.; 
balance of profit and loss, £72, 823. 10s.2d. ... owe 1,674,415 18 6 





£10,092,618 6 4 








Profit and Loss, 30th December, 1871. 


June 1871. Amount transferred to reserve fund oes £7,500 0 O 


July. Half-year’s dividend to 30th June, 1871 ee = 60,000 0 0 
Total expenditure at the head office and all the branches, 
including rent, taxes, salaries, &c., &e. 67,211 6 0 
Balance to profit and loss new account, applicable to pay- 
ment of dividend to 30th December, 1871 pS = 72,823 10 2 





£197,534 16 2 








By balance at 30th June, 1871 ai - £71,681 3 4 
Gross profits for the half-year ending this day, after payment of 

interest, income-tax, duty on circulation, and providing for 

all bad and doubtful. debts, £139,286, 12s. 10d. ; Jess rebate of 

interest on bills not due £12, 283 val .- 126,003 12 10 





£197,534 16 2 


ed 
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“ The profit and loss account of the bank for the past half-year, including 
£4,031. 3s. 4d. carried over from last account, leaves a balance applicable 
for dividend of £72,823. 10s. 2d. The board have therefore declared a 
dividend at the rate of 9 per cent. per annum, or 27s. per share, for the 
half-year, payable, free of income-tax, on and after the 29th inst. The 
dividend absorbs £67,500, and leaves the sum of £5,323. 10s. 2d., of 
which amount £2,500 has been carried to reserve, and £2,823. 10s. 2d. to 
profit and loss new account. The directors have the satisfaction of an- 
nouncing that the deposits and current accounts have increased by nearly 
a million since their last report, but though the profits of the half-year do 
not show a corresponding increase, the causes admit of easy explanation. 
The large addition to the resources chiefly took place within the last few 
months, therefore they were not available for employment on the whole 
half-year ; and the demand for money in Ireland is much more active in 
the spring than in the fall of the year, advances made in the former season 
being repaid in the latter. The value of money in London during the 
past half-year has, on the whole, ruled low; the occasional rise in the 
Bank rate to check the export of gold, has not materially affected dis- 
counts, while the rate of interest on deposits has not accorded with the 
low average value of money. The directors have to announce but a slight 
improvement since their last report, in the value of the securities held 
against the commitments contracted under the former management, and 
which have so materially diminished for the last few years the earning 
power of the bank, and consequently its divisible profits. The directors 
have called special general meetings for Tuesday the 23rd, and Wednes- 
day the 24th instant, at two o’clock each day, to consider the question of 
making suitable provision for deserving old and infirm officers of the 
bank, when the following resolution will be submitted :—* That such 
alteration be made in the provisions of the deed of settlement as may be 
necessary to authorise and empower the court of directors, upon the consi- 
deration of the special circumstances of each case, to grant, during the 
pleasure of the directors, to any officer of the society disabled by age or 
infirmity, on his quitting the service of the society, an allowance there- 
after by way of pension or annuity, of such amount and upon such con- 
ditions, as the directors may think proper, such grant and the amount 
and nature thereof being notified to the proprietors at the then next 
annual or half-yearly general meeting” The director who retires by 
rotation this year is Admiral Sir Burton Macnamara, who, being eligible, 
offers himself for re-election.”’ 

The Chairman said—The report, as usual, I apprehend, may be taken 
as read. (Hear, hear.) Then, gentlemen, before I proceed to the par- 
ticular business of the day, I may observe, that it has come to my know- 
ledge that attendance in London, so early in the week as Tuesday, is very 
inconvenient to our Irish friends. I therefore propose, at the proper 
time, to alter that part of the deed of settlement which renders it necessary 
that the half-yearly meeting should be on Tuesday. I propose that the 
day shall be postponed till Thursday, which, I understand, will be equally 
beneficial for the gentlemen attending from Dublin, as it is for those who 
are kind enough to come and assist us in the winter half-year in this city. 
I shall take the sense of the proprietors at the proper opportunity as to 
the expediency of making that alteration, and in future we shall endeavour 
to postpone all questions of special importance to the bank for the meeting 
which is held in Dublin, in July, because at that meeting we have the 
advantage of the advice and sanction of a much larger number of share- 
holders than we can expect to assemble in London. With these altera- 
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tions, I hope a good deal of inconvenience which has hitherto been sus- 
tained by our Irish friends will be removed, and that the arrangement 
will be approved of by the shareholders generally. Now, gentlemen, the 
report which we have recently issued to you has been taken as read, and 
I am quite sure that you cannot have perused that report without feeling 
it is one of a very satisfactory character. We have made a very great 
stride in our resources during the past half-year, and if we look back to 
the period when the present management took office, you will find a much 
more extraordinary progress. Our deposit and current accounts on the 
first occasion I presided in this room amounted to £4,620,000 ; they now, 
two years and a half since, stand at £6,796,000, being an advance of 
about 50 per cent. Well, gentlemen, our dividend has increased 
during the same period from 5 to 9 per cent., and the market value 
of your shares, which I recollect at one time was as low as 29, is now, I 
believe, 54 or 55. Well, I think I may say, without fear of contradiction, 
that the progress which has been made by this bank has not been surpassed 
by any other similar institution, and when we consider that it is under 
no ordinary circumstances thatthis progress has been made, our advance 
in public confidence, and in the means of acquiring wealth, and distri- 
buting large dividends among our shareholders, has been marvellous. 
Two years and a half ago our fortunes were at the lowest point of de- 
pression. We were involved in costly and discreditable lawsuits. I am 
sorry to say they are not yet entirely terminated. We had lost, irre- 
trievably lost, the greater portion of our reserve, and the question then 
was not whether we should divide increased dividends, but whether the 
shareholder should look to any dividend at all. Now, gentlemen, we 
are in a very different position. I believe there would be no question in 
claiming for this establishment a character as high as that of any 
of its most honourable competitors. Gentlemen, during the period 
of adversity through which this bank has passed, the board of manage- 
ment have been sustained by the unflagging confidence of their Irish 
shareholders. No doubt we experienced—it is impossible it should have 
been otherwise—some falling off in the confidence which we had pre- 
viously enjoyed ; but if the Irish shareholders had not as a body sus- 
tained the directors under the difficult task which they had undertaken to 
renovate the fortunes and position of the bank, it would have been im- 
possible for us to have persevered. Well, gentlemen, we had that confi- 
dence ; we felt that you had an attachment to this institution more than 
as clients of the bank, a kind of patriotic attachment to an institution which 
was associated with some of the noblest names that ever adorned the history 
of your country. You felt that this was not a mere banking establish- 
ment to be left to driftdown the tide of adversity, but that it was your 
duty to stem that tide and assist those who were endeavouring to save the 
bank from destruction. Well, our Irish friends came back to us. They 
have not all returned, but most of them I think have restored their con- 
fidence to the bank. I cannot say that the same progress has been attained 
in this city. There is not the same attachment to the “ National” in 
the city of London that there is in the city of Dublin, and throughout the 
whole of the Emerald Isle. We are regarded here merely upon our 


banking merits, so far as they constitute a claim of confidence we should 
have that confidence, but if our institution is in disrepute, if it is discredit- 
able, or unskilfully managed, most assuredly you will never conciliate to 
this bank the confidence of the English public. Now I have the satis- 
faction of telling you what I have not on former occasions ventured to 
do, that the bank has made very considerable progress among its English 
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connections. There is before me unmistakable proof of the return of 
respect and confidence to this institution, in the increase of the deposit 
and current accounts in this office, and throughout every one of its 
branches. I shall not mention figures, but you may take my word for it there 
are such signs, unmistakable signs, that this bank is entering on a career 
of prosperity in this town as it has for many years attained in the sister 
kingdom. Now, gentlemen, I think when you consider that we have 
made an advance upon our resources of nearly a million of money during 
the last few years, that you will not think us rash in dividing 9 per cent. 
among the shareholders, although after that division a very inconsiderable 
margin is left, but I am more apprehensive you will be disposed to criticise 
the smallness of the dividend when you see that the profits earned during 
the half-year do not bear a proportion to the increase in our resources. 
Well, that may be accounted for by several reasons. I may refer, in the 
first place, to a peculiarity in Irish business which makes the profit in the 
spring and summer half-years greater than that in the autumn and winter, 
and that peculiarity is well known to the Irish shareholders, and there- 

fore I need not dwell upon that. But we find when we look to the pub- 

lished accounts of some of our most eminent contemporaries, they are in 
just the same position with us. We find the prosperity of the London 
and Westminster Bank goes on as it has always proceeded under the able 
and upright management which has conducted that institution to the pin- 
nacle of prosperity, but the London and Westminster Bank have not 
divided this year, although their resources are considerably larger, so 
much as last year. The same remark applies to the Union Bank. They 
have also increased their resources, but have not increased their profits. 
Now, gentlemen, I do not arrogate for this establishment better or more 
successful management than that which has conduced to the prosperity of 
the London and Westminster Bank, and the Union Bank. The truth is 
that during the past half-year the interest of money has been low, and 
the rate of interest of money on deposit has gone along with the Bank rate. 
That alone would be sutticient to account, with the other reason—advances 
of the banker’s money during the spring months and repayment in the fall 
of the year—for the failure of our profit and loss as compared with our 
resources, but it would be quite sufficient for me to show that the same 
causes which have operated on two of the great joint-stock establishments 
in this city have also produced their effect upon us. Now, gentlemen, it 
may seem very strange when we consider that in the last three years the 
sum of about £60,000 has been placed to the debit of profit and loss on 
account of transactions in which this management had no concern, and 
transactions which formed no part of banking risks; when we consider 
also the enormous sum which has been locked up, and the vast sums which 
have been appropriated upon an estimate of the losses which would be 
sustained on those lock-up accounts you will find that your dividends have 
been diminished from two to three per cent. Well, gentlemen, that has 
been also a state of things against which we had to struggle, and I repeat 
that, when we consider that state of things, it does seem almost mockery 
to be apologising this day for giving so small a dividend as 9 per cent. 
The wonder is, when you look back, that you receive any dividend at all. 
(Hear, hear.) And now, gentlemen, you cannot look at the figures which 
we have laid before you without feeling that you have not yet attained 
the limit of the dividend which you wili receive. Of course, it is not my 
province to hold out expectations for the future, or to make promises 
which may not be fulfilled. A board of management is a fluctuating body, 
and it is possible that the next time that you attend a general meeting, 
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you may hear your affairs explained from some other source than myself, 
but so far as I can anticipate, there is now an ascertained stability in the 
bank, and there is a regular rate of progress which nothing is likely to 
interrupt, except some calamity in which we shall be sharers like our 
neighbours. I do not apprehend that any such commercial misfortune is 
overhanging the prospects of this country; on the contrary, everything 
looks prosperous, trade is most flourishing, and for the present, at least, I 
think our continental neighbours are pretty sick of the conflict of arms, and 
I hope, while we shall not forget what is due to the honour of the country, 
we shall refrain from entering in broils in which we have no concern, but 
content ourselves to be looked upon as a shop-keeping people, earning 
profits which neighbouring kingdoms would be very glad to share in, if 
they knew how. Gentlemen,I thought that it might be a matter of obser- 
vation that we have divided profits very nearly to the extent of our 
resources. Now, I should be very sorry to stand before you for a 
moment and defend any course of procedure which would be considered 
inconsistent with commercial prudence, but when we look at the large and 
redundant capital of this bank ; when we consider that the capital, nearly 
half of it, is unpaid; and when, at the back of that, we find an unlimited 
liability, it seems to me perfectly unjustifiable to withhold from the 


shareholders a fair proportion of their profits merely to build up a huge . 


reserve fund, upon which no demand is likely to be made. The object of 
a reserve fund is, when you have a high dividend, to keep that divi- 
dend equal in future years, so as not ;to have ,violent fluctuations, 
which is‘ very inconvenient to people who depend upon their invest- 
ments. When that object is attained, when you have unlimited liability, 
to protect deposit and current accounts, I do think we have completely 
discharged our duty; and the policy which this board have adopted of 
recognising the growing prosperity of this institution and expressing 
our confidence in the stability of its fortune by a liberal distribu- 
tion of profits fairly earned has been, as I think the event has proved, 
a policy as wise and far-sighted as it has been generous and just. 


(Hear, hear.) Now, gentlemen, that is the plain statement which I have. 


to lay before you this day. I am astonished when I look back a very short 
period, that I find myself in a position to-day to meet you under such 
favourable circumstances; for if, two years and a-half ago, I had told 
you that your resources would be increased 50 per cent., that the value of 
your property would be nearly double, I must have been gifted with more 
than Hibernian confidence, and I must have given you credit for more 
than human credulity. Well, gentlemen, that marvellous event has come 
to pass. You must not expect similar marvels in future, but you may 
fairly calculate, as sober men of business, on a progress in your prosperity 
in pretty much the same ratio as before. That such a result may reward 
the confidence you have shown in the fortunes of this great institution, 
is my most earnest prayer; and whether it is administered by me or 
some one more worthy, I shall always feel the greatest interest in the 
fortunes of the bank, and the greatest gratitude and admiration for the 


support I and my colleagues have received from you. I beg to move the 
adoption of the report. 


Mr. Emmens—I beg to second it. 

The motion was put, and carried unanimously, 

The Chairman—Gentlemen, the secretary has informed you that one of 
our colleagues retires this year, and, being eligible, offers himself for re- 
election. I have the pleasure of proposing that Sir Burton Macnamara, 
one of our oldest friends, if not our very oldest, who goes out of office by 
rotation, be re-elected as a director of the bank. 
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Mr. Smithwick—Mr. Chairman, I feel highly honoured in seconding 
that. He is a gentleman who has grown old in the services of the bank, 
his heart is warm, and he is attached to the establishment, to which he has 
been ever true. 

The motion was carried unanimously. 

Sir Burton Macnamara—Gentlemen, I return you my sincere thanks 


for the honour you have done me in re-electing me. I have from its 


infancy stuck to the bank, and I have fought your battles as far as I could. 
Being a sailor, you won’t expect me to make a long speech. I tell you 
from my heart, I am much obliged to you, and, as long as you wish it, 
shall continue in your service. 

Mr. Milo Burke had to perform a duty which to him was a very pleas- 
ing one. He wished it had been left to some person more competent to 
express the sentiments which had been so fully and completely expressed 
in other places by brother shareholders. The resolution he had the 
honour to propose was personal to the chairman and to his respected col- 
league, the vice-chairman. The statement the chairman had made to-day 
took away a great many grounds that he might have put forward in 
support of the resolution which he was about to propose, but he thought 
the shareholders who were here present, and he saw many who were 
almost original shareholders, understood the position they were placed 
in. He did not wish to say anything that might be hurtful to the feel- 
ings of those who were gone, but they left a difficult task indeed to those 
who succeeded them. That task had been performed to the entire 
satisfaction of the body of the shareholders. The present directors had 
dragged the bank out of the mire, and they had placed it in a prosperous 
and progressive position, for as the chairman had stated to-day, they were 
not only prosperous but progressive, and he looked upon that as of the 
utmost importance, because it would not do to stand still. They wanted 
more work, and they wanted more progress. They were thankful for 
what was past, and for the purpose of showing their thankfulness to the 
gentlemen who had piloted their ship into smooth waters, he had been 
entrusted with a resolution. At the meeting which was held at Dublin 
in last July, a resolution was passed there unanimously and with acclama- 
tion, thanking the board of directors, and especially their respected 
chairman and vice-chairman, for the efforts they made to bring the bank 
to its then position. Now he felt doubly confident in moving the resolu- 
tion, because they had fulfilled the anticipations of those who passed the 
resolution by acclamation. They had now at their bank an amount 
of deposit and current accounts which could hardly have been anti- 
cipated from the want of confidence and the storm raised against this 
great institution. It had been truly designated by the chairman a 
national institution, and the people of Ireland felt a national interest in 
its progress, and a desire to see ii should be the first institution in the 
kingdom. He thought now they were on the high road to that position, 
and having said that much he thought he might be pardoned by his brother 
shareholders if he simply read the resolution :—“ That with reference to 
the resolution unanimously passed at the general meeting of shareholders 
in Dublin, on the 25th July last, in which the shareholders expressed their 
gratitude for the services of the chairman and deputy-chairman, the fol- 
lowing resolution be now passed at this meeting: That in the interest of 
the bank it is desirable to provide a more adequate remuneration to the 
Right Hon. W. N. Massey, the present chairman, in recognition of the 
valuable past superintendence on his part of the affairs of the bank, and 
in consideration of his future valuable services, and that accordingly a 
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salary of £1,600 per annum shall, as from the 1st January inst., and 
henceforth, while he shall continue to hold the office of chairman, be paid 
to him, out of the general funds of the bank, exclusive of the share which, 
under the present arrangements of the board, he now receives as remune- 
ration provided by the deed of settlement for the directors. That in recog- 
nition of the past, and in consideration of the future valuable services of 
William Emmens, Esq., the deputy-chairman, a salary of £800 shall, as 
from the 1st Jan. inst., and henceforth while he shall continue deputy- 
chairman, be paid to him out of the general funds of the bank, exclusive 
of and in addition to the share which he now receives out of the remune- 
ration provided for the directors by the deed of settlement.” That is the 
resolution he took the liberty of placing in their hands, and asking his 
brother shareholders to pass unanimously. (Hear, hear). He believed he 
did a duty to himself and his brother shareholders in proposing that reso- 
lution. He would not take the liberty of proposing it here to-day, but the 
matter had been thoroughly and completely canvassed by the most influ- 
ential shareholders on the other side of the water, at the last meeting. 
Having said thus much, he left the matter with his brother shareholders, 
and wished with all his heart that they would give a unanimous vote. 

Mr. James Madden seconded the resolution. 

The Chairman said he was not in such an awkward position as the 
Speaker of the House of Commons was once, who had been cénsured, and 
had to put the motion. He (Mr. Massey) felt great diffidence in putting a 
resolution of this sort, but it was a pleasing duty. 

The motion was then put, and carried unanimously. 

The Chairman—Gentlemen, I need hardly say it is extremely grati- 
fying to me—not so much for the pecuniary value of your testimonial, as 
for the kind manner in which you advert to any services I may be enabled 
to render to the bank—that I have to announce the unanimity with which 
‘ these resolutions have been carried. This is not the first occasion on 
which some movement has been made in the present direction, but it 
would not have been at all agreeable to my feelings that any proposal 
should have come from the shareholders for the augmentation of my remu- 
neration, while the bank was in a state of doubt and transition, but I feel 
now that the bank is in a state of stability, and although I cannot adopt 
all which your generous kindness would attribute to me in obtaining that 
happy result, yet I do feel conscious of having given my time and best 
attention to the interest of the bank; and if the result has been what I 
firmly believe it to have been, that the bank is re-established in public 
confidence, I can only say it shall always be a matter of satisfaction to 
me to feel I have borne any part, however small, in so happy a result. 
Gentlemen, I feel you could have entirely dispensed, on this occasion, with 
the resolution which has been proposed by my friend Mr. Burke, because, 
even if it were true my humble services had conduced to the fortunes of 
the bank, those fortunes are so well established that my future services 
will be of little use. (Cries of “No, no.”) So long as your affairs are 
administered with caution and prudence, you will go on prospering as you 
have hitherto done, and although I do not mean tosay that there is not 
still a field for labour, and even for skill, in the management of your 
affairs, yet at the present period the application of any faculties which I may 
possess are of very much less importance they were two years ago. Gentle- 
men, I beg to thank you most cordially for the handsome manner in which 
this has been done, and to assure you that as long as I am blessed with 
health and ability to serve you, and continue to enjoy your confidence, it 


will be a source to me of great satisfaction to be connected with this 
institution. 
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Mr. Emmens—I have to return you my grateful acknowledgments for 
this vote of confidence which you have placed in me, and I shall not detain 
you with any lengthened observations, as, to a very considerable extent, 
they would merely be a re-echo of that which has) proceeded from the 
chairman. I can promise this in the future as in the past, every exertion, 
and whatever ability I may possess, shall be continuously devoted to your 
service. 

Mr. J. D. Carnegie—-Mr. Chairman, before this meeting separates I 
have to move a resolution with which I have been entrusted. Although 
we are aware that the funds of the bank are carefully aud ably adminis- 
tered at head-quarters, yet without the working bees who gather the honey 
there would be very little to divide among the shareholders, 1 think, 
therefore, a vote of thanks to the officers of the bank is always one which 
ought to communicate a great deal of pleasure,and be done most heartily. 
I may say, with reference to the exertions of the oflicers of the bank, the 
best evidence of their success is afforded in figures. December, 1870, as 
compared with December, 1871, there is an increase of over a million and 
a quarter in deposits, I attribute that, not only to the high character of 
the gentlemen who constitute our board, but also to the courtesy, industry, 
and ability and zeal with which the officers have gathered up these deposits, 
and I have much pleasure, therefore, in proposing that the best thanks of 
the proprietors are hereby given to the officers of the bank for the zeal, 
attention, and ability with which they have advanced the interests of the 
bank. I believe, from conversation with brother shareholders around me 
and in Ireland, every one of them would be well pleased if the directors 
see their way to reward them in the way their courtesy, zeal, and ability 
entitle them to. 

Mr. P. Delany seconded the motion, and it was carried unanimously. 

A special meeting was then held, and the secretary having read the 
notice convening the meeting, 

The Chairman said they had a numerous body of officers in their service, 
and the shareholders had expressed their opinion that those officers were 
well deserving of the most liberal treatment they could afford. They 
could not more effectually express their sense of the value of their services 
than by making a provision for old age, and for those who were to come 
after them by their premature removal. The board would draw up such 
a scheme as would meet the requirements of the case, and it would be some- 
what similar to that adopted by the Bank of England and the National 
Provincial Bank. He concluded by moving a resolution, to the effect that 
the directors be authorised to adopt a scheme to remunerate retiring 
officers in such manner as they thought most desirable. 

Mr. Emmens seconded the motion, and it was carried unanimously. 

The proceedings then terminated with a vote of thanks to the chairman 
for his able and courteous conduct in the chair. 





INTERNATIONAL FINANCIAL SOCIETY, LIMITED. 


THE ninth ordinary general meeting of this company was held on the 
25th January, at the Cannon Street Hotel, Mr. R. A. Heath in the chair. 
The secretary having read the notice convening the meeting, the report 
of the directors was taken as read. 
The directors submit, herewith, the society’s accounts for the year 1871, 
duly audited. The society’s investments have been valued as on the 31st 
December last ; those of a current marketable nature having been taken 
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at the lowest market prices on that day; whilst with regard to those of a 
more permanent character the directors have exercised their best judg- 
ment as to the values assigned to them. The net balance of available 
profits, after deducting all charges, amounts to £74,499. 9s. 4d., out of 
which the directors recommend that a dividend be declared at the rate of 
5 per cent. per annum, free of income tax, and that a sum of £30,000 be 
carried to the reserve fund, raising the amount of this fund to £50,000. 
This, after providing the amount required for income tax, will leave a 
balance of £6,453. 15s. 10d., to be carried forward to next account. Half 
of the proposed dividend having been paid by way of interim interest 
in July last, the amount now payable will be 2s. 6d. per share. The 
anticipations of the directors, that some final settlement of the sewage 
question would be arrived at during the last session of Parliament, have 
not been realised, neither the Bill introduced by the Metropolitan "Board 
of Works, nor that promoted by the Metropolis Sewage and Essex Recla- 
mation Company, having been approved by the committee of the House 
of Commons, to whom they were both referred. Since then, however, 
various schemes have been propounded for dealing with sewage, and it 
is only reasonable to suppose that some one amongst them will eventually 
prove to offer a solution of the difficulties which have hitherto prevented 
the profitable utilisation of sewage. Messrs. Robert A, Heath and 
Junius §. Morgan retire from the direction by rotation, and, being 
eligible, offer themselves for re-election. Messrs. Robert Palmer Harding 
and Edwin H. Galsworthy, the auditors previously appointed, also offer 
themselves for re-election. 


Balance-Sheet, 31st December, 1871. 




















Dr. 
Capital—called up, viz., £5 per share on 150,000 shares «. £750,000 0 0 
Sundry creditors—being for amounts due on deposits, deben- 
tures, and sundry small accounts ove eee iii -- 203,515 16 9 
Reserve fund sin Pree coe 20,000 0 0 
Profit and loss—balance at ‘credit ‘of this ‘account waa éee 74,499 9 4 
a £1,048,015 6 1 
Cash at bankers, i in hand, andon shortloan ... pom oo. £93,828 8 9 
Bills receivable in hand ... si ~- 25,484 7 6 
Sundry debtors—for advances on "securities, &e.. eee .- 205,238 1 8 
Metropolis Sewage and Essex Reclamation Company se -» 100,000 0 O 
Sundry investments... “i «. 604,714 8 2 
Interest at the rate of 5 per cent. per annum, paid July, 1871.. 18,750 0 0 
£1,048,015 6 1 
Profit and Loss Account, from 1st January to 31st December, 1871. 
Dr. 
Current expenses, including rent, salaries, directors’ allowances, 
stationery and other charges ose eee ww. £13,215 3 8 
Balance carried to balance-sheet . oe ue ove 74,499 9 4 
£87,714 12 7 
Cr. 
Balance of profit and loss account, 31st December, 1870 or £5,278 14 7 
Profits for the year ending 31st December, 1871 ove eee 82,435 18 0 





£87,714 12 7 
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Proposed Appropriation of Balance at the credit of Profit and Loss Account, 31st 
Dr. December, i871. 
Interest at the rate of 5 per cent. per annum, on paid-up capital, 
for the six months ending June 30th, paid 1st July, £18,750 ; 
dividend, at the rate of 5 per cent. per annum, on paid-up 
capital, for the six months ending December 31st, £18,750 ... 37,500 0 0 
Amount carried to credit of reserve fund, raising the amount of 





this fund to £50,000 ove oo 30,000 0 0 
Income tax ... — aia a aes ain a ‘i 545 13 6 
Balance carried to profit and loss new account .,. i? pe: 6,453 15 10 

£74,499 9 4 

Cr. 

Balance at credit of profit and loss account =... soe ne 74,499 9 4 


£74,499 9 4 








The chairman, in moving that it be received and adopted, said that it 
was with very great pleasure he came before them on that occasion to 
give them what would be ashort statement of their affairs, because there 
was very littie to tell them, and what there was was rather of a satisfac- 
tory nature. In the first place, there was an alteration in the way the 
accounts were arranged. They altered the old system in this respect, that 
they had taken the “ sundry investments ”’ in one line, and the “ sundry 
debtors for advances on securities” in another. In that respect they had 
got two items of £604,000 and £205,000, so that they would have a better 
idea of what was their own and what was other people’s property, than if 
they were lumped together. Then, the Metropolitan Sewage Company, 
they had also put in a separate item of £100,000 for the first time, and in 
future it would be kept in the same way. With regard to the proceedin; 
of the past year, those who were present on the previous occasion would 
remember that, owing to the tie-up in their affairs, they indicated they 
would adopt the policy of increasing the reserve fund and paying a 
moderate dividend—say 5 per cent.—till they brought the company into 
a very healthy state. (Hear, hear.) Now, he believed they would agree 
with him, that though they had really gained rather more than 9 per 
cent. net on the paid-up capital of the company, they acted right in only 
offering 5 per cent., carrying over 4 per cent. to a reserve fund. He 
hoped that in future years they should still add to that fund. (Hear, 
hear.) There had been a great deal of stir—in fact, the value of their 
shares had risen very suddenly a few months ago—in consequence, it was 
believed, of the great and supposed success that was about to attend 
different schemes for the utilization of sewage. There was the scheme 
known as the A B C process, which had not as yet demonstrated all it 
professed to do. This company had works at Crossness, in which they 
had been much aided by the Metropolitan Board of Works, and if they 
succeeded, as he hoped they might, they would be able to make some 
arrangements with them to the advantage of the Metropolitan Sewage 
Company. Then there was the Phosphate Company, which they were 
directly encouraging by entering into negociations with them to give them 
a place on their farm near Barking, in order that they might try a series 
of experiments there. This might turn out to be of greater value than 
the other, but he would give no opinion one way or the other. The shares 
of both stood well. They were fortunate in having the command of the 
sewage of the north of London, and they might be able to supply both 
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companies. They had au investment in the Moscow Gas Company. That 
company was being managed by Mr. Leslie, a very efficient man, who did 
well for them this year. He hoped they would retain his services till they 
got clean out of the business. He would decline to answer any questions 
on this point, as advantage had been taken of statements which had fallen 
from the chair on former occasions, in certain law proceedings. The 
expenses had increased by £1,400, owing principally to the Bill that was 
before Parliament; but this would not occur again. He then moved that 
the report and accounts be received and adopted, that the recommenda- 
tions it contained be carried out, and that a dividend of 2s. 6d. per share, 
free of income-tax, be declared. 

Mr. Rate seconded the motion. 

In reply to various questions, the chairman said that they had got out 
of the Northampton and Banbury Railway. The Turin Building Works 
was now again under discussion in the Municipal Council of Turin. They 
felt the incubus of paying the interest, and wished to get the property 
into their own hands. They would make the best bargain they could for 
the company, and in the meantime they were regularly paid the interest. 

Mr. Dunphy complained of the expenses, and said that what the directors 
received was out of all proportion to the remuneration allowed in other 
companies. He also thought that a higher dividend should be given. He 
moved that the meeting be adjourned for two months, and that a com- 
mittee of shareholders be appointed to enquire into the expenditure, and 
to report on the best mode of reducing the same. 

The chairman, in reply to Mr. Dunphy and other shareholders, said the 
directors refused to register any transfers until they found the persons, in 
whose names the shares were proposed to be registered, could pay up any 
possible future liability that might occur. When people came and tried 
to pass names and could not do it, they might enter into an angry con- 
versation with the clerks, and then attribute to the clerks a want of 
courtesy. With regard to the question about the meeting promised in 
August or September, the object of that meeting was to discuss the action 
of Parliament upon the Sewage Bill. They had a meeting in April, when 
the bill was lost, and everything that could be put forward was then put 
forward, and there was an end of the matter. Now, with regard to the 
question about expenditure, he would advise Mr. Dunphy, when he said 
he stated facts, to be sure that he did so. Mr. Dunphy stated that the 
board got £6,000 a-year. 

Mr. Dunphy—TI did not use the word in the way you put it. 

The Chairman—The meeting inferred it. (Hear, hear.) You may not 
have done it intentionally. 

Mr. Dunphy—I rise to order. I will not be put down by Mr. Heath. 
I stated that there were certain gentlemen at that table who received 
among them £6,000 a-year. 

The Chairman—What is the inference ?—that the directors receive it. 
The amount the directors receive is £5,000. 

Mr. Dunphy—In what proportion ? 

The Chairman—What is that to you? 

Mr. Dunphy--I want to know. 

The Chairman—Then I tell you we are not going to tell you. We 
divide it amongst ourselves in the way in which the interests of the com- 
pany are best promoted. We select two gentlemen, who are constantly on 
the spot, and it is only right they should receive more than those who are 
not always here. Now, I come to the question of the house-rent. I was 
under the impression, about a year ago, our lease expired about this time, 
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but I have found by the original deed we had it for fourteen years instead 
of seven. 


Mr. Dunphy—Have you no power of determining it at the end of the 
first seven years ? 

The Chairman—No; but it would not prevent our letting the chambers. 
My own office is on the second floor, and it is no joke to go up to it, so 
that the third floor is worth very little. What is more, it would not be 
satisfactory to us to have a variety of people travelling up and down those 
stairs. We pay £100 a-year more in order to secure the whole of those 
extra rooms. 

Mr. Dunphy—What do the solicitors pay ? 

The Chairman—Notbing. 

Mr. Dunphy—They are worth £400 a-year. 

The Chairman—No. 

Mr. Dunphy—Would you let them for that ? 

The Chairman—No, certainly not. Wedo not wish to have people 
travelling about our premises. It is an inducement to us to have our 
solicitors on the spot, to look through prospectuses and investigate things, 
and give an answer at once. About the reserve fund, my impression is, 
that what Mr. Josephs has said, is about as good an answer as could be 
given. It was not increased last year, because we could not afford it. 
This year we increase it to a very considerable extent, and I hope next 
year we shall be able to do the same thing. As to the committee of in- 
vestigation Mr. Dunphy proposes, will any gentleman second it. 

Mr. Graham—I beg to second it. 

The Chairman—Who seconds that ? 

Mr. Dunphy—Mr. Graham. 

The Chairman—Oh yes, Mr. Hope’s brother-in-law. 

Mr. Dunphy—It is quite as good as Mr. Dalrymple. 

The amendment was then put and lost, only seven voting for it. 

Mr. Pattison—You have not answered my question. I asked whether 
the board would be good enough to ask Mr. Harding whether he was 
willing to sign the accounts of 1871 in the same form as those of other 
years. 

The Chairman—We should certainly decline any interference with the 
auditors, 

Mr. Pattison—What guarantee have we that the auditors are entirely 
satisfied with the accounts unless there is a certificate. 

The Chairman—You must ask them. 

Mr. Pattison—I shall put the question to Mr. Harding. 

Mr. Gealsworthy said Mr. Pattison had not done him the honour to put 
the question to him, but so far as he was concerned he was perfectly 
willing to answer any question which the meeting might put. (Cheers.) 

The motion for the adoption of the report was then put and carried 
unanimously. 


On the motion for the re-election of the auditors, Messrs. Harding 
and Galsworthy, 

Mr, Pattison moved an amendment that Mr. Fletcher, Mr. Baily or Mr. 
Tucke be appointed in their place. 

The Chairman said it was not his intention to say a word with regard 
to the auditors; but, as far as Mr. Galsworthy was concerned, he would 
now say this: he (the chairman) was chairman of the San Paulo Rail- 
way Company, a very successful thing, and the accounts were kept in 
Brazil and on this side,and Mr. Galsworthy happened to be one of their 
accountants for nearly 20 years, and they had never had any trouble with 























150 Midland Banking Company. 


any figures. The Government, which found fault with many things, 
spoke very highly of the way in which their accounts were kept, and of 
the way in which they were audited also, because one thing could not be 
good without another. 

Mr. Galsworthy thought Mr. Pattison should have given or suggested 
some reasons why his (Mr. Galsworthy’s) place should be supplied. The 
only possible reason for the amendment that he could find was that he 
had had some difference of opinion with Mr. Pattison elsewhere. (‘“ No, 
no,” from Mr. Pattison.) The gentlemen proposed were personal friends 
of his, but some reasons should be given why he should not be re-elected. 
With respect to the accounts, not only were he and his co-auditor satisfied 
with them, but he did not hesitate to say that they were in a much 
more satisfactory state than they had been in for some years past. 

The amendment, on being put, was lost by an overwhelming majority, 
and the original motion was then put and carried. 


A vote of thanks to the chairman, for his able conduct in the chair, 
then terminated the proceedings. 





MIDLAND BANKING COMPANY, LIMITED. 


Tn seventeenth ordinary general meeting of this bank was held on the 
26th January, at the offices, 38, New Broad-street, Thomas 8. Richardson, 
Esq., in the chair. 

Mr. Charles Knocker (the general manager) read the notice convening 
the meeting, and the report of the directors was taken as read. 

“The directors have much pleasure in presenting to the shareholders 
the accompanying balance-sheet and statement of profit and loss, for the 
half-year ended the 30th December, 1871, examined and certified as usual 
by the auditors of the company. The gross profits for the half-year, 
after making provision for bad and doubtful debts, were £37,347. 12s. 1d., 
including balance brought from last account ; and after deducting there- 
from interest paid or due to customers, and all the current expenses of 
the bank, there remained a disposable balance of £16,023. 16s. 10d. The 
directors have appropriated £5,000 ofjthis sum to increase the reserve 
fund, which will then amount to £15,000, and £500 to the reduction of 
premises account. The surplus enables them to recommend a dividend 
for the half-year at the rate of 8 per cent. per annum, free of income-tax, 
which would absorb £6,432, and to carry forward to ‘ profit and loss new 
account’ the balance of £4,091. 16s. 10d., which includes rebate on bills 
discounted and not due. It is a source of satisfaction to the directors 
that the prosperity of the bank enables them to propose this increased 
dividend, as well as to make such an addition to the reserve fund. The 
directors retiring by rotation, in accordance with the articles of associa- 
tion, are M. Ironmonger, Esq., Finlay Knight, Esq., and F. J. Law, Esq., 
who are eligible for re-election. It will be necessary for the meeting to 
elect two auditors in the room of Edward Browning, Esq., and John 
Percivall, Esq., who retire as required by the articles of association, but 
are eligible for re-election.” 


Balance Sheet, 30th December, 1871. 


Dr. 

Capital subscribed ... . oe £804,000 

Capital paid up - ove one -- £160,800 0 0 
Reserve fund eee ees oon 10,000 0 0 








Carried forward 


ove £170,800 0 0 

















Midland Banking Company. 


Brought forward _ £170,800 0 0 
Current and deposit accounts, and other liabilities ... ww» =1,064,597 4 11 
Profit and loss, balance brought from last account, £5,142. 9s. 4d. ; 

gross profit for the half-year, after reg pitas for bad 


























and doubtful debts, £32,205. 2s. 9d. ee 37,847 12 1 
£1,272,744 17 0 
Cr. 
Cash on hand, with agents, and at Bank of England we £136,997 5 3 
Freehold and copyhold premises, and bank fittings ... ae 16,635 3 10 
Bills and promissory notes discounted and other advances to 
customers - 1,097,788 12 8 
Current expenses, including salaries, rents, &e., ” at head office 
and branches, agency charges, directors’ remuneration, &e.. 9,842 10 2 
Interest paid or accrued on current and deposit accounts, &e. 11,481 5 1 
£1.272,744 17 0 
4 ti led 
PROFIT AND LOSS ACCOUNT. 
Current expenses, as above eas ats cis was oa £9,842 10 2 
Interest paid or due to customers ove aoe ose eee 11,481 5 1 
Reserve fund eas aad oie ae oe os axe 5,000 0 0 
Premises account ... <u ose 500 0 0 
Dividend at the rate of 8 per cent. per ‘annum: za 6,432 0 0 
Carried forward to profit and loss new account—Rebate on bills 
not due, £2,297, 8s. 4d. ; unappropriated profit, £1,794. 8s. 64. 4,091 16 10 
£37,347 12 1 
By unappropriated profit from last account... a £5,142 9 4 
Gross profit for the half-year, after — provision “for bad 


and doubtful debts ie ous va ete oe 32,205 2 9 





£37,347 12 1 
Pe + Ane Ad 


The Chairman said,—I must confess it is with some little anxiety that 
I appear before you, gentlemen; not on account of the report itself ; that 
I think must commend itself to everyone who is here, but it has been my 
lot to occupy the position I do and to appear before the shareholders of 
the Midland Bank now for some fifteen or sixteen times, and as there is 
not much that is new to dilate upon, one can hardly but feel that any 
speech I must make would be a sort of twice-told tale ; but still some 
stories will not only bear telling twice, but a good many times more, and 
I think anything I might say about the Midland Bank would redound to 
the credit of the bank and to the credit of its management. Now, at the 
risk of being tedious, I hope you will allow me to refer a little to the past. 
It seems to me that at present we are just entering on anew era with the 
Midland Banking Company. We have been as it were in our childhood, 
and we have been hampered with the long-clothes ef childhood, in the 
shape of preliminary expenses and money paid for the purchase of business. 
We have now got rid of all those items, and started in 1871 freed from 
those burdens; and this year, having made what the directors think a very 
fair and a very good profit, we paid an interim dividend last July ; and 
now at the conclusion of the year I hope that you will accord your approval 
to the manner in which the directors propose to divide the profit that has 
been made. Referring to the figures, including the unappropriated profit 
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carried forward at the end of the first half-year of 1871, and putting the 
gross profit made during the last half-year to it, we have a sum of £37,000 
odd to deal with. The expenses are £9,800; interest paid to customers, 
£11,000 ; and we propose now, with your sanction, to put £5,000 to the 
reserve fund. We propose writing off £500 from what is called our 
premises account, and if you will bear with me a minute, I will explain 
to you the reason. That account stands at £16,635. 3s. 10d. in our 
books, as freehold and copyhold premises and bank fittings, now at 
Wolverhampton and Lincoln ; we have some freehold and copyhold pre- 
mises that are worth, I have very little doubt, at least as much as we gave 
for them, as property in most of the large towns has increased in value 
rather than diminished ; but whenever you open a bank you must have 
counters, iron chests, and there are sundry other expenses, and these have 
amounted to, including freehold and copyhold premises, the sum I have 
pointed outtoyou. As we have now got rid of ihe old burdens, we thought 
we ought to write off something for depreciation, for the counters and 
chairs, and sundry other fittings, and although the amount is not very 
large, we hope it will meet your approval, and the directors think it is 
ample. We propose to pay for the last half-year a dividend at the rate of 
8 per cent.; we have increased the dividend from 6 to 8 per cent., being 
as the board think well able to do so, and carried forward a large balance. 
We would rather strengthen the bank by making a large reserve fund than 
pay a larger dividend to the shareholders, however much they may like it. 
Having said thus much, I can only further say, any questions you, gentle- 
men, would like to ask me, I shall only be too pleased to answer. As re- 
gards the Midland Bank, the object of the directors and managers is to do 
a safe business as well as a profitable business, and to prefer safety even to 
profit. I think the ideas of the board and manager have always run in 
that direction, and hitherto the shareholders have cordially endorsed our 
proceedings, and I trust they will do so now. I beg to move the adoption 
of the report. 

Mr. Knight had very great pleasure in seconding the adoption of the 
report. He thought some of the shareholders would be rather surprised 
at having such a scanty meeting, when they were told that the share- 
holders in this company amounted to the large number of 551, or an 
average of 15 shares to each shareholder. The reason of that was that the 
shareholders were distributed all over the country, and were in all the 
districts in which the bank did business. He thought that showed that 


‘people who were best able to judge had confidence in the bank. The 


shareholders had gone to different radii, if he might use the term, and 
that was the reason there was such a small attendance to-day. 

The motion for the adoption of the report was then put and carried, with 
one dissentient. 

The Chairman then declared the dividend at the rate of 8 per cent. for 
the past half-year, payable on the 6th February. His next duty was to 
move the re-election of the directors who retired, viz., M. Ironmonger, 
Esq., Finlay Knight, Esq., and F. J. Law, Esq. 

Mr. Wolferstan seconded the motion. He had known those gentlemen 
since he had _ been connected with the bank, and he could assure the 
shareholders they were most excellent and assiduous members of the 
board. Mr. Ironmonger took care of the Wolverhampton branch, and Mr. 
Knight was present at the London office almost daily. Both were as good 
men of business as could be met, he was sure, in the city of London. 


A Shareholder asked if it would be out of place to ask the remuneration 
of the directors. 
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The Chairman—It would not be out of place. I am not at all ashamed 
of it. itis under £1,000 a year. 

The Shareholder—{[ belong to a company where the directors do not get 
anything, but Iam not ait all satisfied with it. (A laugh.) 

‘vhe Chairman then moved that the thanks of the meeting be given to 
Mr. Browning and Mr. Percival, the auditors, for their past services, and 
that they be re-elected. It was not always customary for the chairman to 
move the re-election of the auditors, and he would rather some one in the 
meeting had done it, but perhaps some one would second the motion. 

A Shareholder seconded the motion, and it was carried unanimously. 

Mr. Percival was obliged to the shareholders for the vote they had just 
passed. He was fully impressed with the duties and the responsibilities 
of an auditor, but in this case those duties were very much lightened by 
the very excellent manner in which the accounts were kept and submitted 
to the auditor. He had watched the progress of the bank, having been a 
shareholder and auditor from the commencement, and with more than 
usual interest, and he was glad to find that in every year the bank made, 
perhaps, a slow but a continuous progress. Last year the gross profits 
were more, and the expenditure less, than in any year since the establish- 
ment of the bank. He would say, with respect to the reserve fund, perhaps 
the shareholders lost sight of the fact that there were freehold premises 
much more than would answer to the amount of the reserve fund. 

Mr. Fowler said the bank was now in its tenth year,and he would like 
to refer to the progress the bank had made since the first meeting heid in 
London at the expiration of the first twelve months. He found that on 
that day the capital was £42,900; it was now £160,000. The amount 
then due by the bank was £143,761, now it was £1,064,597 ; and the net 
profit of the year was £1,713. 16s. 2d., while the net profit of the year 
just closed was £17,402. 0s. 3d. When they considered that the directors 
had brought them through some of the most troublesome times that had 
ever happened in the history of banking, they would consider that a vote 
of thanks to them was no mere matter of form. He had gone into the 
question of what had been the net profit of the bank since it first started, 
and found that it was £111,842, of which the shareholders had had 
£70,076 in dividends, and all the rest had been wisely appropriated by 
the directors in this way, to wiping off preliminary expenses, £9,000 ; 
purchase of business, £16,000 ; reserve fund, £15,000; and new premises, 
£500. He thought the prudence and the judgment that had characterised 
that administration could not be praised too highly, and he hoped they 
would still go on in the same manner, not declaring very large dividends, 
but strengthening the position of the bank by a wise and liberal vote to 
the reserve fund. He moved the cordial thanks of the meeting be given 
to the directors for the able manner in which they had conducted the 
business of the bank. 

Mr. Martin (Sheffield) seconded the resolution, and it was carried una- 
nimously. 

The Chairman thanked the shareholders, and moved a resolution which 
he hoped would be carried by acclamation, viz., That the thanks of the 
meeting be given to Mr. Charles Knocker, the general manager, the branch 
managers, and other officers of the bank, for the zeal and ability with 
which they have discharged their several duties, With Mr. Knocker 
many of you are personally acquainted, but he did not think anyone could 
so well judge of his personal ability as he could. He hoped that Mr. 
Knocker would be among them for many years to come. The branch 
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managers were able men, but it would be invidious tomention names. He 
believed they all did their duty, as did the other members of the staff. 

Mr. A. Turner seconded the motion, and it was carried unanimously. 

Mr. Knocker (the general manager) said he was very much indebted to 
the chairman for the way in which he had proposed the vote, and to the 
shareholders for the way in which they had adopted it. He was satisfied 
the branch managers had done and continued to do their best to advance 
the interests ofthe bank. He had done his duty to the best of his ability, 
and he was: satisfied all the officers had done the same. It was a satis- 
factory feature that they had so few changes in the staff, and for more 
than a year there had not been a single alteration in the managers. He 
believed the bank could not be better represented at the different branches. 
Each manager, he was satisfied, strived to increase the business of the 
bank in his district, and the consequence was a steady improvement at each 
place, and the result could not fail ultimately to be very satisfactory. 

A vote of thanks to the chairman for his able conduct in the chair then 
terminated the proceedings. 





LONDON JOINT STOCK BANK. 


THE directors have much pleasure in presenting to the shareholders the 
annexed statement of the liabilities and assets of the bank, and of the 
profit and loss account for the half-year ending the 30th December, by which 
it will be seen that after providing for rebate of interest on bills dis- 
counted, not yet due, and crediting the guarantee fund with £6,615. 17s. 44. 
for six months’ interest, a net profit has been realized of £155,493. 6s. 6d., 
including £14,772. 6s. 9d. balance brought forward from last half-year, and 
the sum of £25,000 re-credited from the £40,000 specially reserved in 
1866. Of this amount the directors have appropriated £75,000 to the pay- 
ment of the usual dividend at the rate of 123 per cent. per annum on 
£1,200,000, the present paid-up capital of the bank, and £80,000 as a 
bonus of £1 per share on £80,000 shares, together £1. 18s. 9d. per share, 
leaving a balance of £493 6s. 6d., which is transferred to the credit of the 
Guarantee Fund. 

This account, with its accrued interest, now stands at £448,167. 9s. 6d. 

The directors beg to announce that since the last general meeting of pro- 
prietors they have taken over the business of the Albion Bank in Smith- 
field, and that the same will in future be carried on at their new premises 
in 9 John street, which are expected to be ready for occupation next 
month. 

It is with deep regret the directors have to record the death of their 
late much respected general manager, Mr. J. W. Nutter, whose services 
dating from the commencement of the bank, were up to the last most 
faithfully and zealously performed. 

The following directors go out of office by rotation, under the provi- 
sions of the deed of settlement, and, being eligible, offer themselves for 
re-election, viz. W. Blount, Esq., G. T. Brooking, Esq., Robert 
Ryrie, Esq., H. W. Segelcke, Esq. 

The dividend and bonus, free from income-tax, will be payable on and 
after Tuesday, the 23rd January. 
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Liabilities and assets, Saturday, 30th December, 1871. 


Capital paid-up, viz., 80000 shares at £15 per share ... ... £1,200,000 0 0 
Amount of the guarantee fund, 30th June, 1871, £441,058 5s. 8d; 
six months’ interest on ditto, at 3 per cent. per annum, 


£6,615. 17s 4d. ose eee oe 447,674 3 0 
Amount due by the bank on current accounts, deposit receipts, 

cireular notes and acceptances -- 17,788,814 0 2 
Rebate of interest on bills discounted, not yet "due, carried to 

new account . 11,998 14 3 


Amount of net profit for the half-year ending 31st December, 
1871, including £14,772. 6s. 9d., balance of profit and loss 
account 30th June, and the sum of £25,000 i of 
£40,000 specially reserved in 1866 .. ae nee 155,493 6 6 








o £19,603,980 3 11 
r. ———— 
Government stock, valued in accordance with the resolution 

passed by the general meeting of shareholders, on the 

19th of January, 1865, viz.: £1,200,000 sass New 


Three per Cents, and Reduced at 90 an ‘ ... £1,080,000 0 0 
Cash in hand and at the Bank of England ae ‘ee -- ‘2,110,681 16 3 
Bills discounted, loans and other securities pee --- 16,351,069 16 10 
Buildings, furniture, &c., at head office and branches | soe 62,228 10 10 


£19,603,980 3 11 
Profit and loss account of the London Joint-Stock Bank, for the half-year ending 
31st December, 1871. 
Dr. 


Current expenses, proportion of building expenses, directors’ 

remuneration. superannuation allowance fund, bad debts, 

income-tax, &c., £41,236. 16s. 5d.; rebate of. interest on 

bills discounted, not yet due, carried to new account, 

£11,998. 14s. 3d; six months’ interest on the agen 

fund, at 3 per cent. per annum, £6,615. 17s. 4d.. = 59,851 8 O 
Dividend account for the payment of half-a-year’ s dividend, at 

the rate of 123 per cent. per annum upon £1,200,000, 

















amount of paid-up capital on 80,000 shares nee - 75,000 0 0 
Ditto tor the payment of a bonus of £1 i share on 80, 000 
shares . aie Se mn 80,000 0 0 
Amount carried to the guarantee fund . oe es ove 493 6 6 
£215,344 14 6 
Or. 
Amount of gross profit for the half-year ending 31st December, 
1871, including £14,772. 6s. 9d.; balance of profit and 
loss account, 30th June ile £190,344 14 6 
Amount part of £40 000 ay reserved in 1866 and now 
re-credited ... oe eae 25,000 0 O 


£215,344 14 6 


Guarantee Fund Account, 31st December, 1871. 





Dr. 
Present amount... es ‘ee pe pan poe pas 488,167 9 6 
£448,167 9 6 


—— 
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Cr. 
Amount on the 30th June, 1871... sae on wi -- £441,058 5 8 
Six months’ interest on the guarantee fund, at 3 per cent. per 
annum ‘en abe ba ee ae sk come 6,615 17 4 
Balance of undivided profit oe ae ema int oat 493 6 6 





£448,167 9 6 








NATIONAL BANK OF AUSTRALASIA. 


Heap Orrice, Melbourne, 20th October, 1871. 
Tue following is the report issued to the shareholders of the National 
Bank of Australasia :— 

“1. The directors have the pleasure to submit to you their thir- 
teenth half-yearly report and balance-sheet as on 30th ultimo. 2. The 
net profits for the half-year, after providing for bad and doubtful 
debts, rebate on bills current, and interest paid and accrued on 
deposits, amounting to £43,713. 8s. 4d.; balance from last half-year, 
£3,650. 2s. 7d.;—total, £47,363. 10s. 11d.; from which is deducted the 
amount paid Mr. Frederick Wright on his retirement, £1,500, leaving 
an available balance of £45,863. 10s. 1ld. 3. The directors recommend 
that this sum be appropriated as follows:—Dividend at rate of 10 per 
cent. per annum, £33,000; reserve fund, £4,400; reduction of premises 
and furniture account, £4,500 ; balance forward, £3,963. 10s. 11d. —total, 
£45,863. 10s. 11d. 4. In accordance with the resolution passed at ‘the 
last annual meeting, the directors have called a special general meeting 
of the shareholders, to be held on the 7th proximo, immediately after 
the half-yearly general meeting, to render, legal the increase in the amount 
appropriated as remuneration to the board of directors. 5. During the 
half-year the Belfast branch, in Victoria, has been withdrawn. The 
Robe Branch, in South Australia, will be closed on 6th proximo. 6. The 
half-yearly general meeting of shareholders will be held at the head 
office, Collins Street, East, on Tuesday, 7th November next, at noon.” 

Dr. For the half-year ended 30th September, 1871. 
Capital paid up san om aaa ae oa an £660,000 0 0 
Notes in circulation 


eee eco oe 226,970 0 O 
Bills in circulation fon “os et ‘sie 468.806 6 10 
Deposits a ee ae ee 
Balances due to other banks i ‘a ie = 24,113 010 
Reserve fund... oa én aa sik oe in 186,000 0 0 
Profit and loss... wae eee ove eis ove ove 45,863 10 11 





£2,963,260 0 6 


Cr. 
Specie on hand,£468,765. 17s. 4d.; bullion, £42,74. 4s. 5d.; 


Government debentures, £88,500. 0s. Od.; _... ‘ 600,030 1 9 
Bills remitted and bullion in transitu ... ies = aie 248,714 17 5 
Balances due by other banks ... pees an an an 135,315 4 4 
Notes of other banks... — iin = pre aah 7,811 17 6 
Bills reeeivable and all other advances — roe 1,841,040 4 10 
Bank premises and furniture ... ooo eee ~“ 130,347 14 8 


£2,963,260 0 6 








eS 
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PROFIT AND LOSS ACCOUNT. 
Expenses at head office, branches and agencies 














£30,047 15 9 
Paid F. Wright, repens on retirement one ‘an 1,500 0 0 
Balance = “i «3 eae su aie mun 45,863 10 11 
£77,411 6 8 
Balance brought forward £3,650 2 7 
Gross profits; for the half-year ‘(after providing for bad and 
doubtful debts, rebate on bills current, and interest paid 
and accrued on deposit) eee ove 73,761 4 1 
£77,411 11 6 8 
RESERVE FUND ACCOUNT. 
Balance ... an ‘ial eae £186,000 0 0 





Balance 31st March last is we ‘a 


eee £182,000 0 0 
Transfer from profit and loss ... 


wee 4,000 0 0 





£186,000 0 0 








MUNSTER BANK, LIMITED. 
Tue annexed is the report of the directors of the Munster Bank, Limited, 
for the half-year ending 30th December, 1871. 

“The directors have to report that the gross profits for the half-year 
ending 30th December last, are £49,574. 14s. 6d. After providing for 
interest on deposit and public accounts, charges, salaries, rebate on bills 
not at maturity, a balance remains of £16,471.17s.1d. To this is to 
be added £6,846. 15s. 7d., undivided profits, from last account, making 
an available total of £23,318. 12s. 8d. The directors propose to pay a 
dividend for the half-year at the rate of 10 per cent. per annum (free 
of income-tax), which will amount to £13,125, leaving a balance of 
£10,193. 12s. 84. to credit of profit and loss, to be carried to next account. 
The directors have the pleasure of informing the shareholders that the 
business of the bank is satisfactory and progressive. Two directors, Mr. 
Francis Lyons and Mr. Wm. Digges la Touche, retire by rotation, are 
eligible, and offer themselves for re-election; it is not proposed at 


present to fill the vacancy at the board caused by the lamented death 
of Mr. Robert’Lambkin.” 


Statement of Account at 30th December, 1871. 


Dr. 
Capital subscribed .. £750,000 0 0 
Paid up ion a pe i Fae 262,500 0 0 
Due on oun and current accounts eco ae eee =1,780,873 4 6 
» Seven day bills ae _ aes ao eae 12,474 15 4 
Reserve fund 70,000 0 O 


Profit and loss—Balance from former account, £6, 846. ‘Lbs. 1d.; 


gross profits for six months ending 30th December, 1871, 
£49,574, 14s. 6d. eee eee 56,421 10 1 


eee coe eee 





£2,132,269 9 11 


eE Se 
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Cr. 

Cash on hand and at bankers si ose an dete w. £216,496 5 5 
Government, and other convertible securities ... eee . 153,679 14 1 
Bills discounted and due on current accounts... iia «- 1,701,709 7 0 
Bank premises and furniture ose ose mn i vce 30,781 6 0 
Interest paid and due on deposits eee on one ms 16,259 5 7 
Charges, salaries, rents. &c. ia eco ‘ee si ins 18,343 11 10 

£2,182,269 9 11 


| 


PROFIT AND LOSS ACCOUNT. 


Interest paid and due on- deposits 




















oun oe a“ ene £16,259 5 7 
Charges, salaries, &c., at head office and branches aad ne 13,343 11 10 
Rebate on bills not at maturity ... ne eco oa eco 3,500 0 0 
. £33,102 17. 5 
Dividend at 10 per cent. ... ese see a ‘ip on 13,125 0 0 
Balance carried forward ... ee iat oe pee inn 10,193 12 8 
. £56,421 10 1 
- (A TTT TT 

Cr. 
Balance from former account a“ ne sti ii an £6,846 15 7 
Gross profits for six months ending 30th December, 1871 ae 49,574 14 6 
° £56,421 10 1 
——— a 
Balance carried forward ... ses a lide ‘ei .. £10,193 12 8 





STAFFORDSHIRE JOINT STOCK BANK, LIMITED. 


Tue following is the report to be presented to the shareholders at the 
eighth annual meeting, to be held at West Bromwich, on the 6th day of 
February. 

“ The directors, in submitting to the proprietors the balance-sheet of the 
bank for the year ending December 31st, 1871, have the pleasure to report 
that, after payment of interest on current and deposit accounts, and cur- 
rent expenses, making reduction on account of premises, and a special 
provision for bad debts, the net profits have been £21,629. 3s. 7d., ex- 
clusive of £3,132. 15s. 2d., balance brought forward last year, making a 
total of £24,761. 18s. 9d., which they propose to deal with as follows :— 
The directors declare for the half-year ending June 30th, 1871, a divi- 
dend of 15s. per share, £6,558. 15s. ; they propose to pay for the half-year 
ending December 31st, 1871, a dividend of 15s. per share, £6,558. 15s. ; 
to carry to reserve fund (raising this fund to £50,000), £8,000; to pur- 
chase of business account, £1,050; to carry rebate of interest on bills 
not due, and balance to profit and loss account, for the current year, 
£2,594. 8s. 9d. The directors who retire by rotation, are W. E. Jones, 
Esq., and Henry Brace, Esq. The latter, being eligible, offers himself for 
re-election accordingly. Mr. Jones, finding his frequent residence abroad, 
and the great distance to travel from Brighton, prevented his regular 
attendance, does not offer himself for re-election. During the past year 
Mr. Mitchell’s health continuing very uncertain, he tendered his resig- 
nation. In connection with this, it becomes necessary to mention an event 
which has already become known—the retirement of Mr. Hatton from the 
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office of general manager. When Mr. Hatton’s long acquaintance with 
the district, and his connection with the bank from its commencement 
are remembered, the directors are convinced that they have only antici- 
pated the wish of the proprietors by requesting Mr. Hatton to fill the 
vacancy caused by Mr. Mitchell’s retirement. As his successor they have 
appointed Mr. Wilkins, late the secretary, of whose fitness they have had 
some years’ experience, and in whom they have reason to believe they 
will find a general manager well able to promote the interests of the 
bank. As a satisfactory feature, the directors desire to point out that 
they are enabled to carry to the reserve fund the largest amount yet 
set aside in any one year.” 


Balance-sheet 30th December, 1871. 


Dr. 
Proprietors’ capital .. ove ove ove eee eae -. £174,000 0 0 
Reserve fund re wes 42,000 0 0 
Due to customers on current and deposit | accounts = -- 472,026 13 0 
Drafts upon London agents eco eee ae aS a 8,448 18 2 
Profit and loss account... a ae ale = we 24,761 18 9 
£721,237 9 11 





: 


Cr. 
Amount due to the bank, advances to customers, and loans on 


securities ... eee ae ee on -. £300,376 13 7 
Bills in hand en ove one oan eae .. 883,262 5 1 
Consols (£20,000) i aS os ie 18,450 0 0 
Cash in hand at bankers, and at call in nnn sa aa 55,989 16 3 
Interim dividend account ... po cies sa ae os 6,558 15 0 
Bank premises and furniture ose es pan exe ov 3,400 0 0 
Preliminary expenses eee se om ves ae ote 200 0 0 
Purchase of business account i wai ins ee 3,050 0 0 





£721,237 9 11 





nf 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Interim dividend of 15s. per share, to 30th June, 1871 6,558 15 0 
Proposed dividend of 15s. per share, for the half- _— ending 

3\st December, 1871 oe 6,558 15 0 
Reserve fund (raising this fund to £50 ,000) Sis oa a 8,000 0 0 
Purchase of business account ib ‘ak 1,050 0 0 
Rebate interest and balance forward to next year’ s account ome 2,594 8 9 





£24,761 18 9 





, 


Cr. 
Balance from last year eee oe eee tee see £3,132 15 2 
Net profits for the year 1871. pen ma aoe iis mee 21,622 3 7 





£24,761 18 9 





CARLISLE AND CUMBERLAND BANK. 


Tue following is the report of the Carlisle and Cumberland Bank, Limited, 
at the thirty-fifth annual general meeting on the 31st January :— 
“ The directors in submitting to the shareholders the annual balance- 
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sheet certified by the auditors, have to report that, after payment of all 
expenses, making provision for bad and doubtful debts, and paying the in- 
come-tax, the net profits for the year 1871 amount to £14,045. A divi- 
dend of 10 per cent. for the half-year ending 30th June last having been 
paid, leaves now disposable the sum of £8,852. The directors propose to 
declare a further dividend of 10 per cent., with a bonus of 2 per cent. 
on the paid-up capital, payable on and after the 8th February. After 
making these payments there will remain a balance of £2,621, to be 
placed to the credit of contingent fund, which will then amount to £16,792. 
The reserve surplus fund remains at £30,000. Mr. John Simpson is the 
retiring director, and being eligible, offers himself for re-election.” 


General Balance-sheet for the year ending 31st December, 1871. 

















LIABILITIES, 
Capital stock paid up = a oom ... £51,925 0 0 
Circulations, deposits, and other liabilities ea ea .- 483,949 1 10 
Reserve surplus fund on eee sia ai sii ee 30,000 0 O 
Contingent fund = aie ee ie net ~ ae 14,470 10 5 
Net profits for the year pat om _ ia ao ia 14,045 3.7 
£594,089 15 10 

ASSETS. 

Cash and bills in the bank and other available securities ... £578,897 5 10 
Real property at Carlisle, ne Penrith, and Keswick -.- 10,000 0 0 
Half-year’s dividend paid oa su 5,192 10 0 
£594,089 15 10 
By balance of profits... eee eee w- £8,852 13 7 





t? 





GENERAL CREDIT AND DISCOUNT COMPANY, a 


TuE following is the report :— 

“The directors have the pleasure of submitting to the seadiiieds the 
accounts of the year 1871. The increasing magnitude of the figures 
exhibits a satisfactory progress in the company’s business. The 
profits of the year, with the balance brought forward, are £206,030, 
which, after allowing for expenses, for rebate of bills and loans not yet 
due (£45,042), and making provision for bad debts, shows an available 
balance of £147,378, of which the directors propose to appropriate 
£105,000 for dividend for the year (being at the rate of seven per “cent. 
for the whole year), free of income-tax, and £40,000 to reserve (bringing 
its amount up to £115,000), and leaving £2,378 to be carried forward to 
next account. In making so substantial an addition to the reserve the 
directors desire to carry with them the conviction of the shareholders 
that no sounder policy can be pursued, in the interest of the proprietors, 
then the building up of a good reserve. This Company, if it intends to 
do as good and as profitable a business as its contemporaries, must offer 
as good a security, in the way of reserve, to its most profitable customers, 
the depositors, as they do. For this purpose, the proprietors must look 
fairly in the face not the necessity but the advantage of offering to 


depositors with the Company a security not inferior in this respect, to-. 


that which is rightly offered by competing institutions. That proprietors 
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may without trouble have a view of what the leading institutions of the 
country offer to their depositors in this way, and whose good example it 
is well to follow, a list of a few of the most important is subjoined,* 
showing from their last published statements, the relation which the 
reserve has to paid-up capital, and to deposits entrusted to the companies. 
From an inspection of these it will be seen that to be on a par with their 
reserves, the General Credit and Discount Company has a considerable 
leeway to make up; and it must be made up if the company is intended to 
be as successful, and, in this respect, to rest on as sound a basis as its 
most worthy competitors. In most of the instances cited, the liability of 
the shareholders for uncalled capital greatly exceeds the liability of the 
shareholders in the General Credit and Discount Company. When a 
nearer equality with its contemporaries has been attained, the directors 
will be able to divide earnings closer up. In the meantime, while build- 
ing-up, although proprietors may have to be content with more moderate 
dividends than may be fairly expected later on, they will have the satis- 
faction of being owners of a property constantly increasing in value. 
The directors retiring by rotation are Baron George de Worms and Mr. 
William Patrick Andrew, who, being eligible, offer themselves for re- 
election. Owing to the increase of business and of work, it is needful to 
increase the auditors’ remuneration. For this purpose the directors will 
submit a resolution that the remuneration of the auditors, Messrs. 
Quilter, Ball and Co., be increased from 100 guineas to 200 guineas per 
annum. The dividerd will be payable on and after Wednesday, the 14th 
February.” . 
» a tlance-sheet, 31st December, 1871. 


Dr. 
Capital—200,000 shares ot £10 each, = 10s. seas wis «-- £1,500,000 0 


0 

Reserve ais oe ‘ans 75,000 0 0 

Acceptances ‘as ae sie noe ia 43,307 9 7 

Liabilities on deposits, loans, &e. es a ane «- «67,842,585 11 8 
Balance of profit and loss account, as shown below, 
£147,378. 13s. 3d.; less interim dividend os in n July, 

£37,500 ... i ove eve eee ee oe 109,878 13 3 





£9,070,771 14 6 





* Capital paid up. = Deposits. Reserve. 
London and Westminster Bank ... 2,000,000 26,220,701* 1,000,00 
Union Bank of London wae .«» 1,200,000 13,800,827 300,000 
London Joint Stock Bank  ... +s» 1,200,000 17,788,814f 447,674 
London and County Bank... 1,000,000 13,396,251 500,000 
National Provincial Bank of England 1,125,358 15,734,999 501,840 
Oriental Bank . sa .-» 1,500,000 11,736,087 494,000 
Union Bank of “Australia oi «-- 1,250,000 3,170,432 400,000 
National Discount Company ... a 800,000 10,774,714 500,000 
Bank of Scotland pt ‘ai ee 1,000,000 8,260,688 300,000 
Royal Bank of Scotland ae +. 2,000,000 8,658,800 400,000 
British Linen Company Bank «+» 1,000,000 7,032,033 348,651 
Commercial Bank of Scotland .«- 1,000,000 7,991,756 370,162 
National Bank of Scotland ... ++» 1,000,000 8,905,274 335,000 
Union Bank of Scotland ate .-- 1,000,000 7,899,823 300,000 
Clydesdale Banking Company int 900,000 5,293,148 280,000 
City of Glasgow Bank me 870,000 6,231,763 270,000 


* Includes rebate. + Includes acceptances. 
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Cr. 
Cash, Government and other securities ... ane one «» £659,063 10 4 
Bills ‘discounted, &e. ica a ee . 7,320,583 8 4 


Other securities, loans on securities ‘and premises ia .- 1,091,124 15 10 








£9,070,771 14 6 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Current expenses, rates and taxes.. si on -- £10,608 3 9 
Directors’ remuneration... ose we on eee 3,000 0 O 
Rebate on bills and loans not yet due. iia 45,042 9 10 
Balance appropriated as follows :—Dividend for the year (in- 

cluding interim already paid), £105,000; addition to the 

reserve, £40,000 ; carried to next account, £2,378. 13s. 3d... 147,378 13 3 


£206,030 6 10 


Cr. 
Balance brought forward from last year ... £4,226 0 0 
Gross profit for the year 1871, oaks to expenses and rebate as 

per contra... eee eee eee eee eee ove ove 201,804 6 10 


£206,030 6 10 











Reports in Anticipation of Meetings. 


Tue report of the directors of the London and South Western Bank, to 
be presented to the shareholders at the -seventeenth ordinary general 
meeting on February 6th, states that, including the balance brought from 
June 30, and after making a provision for bad and doubtful debts, the 
gross profits for the half-year amount to £21,877, and after paying the 
charges for expenses and interest, there will remain for appropriation a 
sum of £7,968. The directors recommend that a dividend be paid of 10s. 
per share, being at the rate of 5 per cent. per annum (free of income-tax) ; 
that £1,500 be added to the reserve, which will then amount to £5,000, 
and that £200 be written off the bank premises’ account ; there will then 
remain a balance of £1,937 (including rebate) to be carried forward to the 
next account. 


The directors of the English, Scottish and Australian Chartered Bank 
have issued their report. The accounts show a balance of profit and loss 
account, after making provision for losses, of £25,321. The directors have 
also the gratification of stating that the more important of the colonial in- 
terests give promise of continued improvement. The further advance in 
the value of wool, and the firm tone of the market for that staple, the’ 
large increase in the yield of gold, the prospect of a generally abundant 
harvest, and the rapid rise in quotations for copper, as well as the gradually 
extending consumption of preserved meat in this country, afford marked 
indications of a prosperous future for Australian commerce, in which the 
business ofthis bank may fairly be expected to participate. The directors 
propose the following application of the balance of £25,321:—To the 
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payment of a dividend at the rate of 7 per cent. per annum free of income- 
tax, on £600,000, the paid-up capital of the bank, £21,000; to the reduc- 
tion of bank premises and furniture accounts, £1,000, leaving £3,321 to be 
carried forward. errs 

The directors of the Ocean Marine Insurance Company have issued 
their report preparatory to the meeting held on the 29th inst. The 
accounts show an available balance of £60,904 (after payment of the interim 
dividend of £10,000 in July last), and it is proposed by the board that the 
following appointment shall be made—£50,000 in payment of 5s. per 
share additional interest and bonus of 20s. per share; £10,904 carried 
forward to next account—£60,904. After payment of the sums thus re- 
commended, there will further remain the sum of £109,941 applicable to 
the risks of 1870 and 1871. The usual payment of 5s. per share on account 
of interest will be made in July. The payment on account of profits for 
the year 1869 has been duly received from the Union Marine Insurance 
Company, and the business for 1870 also shows a favourable result. 





The directors of the Universal Marine Insurance Company (Limited), 
have issued their report preparatory to the meeting convened for the 1st 
February. It states that the net premiums received during the year, after 
reductions of returns, cost of re-insurance, commission, brokerage, and 
discount, amounted to the sum of £256,933; and that the payments for 
losses and claims during the same period, on account of 1871 and previous 
years, have been £186,183. The balance to the credit of income and ex- 
penditure account has increased from £226,422, as per last balance-sheet, 
to £262,438. The directors on the Ist July declared an ad interim divi- 
dend of 5s. per share, and they now recommend a further payment of 5s., 
together with a bonus of 5s. per share (both free from income-tax), 
making altogether a distribution at the rate of 15 per cent. on the paid-up 
capital of the company. If this recommendation be approved by the 
shareholders, the amount will be paid forthwith. 





In anticipation of the meeting convened for the 1st of February, the 
directors of the London and Provincial Marine Insurance Company have 
issued their report. The account of the operations for the year, which 
have been verified by the auditors, show net premiums, after deducting 
returns and re-insurances, of £120,257. This sum, together with £11,497 
interest on investments, and the balance brought down from the last 
account, gives a total of £254,912. The other side of the accounts shows 
that £10,000, have been paid in the course of the year by way of dividend 
to the shareholders ; that £15,000 have been added to the reserve fund in 
accordance with the resolution passed at the meeting in February last ; 
that £1,000 the amount standing as the value of the lease of the offices, 
has been written off ; and that, in addition to these sums, after the pay- 
ment of all losses and claims attaching to the 1871 and previous years’ 
accounts (amounting to £65,299), together with expenses of every descrip- 
tion, there remains a balance to the credit of income of £147,061, besides 
the paid-up capital and reserve fund, standing at £160,000. The position 
of the accounts of the company is such as to enable the directors to 
divide this year a larger amount amongst the shareholders, making at 
the same time an increased addition to the reserve fund. Resolutions 
will accordingly be submitted to the meeting for the payment of a bonus 
of 10 per cent. in addition to the usual dividend at the rate of 10 per cent. 
per annum, for the half-year ending the 31st of December, 1871, both free 
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of income-tax, and to carry £20,000 to the reserve fund, which will then 
amount to £80,000. 


The report of the Credit Foncier of England (Limited), to be presented 
on the 30th January, shows an available balance of £126,813 (of which 
£72,393 represents the profits of the past half-year), and recommends a 
dividend of 4s. per share, being the equivalent to 8 per cent. per annum, 
which will absorb £40,000, the directors desiring that, in order to 
strengthen the credit of the company, no larger distribution should be 
made, At the same time it is proposed to increase the capital to the 
extent of £500,000, by the issue of 100,000 additional shares of £5 each, 
“the business of the company having quite overgrown its present 
available means.” I Ra 

The report of the directors of the Lion Brewery Company, Limited, 
to be presented to the shareholders on the Sth February, shows that after 
writing off £5,724, from leaseholds, plant, &c., carrying £3,000 to the 
reserve fund, deducting all current expenses, and the interim dividend 
paid in July last of £3 per cent. on the preference, and £5 per cent. on 
the ordinary shares, there remains a balance at the credit of the profit 
and loss account of £19,647, which the directors advise should be appro- 
priated as under, viz.:—To pay dividend (free of income-tax) for the 
half-year on the £6 per cent. preference shares, £3,000; to pay a divi- 
dend (free of income-tax) on the ordinary share capital for the past 
half-year of £7 per cent., making, with the interim dividend, a total of 
£12 per cent. for the year, £14,773—£17,773. This will leave £1,873 to 
be carried forward. 


The directors of the Linoleum Manufacturing Company, Limited, have 
issued their report, preparatory to the meeting convened for the 13th of 
February. In it they recommend the declaration of a dividend of £20 
per cent. for the past year. The accounts show that, after making the 
usual deductions for bad debts, wear and tear, depreciations, &c., there 
remains a net profit for the twelve months of £20,723, to which has to be 
added tke balance from last year, £1,464, together £22,188. This sum 
the directors propose to appropriate as follows:—To the payment of 
interest, income-tax, and dividend, being, with the amount previously paid 
July last, at the rate of £20 per cent. per annum, say £18,000, (of which 
has been already paid £4,364. 2s. 11d.); to reserve fund, £2,000; to carry 
forward to next account, £2,188 ; total, £22,188. After the re-appropria- 
tions the reserve fund will amount to £6,518. ‘The sales for 1871 have 
increased as compared with 1870 by 72,905 square yards; this steadily 
increasing business of the company has rendered it necessary for the 
directors to make a final call of £2. 10s. per share on the £7. 10s. shares, 
and they consider it will be desirable to increase the capital during the 
current year. eae 

The report of the directors of the Strand Building Company states that 
the receipts from rents during the past year have been the greatest since 
the formation of the company, and every room is at present occupied. 
Satisfactory proofs are thus afforded that the accommodation offered to 
the tenants is fully appreciated. The expenditure under the head of 
repairs has been unusually heavy during the past year, principally owing 
to the large additional outlay required to place the system of drainage in 
a perfectly satisfactory condition. The works for this purpose are now 
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completed, and the directors fully anticipate that in future the ordinary 
expense of maintenance will be adequate to keep them in thorough 
repair. The directors, however, have the gratification to announce that 
they are again enabled to declare a dividend at the rate of 5 per cent. per 
annum. In consequence of the Duke of Bedford having altered the 
periods at which the ground-rent has hitherto been paid, a year anda 
half’s rent appears in this balance-sheet. The rert will in future be paid 
half-yearly, at Lady-day and Michaelmas. The dividend of 10s. per 
share will be paid after the 6th of February. 





The directors of the Bank of Egypt, Limited, in their report to be 
presented to the shareholders on the 2nd of February, state that the net 
profits for the last six months, after providing for bad and doubtful debts, 
rebate of interest, current expenses in London and Egypt, income-tax, &c., 
amount to £26,745. This, added to £8,936, the balance of undivided 
profits brought forward from the previous half-year, makes a total of 
£35,681 available for appropriation, out of which they recommend the 
usual dividend be declared at the rate of 10 per cent. per annum for the 
half-year (£12,500), and a bonus of £1. 10s. per share (15,000), together 
£27,500, both free of income-tax, leaving a balance of £8,181 to be carried 
forward to the next account. The above dividend and bonus, added to 
the distribution of July last, make a total of 19 per cent for the year. 





The report of the Provident Life Office presented states that the 
accounts for the. past year do not exhibit so favourable a return as 
the directors could have wished. The number of new policies issued has 
only been 684, against 799 during the previous year. The new policy 
premiums amount to £9,157, and the total sums insured to £288,025. 
The directors have deemed it expedient to decline 102 proposals, the sum 
to be insured thereby being £56,740. The claims paid during the year 
1871 amount to £163,982, being £12,999 less than the preceding year. 
The invested capital of the company is increased—by £36,149—to 
£1,771,043. 


The directors of the United Land Company have issued their report 
to be presented to the meeting on the 5th February, which states that 
sale of plots of land on the company’s estates amounts during the past 
year to £37,150. The result of the year’s operations shows that the 
balance to the credit of profit and loss is £5,378, out of which the direc- 
tors are enabled to declare a dividend of 53 per cent. per annum, free of 
income-tax, for the year ending the 3lst December, 1871, after having 
provided out of revenue for the whole of the year’s working expenses, 
interest to the Conservative Land Society, and interest on calls in ad- 
vance, and leaving a balance to be carried over to the next year’s profit 
and loss account. 

The directors of the London and Brazilian Bank, Limited, have issued 
their report, presented to the ninth annual general meeting of share- 
holders, held on the 30th January, which states that the net profit 
for the six months ending 30th September last (after providing for the 
bad and doubtful debts of that period) amounts to £16,620. This amount 
reduces the deficit to £244,627. 














ep 


166 


Reports of Meetings. 


Tue half-yearly general meeting of the Fore Street Warehouse Company 

was held on the 16th January, at the London Tavern, Bishopsgate Street, 

| Mr. W. Smith in the chair. The chairman stated that at no time had 
exaggerated promises or too sanguine anticipations been indulged in. 4 

Twelve months ago there was a profit of £46,000, which, it was stated, 

was believed to be exceptional to the extent of at least £10,000. Last 

half-year the profit amounted to £42,000, whilst upon the present occasion 

it was nearly the largest ever earned. He would again caution the share- 

holders not to be too hopeful of this being kept up, but the directors, they 

might feel assured, would do their best under any circumstances. The 

ast half-year had been very dull, so far as the silk trade was concerned, the 

ate war having caused low prices, and houses had overstocked themselves, 
hence business had been interfered with ; but in the other departments 
| 





there had been considerable activity. The rise in the price of woollens 
had been beneficial to those who had prudently bought prior to the 
aslvance, and the company had fully shared in the improvement. The net 
profit for the twelve months had amounted to £88,000, equal to 22 per 
cent. on the paid-up capital of the company. They had kept a low aver- 
age stock, this being constantly turned, while they had been exempt from 
bad debts, and there was no expense for travellers or other agents. The , 
company did a large business, but being satisfied with a minimum profit 
the expenses were small, and there was no extended credit or renewing of 
bills. The amount due by customers on open account was £155,906, and 
trade liabilities £117,090. The directors hoped the shareholders would 
concur in the policy of maintaining the dividend and bonus at the rate of 
15 per cent., and approve of adding’£10.000 to the reserve fund. The report 
was adopted, and a dividend declared of 8s. 8d. per share, making with 
the interim dividend 12} per cent. per annum, and a bonus of 3s, 4d. 
per share, a total payment of 20s. per share, and a bonus of 3s, 4d. 
addition to capital, making £13. 10s, paid up on each share. 








Foreign Credit Company was held on the 16th January, at the offices, 
Mr. George Sheward presiding. The chairman said he considered that his 
duties were becoming very stereotyped ; first to congratulate the share- 
holders on the company’s success, and then io declare a dividend, which 
they had been ableto keep up to the average,whilst only dividing ; ’ 
the profits which had been received. He had that morning received a 
letter on a subject which would be interesting to the shareholders, who 
would remember that they had been engaged in two lawsuits in which 
the judgments had been given against them, but these decisions had after- 
wards been reversed by the House of Lords. They had next attempted 
to obtain the money, but without taking any hostile steps, as they had 
acted on the old French maxim that more flies were caught by honey than 
by vinegar. It would now be some consolation to know that it was nearly 
ended, by the Messrs. Ardwick being about to take steps to arrange with 
their creditors, as they found that it was not worth while to sacrifice their 
business as they threatened in their last circular. Whatever this. com- 
pany would receive would be satisfactory and a direct benefit, as the whole 
amount had been written off as a dead loss. The £26,000 of the suspense 


Tue tenth half-yearly meeting of the shareholders of the English and 
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account included a small amount which had been placed aside as a 
reserve in addition to this amount, for they could not always expect to 
get on without bad debts, however scrupulously they might look after the 
securities. 


a 
> 





Communications. 
To the Editor of the “ Bankers’ Magazine.”’ 





POST-DATED CHEQUES. 
4th January, 1872. 

S1r,—Your correspondent, “ Y. Z.,” at Ballarat, Victoria, whose letter 
appeared in your number of May, 1871, asks questions as to the practice 
ot bankers in this country with reference to the payment of post-dated 
cheques. I have not observed any replies to his enquiries; will you, 
therefore, allow me first to state what was their position prior to the 
imposition of a stamp on cheques, and how, in my opinion, they stand 
since they have been subjected to stamp duty ? 

The general Stamp Act, 55 Geo. IIL., c. 184, imposed a certain rate of duty 
on bills of exchange, drafts, or orders payable on demand, or at not exceed- 
ing two months after date, or sixty days after sight, and a higher rate of 
duty on similar instruments payable at longer terms, and persons post- 
dating any such instruments, so as to evade the higher rate of duty, were 
made liable to a penalty of £100. 

The same Act exempted from all duties drafts on bankers payable to 
bearer on demand, provided, inter alia, they bore date on the day they 
were issued ; and imposed heavy penalties on evasion of the conditions of 
exemption. 

The imposition of stamp duty on drafts on bankers payable on demand 
removed the restrictions, by compliance with which they had been entitled 
to exemption. 

It has been held that date is not essential to a bill of exchange; and 
where no date appears, it will be taken to be dated on the day it is 
drawn. 

Nor does the post-dating of a bill of exchange appear to have been 
illegal, except when such post-dating would evade higher duties payable ; 
when the differential duties disappeared, there were no longer any legal 
restrictions on the dating. 

A cheque or draft on demand is by law recognised asa bill of exchange ; 
it has been held as being included in the operation of 18 & 19 Vict., c. 67, 
“The Summary Procedure on Bills of Exchange Act, 1855,” and the 
Stamp Act of 1870, impose a duty of 1d. as on “ bill of exchange payable 
on demand.” Bills or drafts on demand are not subject to days of grace, 
and even the doubts which existed with respect to bills or drafts at sight 
were removed by the Act of last session, 34 & 35 Vict., c. 74, which 
declared that such bills or drafts should be payable in the same manner 
as bills on demand. 

The post-dating of a cheque having been under the old stamp-law a 
highly penal offence, bankers not only refused to pay such cheques if pre- 
sented before the date they bore, but refused to pay them at all, their 
original issue having been illegal; and this practice was generally con- 
tinued until within the last few years. 

In February, 1868, the case of Emanuel v. Robarts was argued on 
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appeal before the Court of Queen’s Bench, and elicited from the judges 
their opinion on the subject now under consideration. 

The facts of the case were as follow :—Emanuel drew a cheque on 
Messrs. Robarts & Co., dated 14th November ; this cheque was presented 
for payment on the 13th November, payment was refused, and the cheque 
marked “post-dated.” It was again presented on the 14th November, 
and again refused, an addition having been made to the former answer, of 
the words, “a new cheque must be drawn, this having been post-dated.”’ 
In respect of the second refusal, an action for damages was brought, and 
judgment given for the defendants, on the ground that they had acted 
according to the custom of bankers. The plaintiff appealed ; and the judges 
unanimously held that the penalties under the old Stamp Acts having 
been repealed, and the existing stamp laws having imposed no higher 
duty than 1d. on cheques, the bankers might safely have paid the cheque 
in question on its second presentation, notwithstanding their knowledge of 
its having been post-dated ; they, however, confirmed the judgment given 
for the defendants, on the ground of custom. 

From the foregoing, it would appear :— 

That cheques are by law bills of exchange and are not subject to days of 


grace. 
That their being post-dated is no longer illegal ; but being post-dated, 
they are undue bills, and being without date, are payable on presentation. 
Tam, Sir, your obedient servant, 





INCORPORATION OF BANKERS. 


Bank of New Zealand, London, 1st January, 1672. 
Sir,—Enquiry having been made of me, from New Zealand, as to 
whether the “ Incorporation of Bankers,” respecting which a letter from 
Mr. W. H. Logan appeared in your magazine of January, 1871, has yet 
been established, I shall feel much obliged if you will kindly inform me 

upon this point. And 
I an, dear Sir, 
Yours faithfully. 
H. Larkworrtny, Managing Director. 


[We have no certain information on the subject.] 





INCOME-TAX ON a FOREIGN AND COLONIAL 
BONDS. 


The National Bank, Rathkeale, 2nd January, 1872. 
Drak Srr,—Please inform me in your next number, are the holders of 
coupons, issued with foreign and colonial bonds, subject to the payment 
of income-tax on said coupons? and if sc, are the parties paying said 
coupons the proper parties to deduct the income-tax ? 
Yours faithfully, 
SuBSCRIBER. 





ENDORSEMENT OF CHEQUES. 


‘ Huddersfield, 13th January, 1872. 
S1z,—As there is much difference of opinion on the meaning of the Act 
of Parliament, in reference to the endorsement of cheques; and as the 
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practice of bankers is very diverse as to their payment, more especially 
in regard to such as are endorsed “,per-procuration,” I will thank you to 
state in your next number, if the endorsement, 
“P. P. Brown, Jones & Robinson—John Smith,” 
can be legally and safely honoured, without ascertaining that John 
Smith has received authority to endorse. 
The Act states that a cheque must purport to be signed by the person 


to whom it is payable. 
Yours truly, 
CASHIER. 





DISHONOURED CHEQUES. 


Srr,—I shall be glad of your opinion on the following case :— 

A customer paid a rae to his account drawn on a distant country 
bank. It was presented through the Clearing House, and returned 
dishonoured.” The customer requested to have it re-presented ; and it 
was then forwarded direct to the bank on whom it was drawn. 

The cheque was not returned a second time, nor did the banker pay 
the amount, as requested, through his London agent, but six days after- 
wards he suspended payment. 

Should the loss fall on the customer, or the banker who remitted 
the cheque for him? If it should fall on the banker, how would the 
case have stood had the cheque been sent through the Clearing House ? 

Yours obediently, 
L. 


4th January, 1872. 


oo banker having performed his duty by sending the cheque for 
collection, we think any loss arising would fall on the customer.]} 

[This question was referred to in the Magazine for 1865, p. 532. We 
are not aware that any case has been judicially decided in England since 
that of Cookson v. Bank of England, in 1860, when Baron Martin ruled 
that the Bank was protected against the consequence of having paid on 
an endorsement “ per-pro.,” although the endorser had made it without 
authority. The ground for this ruling would appear to rest on the words 
in the Act of Parliament, “It shall not be incumbent on such banker 
to prove such endorsement or any subsequent endorsement was made 
by or under the direction or authority of the person to whom the draft 
or order was or is made payable either by the drawers or any endorser 
thereof.’ This view has been so far adopted by the Committee of 
London Bankers, as to cause them to pass the following resolution, on 
22nd December, 1868 :—* That cheques endorsed per-procuration should 
(except in special cases) be paid without guarantee,’ This resolution 
has, we believe, been generally acted upon.] 





DAYS OF GRACE. 
Newcastle-on-Tyne, 19th January, 1872. 
S1r,—In this month’s number I notice an answer to Jas. Spooner, 
informing him that “days of grace” are still in force. 
If Iam not in error, there has been something done to free bills at 
VOL. XXXII. 
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sight, thereby making them same as demand. Would you kindly say if 
I am correct? Yours truly, 


R. 
[34 & 35 Vict., c. 74, of last session, abolished days of grace on bills 
payable at sight or on presentation. ] 





I. 0. UV’s. 


Newcastle, 19th January, 1872. 
S1r,—A friend of mine holds an I. O. U. about eighteen months old, 
Kindly let me know if it can be employed against the maker, and how, 
Also if the form is correct. Yours, 


R. 
Form of I. 0. U. 


Newcastle, 11th June, 1871. 
Mr, A. B. 
I. O. U. Forty pounds. 


Cc. D. 
‘[An “I. O. U.” is an acknowledgment of a debt, The form is correct, 
The maker could be sued for the debt.] 


v~ 
v 





THE CENTRAL URUGUAY RAILW AY. 


PropaBiy only those who have business connections with South 
America have any idea of the immense natural wealth which 
abounds throughout those republics which are now introducing 
themselves to the money markets of Europe. After years of dis- 
order, internal and external, during which, however, population and 
trade have multiplied, there is a reign of order and prosperity such 
as was never before so general. The growth of property, of some- 
thing to lose, naturally causes security to be more courted than 
political contests, and we now see the encouragement which is 
thereby afforded to every public and private business. In Monte- 
video, the capital of Uruguay, local companies have furnished water, 
tramway, and other modern requirements; while the Government, 
with the unanimous approval of the country, has come forward to 
assist those larger enterprises which are calculated to vastly develop 
the resources of the country, and are, at the same time, too costly to 
be constructed by private means alone. The most important work is 
the railway, which was sometime ago authorised to be built, from 
Montevideo island to Duragno, which is distant from the capital 
128 miles, and is the chief town and depét of all the trade of the 
interior. The assistance rendered by the Government is very sub- 
stantial, and it will prove, we believe, quite effectual. A guarantee 
of 7 per cent. is made upon the capital expended to the satisfaction 
of the Government upon each section. The advantage of this 
guarantee is that each section becomes practically a distinct company, 
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the Government payment being quite regardless of the fate of other 
sections. The first section is, however, already open, and thus some 
idea can be obtained of the prospects of revenue from traffic. The 
returns so far are equal to 10 per cent, upon a cost of £10,000 per 
mile. The line will be further opened to Santa Lucia in about six 
months, the distance being 40 miles. It is obvious that the earnings 
per mile will greatly increase as the work progresses, as the inter- 
change of traffic will be facilitated. The line is being constructed by 
Messrs. Waring Brothers, and they appear to be giving complete 
satisfaction, not only to the Government, but to the business interests 
concerned. This firm undertakes to complete the whole line within 
two years. The financial operation now before this market is very 
simple, and has many claims upon investors at a time when existing 
securities have attained a value in many cases prohibitory to the 
prudent and experienced. The issue consists of 15,940 preference 
shares of £50, to carry 7 per cent. interest, the price being £38. 15s. 
each. This will give a minimum return of 9 per cent. During con- 
struction, that is, for two years, the coupons will be paid out of a 
fund retained for the purpose from the proceeds of the loan. These 
shares have also the privilege of ranking with the ordinary capital 
for equal distribution of profits after 7 per cent. has been paid on 
the ordinary shares. Subscriptions will be received by the London 
and River Plate Bank ; £5 being required on application, £5 on allot- 
ment, £7. 10s. on the lst of April, the 1st of August, and the lst of 
November, and £6. 5s. on the Ist of February next year. The 
instalments will thus be seen to be extended overa long period. The 
enterprise seems to be one of those which are frequently the cause of 
large profits, while it contains fewer elements of risk than one-half 
of the joint-stock projects which are got up at home. 
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GILMAN, CLINTON AND SPRINGFIELD RAILROAD COMPANY. 


THERE is something unusual in the subscriptions now invited b 

Messrs. Morton, Rose & Co., for the First Mortgage Gold Bonds of 
the Gilman, Clinton and Springfield Railroad Company of Illinois, 
inasmuch as they represent a property in full work, the road of 
110 miles length having been opened for traffic in October last. It 
appears that the line has grown out of the wants of the district, as in- 
terpreted by two powerful and well-informed parties, the administra- 
tors of the Illinois Central and Pennsylvania Central lines. By their 
united influence the line has been promoted, and they have lent the 
strength of their credit to provide the ways and means for it to be 
constructed and equipped ready for public use. It extends from 
Springfield, the capital of the state of Illinois, to Gilman, where it 
forms a junction with the Central of Illinois line leading to Chicago, 
and also with the lines operated or leased by the Pennsylvania Com- 
pany towards the seaboard.. The two companies combined to esta- 














172 Baltimore Tunnel Mortgage Bonds. 


blish this connection in the confidence of its proving a highly im- 
portant channel of traffic, andjas they are themselves the feeders, 
there is little doubt the opinion upon which action has been taken 
will prove to have been well founded. The share of these great 
corporations in the success of the line is shown by their having 
made a mutual agreement to devote 15 per cent. of the gross earn- 
ings of interchanged traffic over a system of 530 miles, to the pur- 
chase at par of the bonds now offered during a period of thirty 
years. The holder of each bond has the option of conversion at par 
into capital stock upon giving requisite notice, or under the joint 
agreement the bonds can be changed at par into United States’ cur- 
rency, so far as the annual drawings affect them. The new and 
direct route opened by this line is in a thriving country, towards 
which a continuous stream of new population is bearing, to produce 
wealth and create circulation of commerce, the limits of which would 
be difficult to predict. The local business of the road traversing 
diagonally the grand prairie of Illinois State is expected of itself to 
support the line, which will receive in addition the through traffic 
thrown upon it by the two important companies above referred to. 
The four lines of Illinois earn an average of 4,000 dols. per mile per 
annum in gold, while the amount required to meet the interest on these 
bonds is about 1,270 dols. per mile. The present loan is a first charge 
on the whole undertaking and its equipment, at the rate of £3,600 
‘per mile, represented by 2,000 bonds of one thousand dollars each, 
bearing 7 per cent. interest, payable half-yearly in sterling, in London, 
or at option in New York. The principal is payable in gold, in 1900 
at par, by the Gilman Company, or out of funds annually provided by 
the Illinois Central, and the Pittsburgh, Cincinnati, and St. Louis 
Railroad, leased by the Pennsylvania Central Company, in lawful 
money of the United States, as provided for by contract, a copy of 
which is appended to every bond, and which on coming into possession 
of the contracting parties will he detached and separated, so as thence- 
forth to form no part of the security. 
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BALTIMORE TUNNEL MORTGAGE BONDS. 


Most of the railroad projects of the United States introduced of 
late to the notice of European investors have been located more or 
less remotely in the great regions of the west, where population 
follows in the wake of the rails as they pierce deeper and farther 
into the wilderness. The present proposal, however, refers to an 
undertaking in the settled district of the eastern states, and will 
serve to bring about a closer connection between the capital of the 
state of Maryland and the Federal head-quarters of legislation. The 
line will extend over a distance of 91 miles from Baltimore to Wash- 
ington and the south bank of the Potomac river. By its connections 
it will make a continuous line between the southern states, the central 
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states, and the Dominion of Canada. At Harrisburg it joins the 
system of the Pennsylvania railroad. The line between Baltimore 
and Washington is in an advanced stage of construction, and is ex- 
pected to be ready for traffic in about 90 days; while the workmen 
are busily engaged upon piercing the great tunnel which is to pass 
under the city of Baltimore, and it is hoped this will be finished in 
Pp the course of the present year. When completed it will constitute 
the only continuous line of rail practicable for a locomotive between 
New York, Philadelphia, and Washington. This tunnel is so im- 
portant a part of the scheme as to require the first attention. It will 
be the means of attracting a large traffic by reason of its convenience, 
and it is most desirable that it should be pushed forward with energy. 
To ensure this, two large corporations of good repute come forward to 
guarantee jointly and severally the principal and interest upon the 
bonds now proposed to be negotiated. The issue is authorised under 
the powers of an Act of the Maryland Legislature giving sanction to 
a first mortgage of that portion of the line situate within the city of 
Baltimore, and including the tunnel. By the terms of this Act pro- 
vision is made for a sinking fund for the ultimate redemption of the 
capital. The parties to the agreement for the construction of the 
line and the provision of the necessary ways and means, are the 
a Baltimore and Potomac Railroad Company, the Pennsylvania Railroad 
; Company, and the Northern Central Railroad Company. The two latter 
are the guarantors. The bonds are 1,000 dols. each, and will be issued 
to the extent of 1,500,000 dols., with the endorsement of the guaran- 
teeing companies at the price of £178. 17s. 6d. per bond, or at the 
rate of 79} per cent. Principal and interest payable in gold at 
Baltimore ; the latter at the option of holders in London at a fixed 
exchange, the former due in the year 1900 if not previously drawn. 
The coupons are for 6 per cent. Messrs. Speyer Brothers have 
—. of this transaction, and the list has been successfully sub- 
scribed, 
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Nir CAIRO AND VINCENNES RAILROAD COMPANY. 


Messrs. J. S. Morcan & Co. have received subscriptions for Sever 
per Cent. First Mortgage Bonds of the Cairo and Vincennes Rail- 
road Company to the extent of £700,000, or 3,500,000 dols. The 
line covered by this operation is about 157 miles in length, commenc- 
ing at Vincennes, in Indiana, and terminating at Cairo, in Illinois. 
The traffic from the Great Lakes and the Atlantic seaboard will be 
brought on to the line at its starting point, which is an important 
junction of independent systems. By other connections there will be 
a continuous communication with the lines of the south-west, the 
Mississippi, and the southern states, from. all of which directions 
traffic is expected to be derived. The president of the Company is 
General Burnside ; who is supported by a board of high respectability. 
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The share capital of the company is 4,000,000 dols., of which about 
25 per cent. is paid up, or, with subscriptions received in aid of the 
line under other heads, amounts to 1,200,000 dols. ; and contractors 
of eminence and ability have engaged to complete and equip the line, 
including expenses of all kinds, by the lst November next. The 
total issue of the bonds will reach the rate of about 22,300 dols., or 
£4,460 per mile. The bonds will be to bearer for £200, or 1,000 dols., 
each in gold, and will bear interest from October last, payable half- 
yearly, so that the first coupon will become due on the Ist day of 
April next, and will be payable in gold in New York, or in sterling 
in London, at the option of the holder. The principal becomes due 
October 1st, 1909, and this also will be payable in New York or London, 
at the option of the holder, in the first case in gold, and in the second 
case in sterling. The bonds are secured in the ordinary way, by 
first mortgage deed to two trustees on behalf of the bondholders. 
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CHANGES IN FIRMS. 


Tue following are among the changes in City firms at the commence- 
ment of the year :—Messrs. J. C. im Thurn and Co. have admitted 
Mr. John Conrad im Thurn, jun., into partnership, and Mr. G. W. 
Speth, who has hitherto held the procuration of the firm, retires. 
Messrs. Somes, Mullens, and Co. will henceforth conduct their 
business under the style of Somes and Co. Mr. William Bird, for 
the last 40 years the senior partner in the firm of William Bird and 
Co., iron merchants, retires, and the business will thenceforth be 
conducted under the same style by his sons, Messrs. James and 
Edward Bird. Messrs. Ashton and Co., East India merchants, have 
announced the retirement of Mr. Charles Freeman. Messrs. Southey, 
Balm and Co., wool brokers, will in future conduct their business 
under the style of Charles Balme and Co. Messrs. Charles and 
Arthur B. White and Co., merchants, announce the death of Mr. 
Charles White, and that the business will be continued under the 
firm of Arthur B. White and Co. Mr. William Horn being 
authorized to sign by procuration. Messrs. Donaldson, Lambert, 
and Co., merchants, have admitted Mr. Edward Lincoln as a partner. 
Messrs, Carvalho, Brother, and Co., merchants, have admitted Mr. 
Isaac Nunes Carvalho as a partner. Messrs. Sanderson and Co., 
discount brokers, have admitted Mr. Henry Gurney, son of Mr. Henry 
Edmund Gurney, as a partner. The business of Messrs. Livingstone, 
Holding and Briggs, shipowners and agents, will henceforth be carried 
on under the style of Livingstone, Briggs and Co. Messrs. Green, 


Tomkinson and Co., discount brokers, have admitted Mr. Henry Lloyd, 
son of the late Mr. R. H. Lloyd, of Barnetts, Hoares, Hanburys and 
Lloyd as a partner, and the style of the firm will be Green, Tomkin- 
‘son and Lloyd. Mr. James Norris, wine and spirit broker, has 
admitted Mr, Gilbey asa partner. Messrs. Grant and Co., financial 
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agents, have admitted Mr. Maurice Grant as a partner, which busi- 
ness will in future be carried on under the style of Grant Brothers 
and Co. Messrs. J. and R. McCracken, general foreign commission 
agents, have admitted Mr. Frank de Crez McCracken as a partner. 
Messrs. Charles Oppenheimer and Co., commission agents, will hence- 
forth carry on their business under the style of David Oppenheimer 
and Co, The business of the “London line” of vessels to Australia, 
established by Messrs. Bethell and Co., will nuw be conducted in the 
name of Taylor, Bethell and Roberts. Messrs, Ewart, Maccaughey 
and Co, also announce that they have taken into partnership Mr. John 
Ewart, nephew of the late Mr. Ewart. Mr. Shalders, of 155, Fen- 
church Street, announces that he has, in connection with Mr. Robert 
H. Twigg, commenced business as steam ship and ship broker and 
general agent, under the style of Shalders and Twigg. Messrs, Peter 
Domecq and Co., of Billiter Street, announce the admission into that 
firm of Mr. R, W. Willis and Mr. H. 8. Ritchie, 
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BANKING AND FINANCIAL MOVEMENTS. 


The half-yearly report of the Bank of New South Wales, presented at 
Sydney on the 31st of October, showed an available total for distribution 
of £58,666, including a previous balance of £3,122; and a dividend was 
declared at the rate of 10 per cent. per annum, leaving, after an addition 
to the reserve fund of £5,000, £3,666 to be carried forward. The depo- 
sits, dc., held are, £5,161,479, showing an increase of £136,291 from the 
corresponding date of last year. The note circulation is £558,728; the 
paid-up capital is £1,000,000, and the reserve fund £308,000. 


At the half-yearly meeting of the shareholders in the Bank of New 
Zealand, held at Auckland, on Monday, the 30th of October, 1871, the 
report presented by the directors was unanimously adopted. By this 
report it appeared that the total sum available for division was £52,604, 
of which the directors recommended the following appropriation :--To 
payment of dividend at the rate of 10 per cent. per annum, £30,300; to 
payment of bonus of 5s. per share, equal to £5 per cent. per annum, 
£15,000 ; and £7,604 carried forward to the new profit and loss account. 


The Anglo-Austrian Bank paid, on the 1st January, coupon No. 12, 


at the rate of 10s. per share, being 5 per cent. per annum free of 
income-tax. 


The directors of the Anglo-Hungarian Bank paid an interim dividend 
of 5 per cent. out of the profits of the current year, on the 2nd 
January. 


With reference to the Italian Irrigation Company (Canal Cavour) it is 
announced, that the action brought by the General Agency (Limited) for 
the purpose of deciding the question whether, under all the circumstances 
of the case, it was entitled to a commission of £1 per bond, payable out 
of the first coupon, for services rendered to the Bondholders’ Protection 
Committee, has been decided, after protracted litigation, in favour of the 
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General Agency (Limited), the arbitrator, Mr. C. Pollock, Q.C,, being of 
oO rant that a satisfactory adjustment of the bondholders’ claim had been 
obtained, 


Mr. Alexander Samuelson, of 27, Cornhill, has joined the Board of the 
Société Francaise des Asphaltes (Limited), and the company’ operations 
will henceforth be conducted at the above-mentioned address under his 
immediate and personal supervision. 

The Hon, Mr. Ashley Carr Glyn and Mr. George Dunbar Whatman 
have joined the London Board of the Liverpool and London and Globe 
Tnsurance Company. 


The provisional official liquidators of the European Assurance Society 
have received directions to notify that a winding-up order having been 
made, it is not necessary for a policy-holder to pay his renewal premium 
in order to keep alive his claim against the Company in liquidation. 


The Government Stock Investment Company (Limited) has been most 
successfully introduced. The shares were quoted 1 to 14 premium. We 
whanel that the applications have been exceedingly numerous and 
that the certificates will be allotted next week. . 


The London Banking Association (Limited) have announced that Mr. 
Julius Simon has beenappointed manager, and that the bank will com- 
mence business on the Ist of February, at No. 4, Bank Buildings. 
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BILLS ON INDIA. 


Tue tenders for £500,000 in bills on India were received on the 3rd inst. 
at the Bank of England, when the amounts allotted were :—To Calcutta, 
£485,800, and to Bombay, £14,200. The minimum price was fixed as 
before at 1s. 11d. on all the Presidencies; and tenders at 1s. 113d. will 
receive about 11 per cent., and those above in full. These results indicate 
a distinct diminution in the demand for means of remittance to the East. 
Tenders for £500,000 in bills were also received on the 17th instant, when 
the amounts allotted were :—To Calcutta, £336,200; to Bombay, £150,000; 
and to Madras, £13,800. The minimum price was fixed, as before, at 
1s. 11d. on all the Presidencies ; and tenders on Calcutta and Madras, at 
1s. 114d., will receive about 22 per cent., on Bombay at that price about 
24 per cent., and those above in full. These results show an increase in 
the demand for means of remittance to the East. 
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MONTHLY CHRONOLOGY. 
January 1.—The Looshai insurgents sue for peace. 
1.—Diplomatic correspondence published respecting the dismissal of the 
Russian ambassador from Washington. 
1.—Abolition of differential duties on goods imported into the United 
States in Spanish vessels. 

















Foreign Loans and Debenture Bonds. 177 


1.—Dr, Déllinger makes at Munich a speech asserting German supre- 
macy, political and religious. 

2.—The ladies of the ceded provinces of Alsace and Lorraine begin to 
send subscriptions towards paying the indemnity. 

2.—The Emperor of Germany recommends a policy of peace. 

2.—The Lisbon Cortes opened. 

3.—Massarti, the lion-tamer, killed. 

4.—An Anglo-Continental bank founded in Paris. 

4.—Strikes of workmen in Belgium. 

4.—Change of ministry at Athens. 

5.—Death of Mr. Joseph Gillot, the eminent steel pen manufacturer. 

6.—News of increasing finds of diamonds at the Cape of Good Hope. 

6.—A new search for Dr. Livingstone resolved upon. 

7.—Assassination of James Fisk in New York. 

7.—M. Vautrain, a conservative republican, elected in Paris. 

7—The Roumanian Chamber passes the bill relating to the railways. 

8.—National Trades-Congress at Nottingham. 

9.—Lord Derby makes a political speech at Liverpool. 

11.—Strong protests are made by the French Chambers of Commerce 
against the proposed taxes and the termination of the Treaty of Commerce. 

12.—Conviction for murder of the Rev. Mr. Watson. 

13.—Hampstead Heath dedicated to the public. 

15.—Death of the Duc de Persigny announced. 

15.—The Tichborne trial recommenced. 
eis 16.—The Brighton murderess, Christiana Edmunds, convicted. 

17.—The Swedish Reichstag opened. 

17.—The United States’ Supreme Court again affirms the constitution- 
ality of the Legal Tender Act. 

17.—Outbreak of Koovias near Loodiana, in India. 

19.—M. Thiers defeated in the Assembly on his budget proposals : 
great excitement. 

20.—M. Thiers resigns, but,— 

21.—He is reconciled to office and a crisis is averted. 

22.—Rev. Mr. Watson and Christiana Edmunds have their sentences 
commuted. 

22.—Death of M, Arles-Dufour. 

22.—The Spanish Ministry defeated, and in consequence a dissolution 
of the Cortes, and new elections ordered. 

23.—Marshal MacMahon declines the Vice-Presidency of the French 
Republic. 

26.—A new navigation law imposing discriminating duties approved 
NG? by the French Assembly. 

29.—The Count de Chambord issues a manifesto, declaring that he will 
never abdicate, and never become a king of revolution. 
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FOREIGN LOANS AND DEBENTURE BONDS. 
Tue following are the financial foreign loans and debenture and other 
bonds issued during the month. 

The Bolivian 6 per cent. loan for £1,700,000 nominal capital 
through Messrs. Lumb, Wanklyn and Co., to be redeemed at par by 
means of an accumulated sinking fund of 2 per cent., issued at the 
price of 68. 
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The Entre Rios loan of £226,800 7 per cent. stock, issued at $0 
through Messrs. Murietta and Co., redeemable at par. 

Messrs. Speyer Brothers announced $1,500,000 Baltimore 6 per 
vent. Terminal Bonds, guaranteed by the Pennsylvanian and North 
Central Railway. The issue to be at 794 per cent. or £178. 17s. 6d. 
for $1,000. 

The London and La Plata Board issue 15,940 7 per cent. Preference 
Shares of the Central Uruguay Railway Company, of Monte Video, 
at the price of £35. 15s. for £50 shares, 

Messrs. G. 8. Morgan and Co. announce the issue of £700,000 
sterling Bonds of the Cairo and Vincennes Railway, at the price of 
£175 for £200 bonds. 

The Grand Trunk Railway of Canada intimate the issne of 
£229,500 6 per cent, Equipment Mortgage Bonds, being the balance 
of £500,000, sanctioned under the Act of the Canadian Legislature 
of 1867. The proposal came through Messrs. Lawrence, Son, and 
Pearce, the price being par; but if all instalments were paid up at 
ynee, the allowance would be equal to 2 per cent. 

The subscriptions for the Leased Lines Rental trust bonds of the 
Atlantic and Great Western, were announced by Messrs. Bischoffsheim 
and Goldschmidt, at the issue price of 83 per cent. 

The City of New York 6 per cent. Loan for 15,000,000 dollars, 
redeemable at par in gold, in July, 1901, has been issued by Messrs. 
N. M. Rothschild and Sons, at 934 per cent. 
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SUSPENSIONS OF THE MONTH. 


Jan. 13.—Messrs. Cox, Heisch, and Co., St. Petersburg and Finland, 
merchants, London. 





»— 
> 


BANKING OBITUARY. 


At Highfield, Derby, Mr. Dennis Davy, accountant of the Derby and 
Derbyshire Bank, aged 37. 

On the 15th January, at his residence, 2, Kensington Palace Gardens, 
Hyde Park, John Alers Hankey, Esq., in the 69th year of his age. He had 


been Governor of the Bank of England, and held other important financial 
offices. 
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Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF JANUARY. 


Tue Bank rate of discount remains 3 per cent. There is no prospect at 
present of itsbeingreduced. The greater probability is that an advance 
will before long take place. The terms out of doors are 2} to 23 per cent. 
for first-class three months’ bills, and 2} per cent. for those at very short 
date. The withdrawals of gold from the Bank have been rather heavy of 
late, and they will no doubt increase through the recently negotiated new 
foreign loans. 


The market for public securities opened at the commencement of the 
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month with a buoyant aspect, purchases of all descriptions being 
freely made at considerably enhanced prices; and large speculations for 
the rise were entered into in anticipation of the investments of the dividends 
alue in the early part of the month, foreign bonds being largely taken on 
Continental account. The principal attention was, however, directed to 
English railway shares, which were dealt in to an important extent on 
the anticipated favourable character of the distribution to be proposed for 
the past half-year. Business, after being exceedingly animated, showed a 
sharp relapse on sales, influenced by the unfavourable nature of the traffic 
returns and excessive realisations, and for some time, till towards the end 
of the month, the markets presented dull symptoms, the increasing trade of 
the country and the uncertainty which existed with respect to the money 
market, together with large sales made to secure profits, creating heaviness. 
It was more especially the case inthe home railway market, which, after 
being dull on the traffic returns published, became buoyant on the dividends 
proposed by the directors of the South Eastern Company. They again 
relapsed when the dividend of the Brighton Company was announced, it 
not being so satisfactory as anticipated, and continued so for some days, 
when any material adverse change was checked by the usual fortnightly 
settlement intervening. Notwithstanding the heavy rates of continuation 
charged, fresh speculation for the rise was entered into, and prices once 
more moved in the upward direction. Foreign bonds improved on a 
further issue of foreign and colonial trust certificates ; Peruvian, Egyptian, 
and ‘lurkish classes being chiefly influenced. Latterly, however, 
weakness became apparent, the telegrams from Paris announcing 
that M. Thiers had resigned, and the bad prices from the Bourse, 
together with the unfavourable report current, that owing to the 
flood of financial operations which are being brought forward in 
every direction an advance in the rate of discount was imminent. 
Sales of all securities were freely made at reduced quotations. English 
railway shares more particularly were generally affected. Subsequently, 
however, when it became known that M. Thiers had reconsidered his 
resolution, with the receipt of better prices from Paris, a firmer tone 
became apparent, the closing of weak accounts open for the fall impart- 
ing strength. Peruvian and Spanish bonds were especially buoyant ; the 
latter however, gave way, on large sales completed on the receipt of 
the telegram trom Madrid announcing the disselution of the Cortes. 
Dulness once more became noticeable on the large efflux of gold from the 
Bank, and the unfavourable rumours current with respect to the settle- 
ment of the Alabama claims. Important sales were influenced, and not 
in any case do prices support the extreme quotations of the month, The 
most important financial transactions have been the introduction of 
£4,000,000 Northern Pacific Railway (first mortgage) land grant bonds, 
by Messrs. Jay, Cooke, McCulloch and Co.; 15,940 7 per cent. preference 
shares of £50 each, of the Central Uruguay Railway Company of Monte 
Video ; £400,000 7 per cent. first mortgage gold bonds, of the Gilman, 
Clinton, and Springfield Railway Company—Messrs. Morton, Rose and 
Co.; the Bolivian Loan for £1,700,000, by Messrs. Lumb, Wanklyn and 
Co.; the City of Washington Loan, by Messrs. Selyman Brothers; 
and the issue of £760,000 7 per cent. Rental bonds of the Atlantic and 
Great Western Railway, by Messrs. Bischoffsheim and Goldschmidt, all of 
which are said to be successful, and are freely dealt in. 

Joint Stock Bank shares have, in some instances drooped; and the 
business has not been of a very extended nature. 














180 


THE GRAIN TRADE. 


Tue advent of the new year has not brought with it any improvement in 
the corn trade. At the various markets throughout the country the at- 
tendance of buyers of all descriptions has not only been limited, but they 
have shown scarcely any disposition to effect purchases. The samples of 
wheat exhibited have been, for the most part, very much out of condition. 
Nevertheless, the few sales that have been effected have been at about 
previous rates. Foreign wheat has likewise been very dull, with prices 
slightly in favour of the buyer. Malting barley has been more in demand, 
but still prices have not advanced. Other descriptions have been very 
quiet. Oats, although not in much demand, continue to maintain their 
values for good sorts; inferior have not found buyers. Beans and peas 
have been but little enquired for,and prices have had a lower tendency. 
The latest official average quotations were: wheat, 55s. 8d., barley, 
37s. 2d., and oats, 22s. 6d. per quarter. The average price per quarter, 
imperial measure, in England and Wales, for the quarter ending Christ- 
mas, 1871, was: wheat, 56s. 3d. per quarter; barley, 36s. 9d.; and oats, 
23s. 2d. per quarter. Wheat at the present time is 2s. 11d. per quarter 
dearer than at the corresponding period last year. 
The Gazette returns for England and Wales have been 


Corresponding 
Week ending— Wheat. Weekly period 
1871, Qrs.sold. a. last pe 
s. ° s. ° 
December 30 ....0...006 47,935 Ses 55 4 ‘iit 52 3 
1872. 
January © ccaceievrees 32,662 ese 54 11 coo 52 6 
~ 13 .ccccceee... 45,796 ove 55 1 seo 53 1 
A 20 ...ccccereee 56,892 mam . -— on 52 9 
The importations since the harvest of 1871 have been:— 
Wheat. Other Grain. Total, 
Cwts. Cwts. Cwts. 
Twenty-two weeks ended 23rd Dec. 16,080,667 23,718,920 39,799,587 
Four weeks ended 20th Jan. 3,133,151 3,319,994 6,453,145. 





19,213,818 27,038,914 46,252,732 

And the weekly averages have been :— 
Twenty-two weeks ended 23rd Dec. 730,000 1,078,000 1,809,000 
Four weeks ended 20th Jan. 783,000 830,000 1,613,000 








More 52,000 Less 248,000 Less 196,000. 





STATE OF TRADE. 


Tue state of trade was never more prosperous. In every department, at 
home and abroad, large profits are being made; and prospects in every 
‘ respect appear altugether favourable. 


a 





NOTICES TO CORRESPONDENTS. 


Wehavearranged in futuretoissue a Double Number in February and August, instead of, as 
formerly,in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the of the Bankers’ Magazine. Correspondents will please forward communica- 
tions ‘addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow aud Sons, London Wall. 
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182 Sank of England Wieeklp Returns. 


Account, pursuanttothe Act 7th and 8th of Victoria, cap.32, forthe Weeksending as follows:— 
ISSUE DEPARTMENT. 














1871. 1872, 1872. 1873. | 1872. 
Dec. 27. Jan, 3, Jan. 10, Jan. 17. Jan. 24. 
£ £ £ £ | £ 
Notesissued ove eee ose -+-|£39,308,055 | 39,636,575 | 39,220,690 | 39,289,780 | 39,074,220 
Government debentures ... _...| 11,015,100 | 11,015,100 | 11,015,100] 11,015,100, 11,015,100 


Other securities ... oe ooo «| 3,984,900 3,984,900 3,984,900 3,984,900 984, 
Gold coin and bullion ... ... ...| 24,808,055 | 24,636,575 | 24,220,690 | 24,289,730 | 24,074,220 
eee eee 














39,308,055 | 39,636,575 | 39,220,690 | 39,289,730 | 39,074,220 f 
BANKING DEPARTMENT. 
1871. 1872. 1872. 1872, 1872. . 
Dec. 27. Jan. 3. Jan, 10. Jan. 17, Jan. 24. 





& £ £ £ £ 
Proprietors’ capital...» =| 14,558,000 | 14,653,000 | 24,553,000 | 14,563,000 | 14,568,000 
Res 3,097,583 3,188,176 3, 315, 267 3,352,543 3,355,974 
P ublis deposits ‘netuding Exchequer 
























































Savings B. 

Debt, and Dividend keneeen 9,086,223 | 7,367,901 | 4,151,975 | 4,230,256 | 4,647,044 
Other Deposits vee ens} 21,120, pot 25,024,563 | 25,694,584 | 25,221,533 | 23,160,620 
Sevendayandotherbills ..  .. 982;1 459,419 440,403 420,826 

48,239,178 | 50,593,059 | 48,155,229 | 47,778,155 | 46,120,530 
Government Securities ong. 

Dead Weight Annuiti io) we eve] 15,001,028 | 14,996,440 | 26,696,099 | 16,296,099 | 14,696,009 

Other Securities... ... +» eve} 17,950,156 | 20,950,263 | 16,930,350 | 16,813,445 | 16,632,583 
otes we eae eve} :14,681,225 | 13,991,165 | 13,847,560 | 14,023,300 | 14,088,180 
Gold and Silver coin pee .- a 606,767 655,186 3,220 645,314 703,668 
y 
48,239,176 | 50,593,059 | 48,155,229 | 47,778,158 | 46,120,630 7 a* 
THE EXCHANGES. 
Dec. 29. Jan. 5. Jan. 12 Jan. 19. Jan. 26. 
Amsterdam, short - oe wey ee 11 18 ll 18 11 18 11 18} 
Ditto 8 months ~~ o- a aa 11 19 11 19} 11 19} 12 0 
Rotterdam, ditto.. ae ee ll 19 11 19 11 19} 12 0 
Antwerp, ditto ...  .. «. «| 26 65 25 65 25 62 25 60 25 66 
Brussels, ditto ... <n eee «| 26 65 25 65 25 62} 25 60 25 «65 
Hamburg, ditto... .. .. ..| 13 10 13° 93 13 10 13 93 13 10 
Paris, short ... . eco wee oe] 25 75 25 75 25 70 25 65 25 65 
Paris, 3 months eee oo oe oo} 26 15 26 20 26 10 26 «6 2 #0 
Marseilles, ditto... .. .«. | 26 15 26 20 26 10 26 «6 26 0 
‘ort, ditto «. =... oon oe 119 119 1183 118 
Vienna, ditto i 12 12 11 90 11 823 12 82} 
Trieste, ditto... ‘a a ere 12 11 90 11 82} 11 82% 
Petersburgh,ditto <. oc... 82 823 323 32 32 
Copenhagen, ditto ..  .. | 9 20 9 20 9 20 9 20 9 20 
Berlin, ditto a iy a oa ee 6 24 6 233 6 243 6 24 a 
ee ¢ <i. ae 6 24 6 233 6 244 6 244 is 
Madrid, ditto ooo eve do oon 48h 
Cadiz, ditto ae le te 49% 49% 494 488 
Barcelona, ie Gilp~Ga 433 48} 48} 43} 
SNE eee ges Sa. oad 48} 48} 483 43 483 
Santander, ditto bie 48} 48} 48} 48} 
Genoa,ditto .., in 27° 724 27 70 27 80 27 80 27 724 
Milan, ditto ‘ a 27 724 27 70 27 $80 27 80 27 «(72 
Leghorn, ditto ... ay 27 724 27 70 27 80 27 80 27 
enice, ditto =. ee wee we] | 7 78 27 70 27 80 27 30 27 «72 
Naples, ditto ... se wee. wee], S27 72K 27 70 27 80 27 80 27 72% 
Palermo, ditto ... 4. sxe | 27 72 27 70 27 80 27 «80 27 «72% 
Mess: essina, ditto << —~<. .- 2 27 70 27 80 27 (80 27 
Lisbon, 90 — ae 528 525 5: 523 5 
Oporto, ditto... 2.0. aut 523 523 62 525 5 
PRICES OF BULLION, 
Per Oz. Per Oz, | Per Oz. | Per Oz. | PerOz. 
£s.d, £s. d. £s.d, 2s. 4. £s,d, 
Foreign Goldin Bars(Standard) ...| 317 9 317 9 317 9 317 9 317 9 
Mexican Dollars —- «a @ on O 4113 | 0 41% | O 41148 | o 41 
Silver in Bars (Standard) o oo} O 5 OF | O 5 OF | O 5 OF | O00 0 6 O 











Bankers’ Weekly Circulation Returns, 


Pursuantto the Act? & 8 Victoria, ¢.32; extracted from the Lowvon Gazette, 
PRIVATE BANKS. 
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Author- AVERAGE AMOUNT. 
NAME OF BANK. | ized 
Issue. Dec. 9. | Dec. 16. | Dec. 23. | Dec. 30, 
| 
£ £ £ F 3 £ 
t Ashford Bank  ......ccccossessecseses | 11,849 10,944 | 10,557 | 10,723 | 10,256 
: Aylesbury Old Bank....s.sescsese.s-.| 485461 | 20,405 | 19,654 | 19,850 | 19,799 
3 Baldock and Biggleswade Bank ...|| 37,223|| 16,827 | 17, 366 | 16,920 | 17,117 
: Barnstaple Bank ......seccccsessesees|| 17,182]! 3, 315 3,073 | 1,944] 3,076 
5 Bedford Batssnrsseveassrsnee 34,218)| 28,566 | 28,760 | 29,986 | 30,388 
6 Bicester and Oxfordshire Bank ...|| 27,090)! 15,¢64 | 14,795 | 13,945 | 14,230 
7 Boston Bank—Claypon and Co. ...|| 75,069 | 63,211 | 66,966 | 65,210 | 62,890 
8 Boston Bank—Gee and Co..........|| 155161|| 14,970 | 15,130 | 13,990 14,056 
9 Bridgwater Bank ......... saan pp 6,077 | ,6,500 | 6,788 $086 
10 Bristol Bank ...... eeccccccccccccccccces|| 40927 20,007 19,428 20,010 | 20,880 
tt Broseley and Bridgnorth Bank ...|| 26,717) 14,013 | 13,790 | 149438 | 14,514 
12 Buckingham Bank..........0+sees00ee+|| 299557]! 17,950 | 18,014 | 171404 | 16,920 
13 Bury and Suffolk Bank......0.00..|| 825352!) 37,384 | 37,031 | 36576 | 36, 506 
14 Banbury Bank .........ssseeseesseeees|| 432457), 22,750 | 22,662 | 23,129 | 22,916 
1§ Banbury Old Bank .......sss0sese0-|| 559153|| 17,383 | 17,448 | 19,797 | 16,494 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829) 31,537 | 30,467 | 39.736 | 29,504 
17 Brecon Old Bank ......seccerceeserees|| 68,271]/ 47,478 | 48,615 | 48,363 | 49,467 
18 Brighton Union Bank ......... 335794|| 16,788 | 16,896 | 16,846 | 16,832 
19 Burlington and Driffield Bank... e+-|| 12,745|| 12,108 | 12,164 | 12,292 | 12,656 
20 Bury St. Edmund’s Bank............|| 35201|| 1,867 | 1,821 | 1,640 | 1,643 
21 Cambridge Bk.—Mortlock & Co.|| 25,744 12,765 | 12,279 | £35383 | 14,615 
22 Cambridge and Cambridgeshire Bk.|| 49,91!| 45,377 | 45.745 | 44790 | 442996 
23 Canterbury Bank .......ccccsceseesees|| 339571/| 21,781 | 20,911 | 20,928 | 20,838 
24 Colchester Bank.......cccccsesseceseees|| 25,082|| 13,873 | 14,231 | 141513 149933 
25 Colchester and Essex Bank.........|| 48,794|| 24,140 | 24,220 opm 759055 
26 Cornish Bank—Tweedy & Co. ...|| 49,869]! 29,113 | 27,610 | 28,421 | 31,269 
27 City Bank, Exeter..........0.eessesees|| 21)527)| 10,311 | 10,266 | 10,328 Pg 713 
28 Craven Bank—Alcocks & Co. ...|| 77,154|| 70,991 | 70.575 | 72286 | 69,475 
29 Derby Bank—Messrs. Evans & Co.|| 13,332|| 8,635 | 8,262] 8,246] 9 733 
3° Derby Bank—Smith and Co. ......|} 41,304|| 32,844 | 31,145 | 33,319 | 31,762 
3" Derby Old Bank ..........0000 seoves|| 27,237|| 28,477 | 26,965 | 26,475 18,607 
32 Devizes and Wiltshire Bank ......|| 20,674) 4,662 | 4,661 | 4,560| 4,685 
33 Darlington Bank ........-sseecsesses|| 86,218) 78,935 | 78,378 | 79,292 | 775755 
34 Devonport Bank ....sssecssssossesses!| 10,664/| 4,463 | 42537 | 4,485 47386 
35 Dorchester Old Bank ......sesse0ee-| 48,807] 32,558 | 32,308 | 32,617 33 = 
36 Bast Cornwall Bk.—Robins & Co. ||112,280|| 80,820 | 80,563 | 76,390 | 78,10 
37 East Riding Bank—Bower & Co. || 53,392|| 50,736 | 48,519 | 49»250 491904 
38 Essex Bk. & Bishop’s Stortford Bk. || 9,637), 34,320 | 325835 | 32,437 | 32.3 
vees!| 379894] 16,528 | 16,613 | 16,465 
39 Exeter Bank slerimnmnnnestinie ae ese 640k de 
oF evecoeens eacccccecc cece ’ 
¢ Baverobom Bank oo 7""] “681|| 4,810 | 4:83 | 4.898 | 4,958 
42 Godalming Bank ....,...cse-cesseees|| 59322!/  4509 42352 | 45382 
43 Guildford Bank.........-cccssssescesee | 149524] 11,104 | 11,037 | 11,298 4 
4+ Grantham Bank—Hardy and Co..| 30,372|/ 19,843 | 19,066 er 20,3 
45 Hull & Kingston-upon-Hull Bank.|| 19,979|| 19,755 | 29,083 a 19% 324 
46 Huntingdon Town &CountyBank || 56,591 | 28,618 | 27,757 | 26,814 ’ 58 
4 Harwich Bank ....ccscssssssressesees||  59778|| 45035 | 42062 — 4+37 
48 Hertfordshire ,Hitchin Bank ......|| 38,764| 30,163 | 30,182 | 30,348 | 30,604 
49 Ipswich ioctl anid 21,901]! 15,100 | 15,164 | 15,505 050877 
50 Ipswich & Needham Mintbet Bank 80,699|| 43,034 | 435125 | 432259 | 42,510 
| 8 18,690 | 18,116 
I h Bank—Mercer & Co. ...|| 19,895}, 18,975 | 19,975 269 
5 entis 2 2 1 | 22,679 | 21,706 | 20,847 
52 Kington and Radnorshire Bank ...|| 26,05¢) 23,04 » 679 9 
26}, 20,220 | 20,346 | 20,012 | 19,952 
53 Knaresborough Old Bank .........)| 21,825 ’ ; 
| , 
54 Kendal Bank... .c.ccssssserseeesreerees|| 443663]! 414245 | 405702 141,215 | 402924 
































184 WEEKLY RETURNS OF BANKS OF ISSUE. 
NAME OF BANK. — AVERAGE AMOUNT. 
Issue Dec. 9. | Dec. 16. | Dec. 23. | Dec, 30. 
£ £ £ £ z 
Leeds Bank .sc.cccecsereseeseees 

55 Sento Union Bank .coccocessseses.-- poein 124,796 |122,900 |121,843 |(24, 683 
57 Leicester I ssehisendinasdiinnteie ~— 36,259 | 35,415 | 36,522 | 36,385 
88 Lewes Old Bank ....ecsecseseereesees ae ell 20 att 26,778 | 26,257 | 27,600 
9 Lincoln Bank .......s..escesseeeeeees = 36]| 24,430 | 23,881 | 23,779 | 23,018 
$0 Llandovery Bank& LiandiloBank|| ,.’s4¢|| 907525 | 89+9° 88,587 | 90,148 
Go Zenatbesenath Beth cesccsccnn ll 5 cael) fo 32,264 | 32,176 
62 Lymington Bank......... cai aa 6,590 | 6,695 | %803 | 6,784 
63 Lynn Regis and Lincolnshire Bank Bn 2,324 | 2,416 | 25436 | 2,536 
64 igen Regis and Norfolk Bank ... $3,939 29,751 | 28,852 | 28,555 | 28,233 
65 Macclesfield Bank .........c.+es0- Hye 95393 | 8937 | 9295°| 8,979 
66 Merionethshire Bank ..........004. gl 11,974 | 10,758 | 20,621 | 11,499 
67 Miners’ Bank ......... eaeonesacouees 18,688 6,062 | 5,966 | 6693 | 55844 
68 Monmouth Old Bank ..........0+4 16,38 16, 767 | 165984 16,977 18,220 
69 Newark Bank Lier anm a exit 28.383 Pes Pre 24, 384 Py 
© Newark { * ’ » 764 | *4> 9354 
6 et | ead ats oe ree 
72 Newmarket Bank....... eee anil ; - H 11,565 | 11,649 11,308 | 11,399 
73 Norwich and Norfolk Bank canal ten ; Bdede? | SGA. 1 SJekes 4 ore 
74 Naval Bank, Plymouth ............ pe a Be 77,312 | 76,235 | 77954 | 82,693 
75 NewSarum Bk.—Pinckneys,Bros.|| 1 . 20,930 | 21,585 | 74540 | 21,348 
76 Nottingham Bank RO i A 59|| 41729 | 4,695 | 51065 | 5.446 
SS ie i ac ed ae | | ae | ne 
98 Oxford Old Bank.............0... .. 471!) 7,639 | 8,104 7,887 7,665 
79 Old Bank, Tonbridge Seca = a 28,935 29,480 29,874 3°, 328 
80 Oxfordshire Witney Bank aia 7 a 95726 | 9,637 907%6 9,410 
81 Pease’s Old Bank, Hull ........... Ae 5,130 | 5,195 | 52664 | 5,380 
i ree 48,345 | 48,994 | 499118 | 48,353 
83 Pembrokeshire Bank WS te ee 60895 7,850 7560 7,816 
84 Reading Bank—Simonds & Co... ay 1, a 13,002 | 12,284 | 12,055 
85 Reading Bk.—ste hens, Blandy &Co. _— 9|| 19,396 | 19,314 | 199310 | 195638 
86 Richmond Bank, Yorkshire .. 5 by 19,078 | 18,538 | 19/700 | 21,241 
87 Royston Bank ..s.sssesseesees wl] 6,889] 6,404 | 6,442 | 6436 | 6.475 
88 Ryo Bank .o.....0+ osccsoeeee rsseesseeel! 16,393]| 8,630 | 8,730 | 82775 | 92173 
89 Saffron Walden & NorthEssexBk. —— 8,801 | 8,593 | 8,210] 8,432 
PE I eemnceynnsnitnemnnietes rage 191060 | 19,114 | 199045 | 199055 
91 Scarborough Old Bank ............ 22,33 | 72210 | 7,312 71084 7,601 
92 Shrewsbury Old Bank.............. 4:913]| 24,002 | 23,319 22,973 | 22,847 
93 Sittingbourne and Milton Bank... eet 23,741 | 24,166 | 24,256 | 24,820 
94 Southampton Town & County Bk = 9 :° 152 | 1,985 | 1,659 | 1,580 
95 Southwell Bank ...... Tet hod 2 751359 | 8,122 | 7,894 | 8,022 | 7,950 
96 Stamford and Rutland Bank aaa oes | 91556 | 9,41 | 92102 8,467 
97 Shrewsbury and Welsh Pool Bank : ar a go 14,270 | 13,480 | 14,780 
98 Taunton Bank ....cecesseoee 51336] 23.369 | 23,865 | 234545 | 850083 
oo Suki Sek ...... ee 29,799 17, 669 17,455 | 17,373 17,822 
102 Thornbury Bank ............. sh 139421] 8,079 7,623 | 7,175 
1o1 Tiverton and Devonshire Bank... 10,026} 6,278 | 5,211 6,534 | 6,608 
10z Thrapstone and Kettering Bank. 130470] 6,798 | 7,286 | 75694) 7+803 
103 Tring Bank and Chesham Bank . 11,559| 10,938 | 10,924 | 11,065 | 11,774 
104 Towcester Old Bank ......+00.0-... 132531|) 10, 340 10,216 | 10,502 | 10,925 
sos Union Bank, Cornwall eae 10,801 5,224 4,924 | 4,685 4,396 
106 Uxbridge Old Bank ............00. 17,003, 11,625 | 11,517 | 12,676 | 13,133 
107 be gan Bank ..... sitaedaiad ne — ripe 4.986 — 
108 Warwick and Warwi eenpeunaeten : , | 4.252 | 4,194 | 493 4,125 
bap Miiaiee Gack Semaes edd weet | ehes | ste) aeee 
110 West Riding Bank eocces 04528 | 3 963 2,858 3,190 3,027 
tll Whitby Old Bank “et sa I — 46> * sone = 44, €78 
112 Winchester, Alresford & AltonBk. ? | 135 397 13, 13,727 
113 W +l] 25,892|\ 8,967 | 9,447 | 9245 »537 
3. Weymouth Old Bank............. «-|] 16,461|| 12,028 | 17,871 Bg io. 


114 Wirksworth and Derbyshire Bk. 








37,602 














33854 | 34,327 | 36,003 | 37,240 
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of | _-se 
115 Wisbeach - || Dec.9. | Dec. 16. | Dec. 28 1 
116 Waaeee woh Eeeetatien Bank £ £ P . 28. | Dec. 30. 
117 Worcester Old Ba PES: 59»713)| 42,448 | 40,990 é £ 
118 Wolverh ank .. 7,602|| 1 1990 | 40, 36 
nell ment someerrasommeny 99008 ola a oe 
120 Ss - Suffolk Bank || « 1,867 on 40137 | 395225 ake 
. eeceee 902 
121 York Bank seaevoncetieniean — 577328 40,645 | 46,372 30243 
00 ee cocceecoceccece eo 2 ? 
«|| 46,387|| 36,496 8,953 | 10,447 pe 
: Bank of Westmoreland STOCK BANKS ve, 
B anking Com seseeseeeees|| 125225) : 
; as Banking amen i me ie 10,955 | 10 830 
Ba - District Bankin Cat veseeel] 499292 3. 9° | 8,697 8. 10, 358 
é Bradford Commerciai g Compaay| “g4is|| “srops | “#966 Pog 9 Pg 
ommerci eoeneessaneeseose 32 68 | ? +766 8 240 
7 a Uttoxeter py Co. aie 26, 065 | 24,979 Psy 9,237 
g Ch nion Banking Co Aihous 1492 | 195835 19,675 241465 
9 ys te & N. Derbysh. Bk. Co. 60,701 6 ped Pager 
10 y een and Union Bankin C Co. 10,423 oy 37 | 4%, 114 | 42,49 
I Coonntey and Warwickshire Bk. Co, ee pipet war 9,6 ry - 
12 County of Gl anking Comp -|| 28,734) 15,640 9577 | 35977! 6. 
- ouceste npany|| 16,251 2640 | 15,104 39414 
t4 Cerise & Cumberland Banking co eet Bd Be 13,364 
15 Dudley —— District —-, 25,610 ig es a oe 
é est Br . eee] 19 22,740 9983 
eg bom Derbyshire Banking Co. rsigzal 99509 | 18,977 pene po = 
n Dist. Joi 0. 957 36, 346 » 225 
18 mr eg JointStock Bk.C 20,093|| 18,597 3” 35,838 | 37,245 
ire B ‘ -Co.|| 26,1 ° 16,540 8 79249 
19 Halifex Joint Stock Bankr 264) agg | gions | 24s 288 | 2538 
= a dersfield Rankine Commen esees|| 18,534 ig 3 |138, 691 a3,00 23,381 
- pe Banking Genann ompany... 374354 »382 | 18,061 a aae 135,895 
33 oe Commercial Bonkin adie 295333 panne 33 580 34,118 ee 4 
=a ‘ax & Hudderstield U 6 Co...|| 13,733 13,06 2°,453 | 27,012 33,482 
25 mm bait Company ene te 39.099 er 131705 aaa 
es orough 3 a as ’ 3°, 520 hy » 66 
pfs ote Pd PT ote | es 
e1ces' ershire Banki Y seveee 64, pity 27,088 26, 8 2500 
sf Lincoln and Lindsey Sanking Co. Gest snk | Gh | ven | sha 
ton Pri g Co.. ,6 : 55,878 ’ 9424 
L shire Seskine Oo ——- 52,605 | 5°, 508 ay z= 57,180 
4 Moone Ho Tenbury Beak ......... 13,875|| 11,0. ee 
re Robinson’s Notts. Bank... 10,216 9040 | 10,575 | 10 ; 
- Beiniawend a 35,813 aan 8,856 ed — 
34 eakennen nies * ete aove?? 29,689 ae 7 | 30,649 | 30, o 
shire Uni ¥ ++] 6359 $ 28, 654 | 28, > 
i Hentenreem Being Gm oa gow | ee | he | Se 
h W + ee+|] 26,40 2 2260 3 * 
37 Pare’s + bern Wales Bank......|| 6 »401|| 22,149 | 20,6 572238 | 55,670 
38 Sheffield ioomenee Banking Co... 3,951|| 61,964 | 61, 37 | 20,165 | 20, 33 
eon 5 
39 Stamford,S die Company..... 59,300|| 52,841 pig 62,023 | 60,695 
40 Seuckoy’s Ben ling & BostonBk Co. 35,843|| 34,690 | 35 = 52,298 | 53,1 
’s Bankin -Co.|| 55,721) 5 349475 | 355 39113 
r= at a Denking Compan seeeee 356,976 oo, _ 52,900 ~ ee) 35926 
: a sepa and Kidderminste: Bk. 47,951 ~~ 301,818 Regen 50,050 
43 Sheffield and Hallanshire Bonk. eer) een | ee ee ~n 
as Sheed A Resharhon ss Lee ty py 49 781 | 495385 | So,38e abi e 
pe — and Wensleydal ockBk.|| 52,496 ate 23,121 | 22,958 gees 
of Weivetenpten & werd yg foetk 51,128 | $9774 | $39 358 $4,495 
kefield and B sh. Bk..|| 35,378 2320 | 50,46 F 
48 Whitehav ms arnsley Union Bk. : 23,007 | 2 2469 | 50,18 
e 4540. 2162 
ser Uua By eg ee | | et | 
9532 | 2 'O ‘ 13,595 
92505 | 29,621 38,247 
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Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 
Issue. || Dec.9. | Dec. 16. | Dec. 23. | Dec. 30, 
£ £ £ £ £ 

49 West of Eng.& S. Wales District Bk.|| 83,535|| 80,058 | 78,993 | 78,503 | 8c, 597 
50 Wilts & Dorset Banking Company)| 76,162 71,411 | 71,929 | 71,489 | 72,977 
51 West Riding Union Banking Co... 34,029|| 32,878 | 33,221 | 33,235 | 33,183 
§2 Whitchurch and Ellesmere Bk. Co.||  7,475|| 3,726 | 3,405 | 3,651 | 3,967 
53 Worcester City and County Bk.Co.|| 6,848 815 506 765 723 
54 York Union Banking Company ...|| 71,240|| 64,219 | 62,546 | 64,908 | 64,034 
§5 York City and County Banking Co.|| 94,695|| 93,275 | 91,258 91,7018 
56 Yorkshire Banking Company ......||122,532)|111,970 |113,829 |117,800 |117, 730 





krish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the Inisu and Scorca Bawxs during the four 
weeks ending Saturday, the 30th day of December, 1871. 


























IRISH BANKS. 

Average Circulation during Four Weeks re , 
Maun or mak. | Athoraet |_______tading av above. ya 
I upwards. | Under £5. | Total. — 

ss | i, £ £ # £ 
Bank of Ireland ..........2..0.| 3,738 428||! 59945975 |1, 276,650 3,271,625 | 567,669 
Provincial Bank of Ireland|| 927,667) 552,876 | 551,763 1,104,639 | 421,804 
Belfast Bank ....ccessesseeees|) 28%,611)/ 223,187 | 363,904 | 587,091 | 4197, 358 
Northern Bank .........00000.|/ 2431440], 195,710 | 384,887 | 580,597 | 421,251 
Ulster Bank 311,079]| 328,790 | 474,522 | 803,313 | 601,971 
The National Bank............|| 852,269 200. 937 | 794,684 |1,704,811 |1,220,967 
Toravs (Irish Banks) .../|6,354,494|4,208,665 (3,846,410 |8,052,076 |3,651,020 


SCOTCH BANKS. 


Bank of Scotland .......s.00+ 























3435418|| 190,579 | 416,242 | 606,821 | 398,747 

Royal Bank of Scotland ...|| 216,451|) 221,542 | 409,067 | 630,609 540,831 
British Linen Company......|| 438,024)) 163,158 | 347,345 | 510,503 | 184,022 
Commercial Bk. of Scotland|| 374,88c]) 211,181 | 487,140 | 698,322 | 440,319 
National Bank of Scotland..|| 297,024]) 154,205 | 368,092 | 522,297] 343,068 
Union Bank of Scotland ...|| 454,346|| 238,137 | 484,654 | 722,791 | 422,637 
Aberdeen Townand Co.B.|| 70,133 84,510 99,592 | 184,102 | 142,042 
North of Scotland Bk.Co...|| 154,319]| 144,787 | 150,179 | 294,967 | 191,061 
Clydesdale Banking Co. ...|| 274,321|| 167,229 | 307,473 | 474,702 | 299,012 
City of Glasgow Bank ...--.|| 72,921|| 206,521 | 291,99: | 498,512] 509,614 
Caledonian Banking Co. .. 539434|| 309521 66,310 96,832 65,276 
Torats (Scotch Banks) ..||2,749, 271||1,812,370 |3,428,085 |5,240, 458 |3, 536,629 











SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


FixedIssvues. 
121 Private Banks 
56 Joint-Stock Banks ...| =,738,640 


Dec. 30. 


Dec, 9, Dec. 16. , Dec, 23. 
eee ccecee £3.951,009 £2,677,319 £2,655,825 |£2,663,202 £2,679,365 
25356,094 


24333,046 | 2,348,986) 2,348,623 














177 Totals .....0+041 6,689,649 


AverageWeekly Circulation ofthese Bankefor 
the month ending Dec. 30, 1871 :— 
Private Banks ... ovo ove +s 22,668,928 
Joint-Stock Banks eee eee «- 2,346,687 
Average Weekly Circulation of 
Private and Joirt-Stock Banks 
endingas above... ww. « £5,015,615 
Onacomparisonof theabovewiththe Returns 
for the month ending Dec. 2, it shows :— 
A decrease in the notes of Private 
Banks, of ooo son - «+» £101,264 
A decrease inthe nctesof Joint-Stock 
Banke,o ic ae | 60,650 
Total decrease on the month . £161,914 


1 
5.033413) 4,988,871 | 5,012,188 | 5,027,988 


And as compared with the month ending 
Dec. 31, 1870, it shows :— 


An increase in the notes of Private 
Banks, of ai ove os se £79,143 
An increase in thenotes of Joint- 
Stock Banks, of ove i 79,628 
Total inereaseascompared with the ——- —— 
same pad of last year +» £158,771 
The following is the comparative state of 


the circulation as regards the fixed issues :— 
The Private Banks are below their 
fixedissues ... oo ~- eve £1,282,081 
The Joint-Stock Banks are below 
their fixed issues ooo ove 


391,953 
Total szow their fixedissuee ... £1,674,034 








The 


q 
the : 
Circ 


Banl 
Priv 
Join 


Tota 


Scot 
Trels 


shor 
whi! 
shov 
sent 


agg 
£1,9 


Dec 
mor 











CIRCULATION RETURNS. 187 


SUMMARY OF IRISH & SCOTCH RETURNS TO DECEMBER 30, 1871. 


The Returns of Circulation of the Irish and 

Scotch Banks for the four weeks ending Dec. 
30th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 
Average Circulation of the Irish Banks £8,052,076 
AverageCirculationofthe Scotch Banks 5,240,458 
TotalAverage Circulation ofthesebanks 

forthe past MONG .........ss0seeseeeeeeed 3,292,094 


On comparing theseamounts with the Returns 
for the month ending 2nd Dec. last, they show 
A decrease in the Circulation of Irish 
» . Banks seesseree £304,013 
Adecrease of the Circulation of Scotch 

IID cssserccncanvinnssesovassenseqsmeenepence |. GOMMII 


Total decrease on the month ......... £828,433 
And as compared with the month ending 
Dec. 31, 1870, they show— 
Increase in the Circulation of Irish Banks £619,917 
Decreasein the CirculationofScotch Banks 39,127 





Total increase On the YOAr....04 000-00 000 +00980,790 





The fixed issues ofthe Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed toissue.., £6,354,494 
12 Banks in Scotland, allowed toissue 2,749,271 


18 Banks in all, allowed to issue ...... £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are above their fixed issue £1,697,583 

Scotch Banks are abovetheirfixedissue 3,491,187 


Totalabovethe fixed issue  .....s.0+0+ 0 £4,188, 760 
The amounts of Gold and Silver held at the 

head offices of the several banks, during the past 

month, have been as follows :— 

Gold and Silver held bythe Irish Banks £3,651,020 

GoldandSilverheld bythe Scotch Banks 3,536,629 


Total of Gold and Silver Coin .........£7,187,649 

Being a decrease of £79,994 onthe part of the 
Irish Banks, and a decrease of £123,027 on the 
part of the Scotch Banks, onthe several amounts 
held by them during the preceding month, 





CIRCULATION OF THE UNITED KINGDOM TO DECEMBER 30, 1871, 
The following is the state of the NoteCirculation of the United Kingdom forthe month ending 


the 30th Dec., 1871:— 


Circulation of Notes for the Month ending 30th Dec., as compared with the previous month:— 




















Dec. 2. Dec. 30. Increase. Decrease. 

Bank of England (month ending Dec. 27)... | £24,649,475 | £24,278,216 °° £371 
Private Banks ....., eve 2,770,192 2,668,928 eco 101,264 
Joint-Stock Banks ...... 2,407,337 2,346,687 - 60,650 
Totalin England... 29,827,004 29,293,831 ove 533,173 
Scotland .. on 6,714,878 5,240,458 eee 474,420 
Ireland OOO ree eee ene nee cen ses cee tOt ene eee ORO ees eeeeetesseee 8 406,089 8,062,076 eee 354,033 

United Kingdom ...csccccsssersssesssserecseee | £43,047,971 | £42,586,365 oe 1,361,606 














The comparison of the month ending Dec. 31st, 1870, with the month ending Dec. 30th, 1871, 
shows an increase in the Bankof England circulation of £1,237,446, an increase in Private Banks of 
£79,143, and an increase ir. Joint-Stock Banks of £79,628, being atotal increase in England a 
while in Scotland there is a decrease of £39,127; and in Ireland an increase of £619,917. Thus 
showing that the month ending the 30th Dec., as compared with the same period last year, pre- 
sents an increase of £1,396,217 in England, and an sncrease of £1,977,007 in the United Kingdom, 

The return of Bullion in the Bank of England, for the month ending Dec. 27th, gives an 
aggregate amount in both departments of £24,729,118, On a comparison of this with the Return for 
the month ending Nov. 29th, there wee) 4 be an increase of £840,272; and an increase of 

1,955,812, as compared with the same period last year. 
= The stock of ceenle held by the ienks in Scotland and Ireland duringthe month ending 30th 
Dec. was £7,187,649; being a decrease of £203,021, as compared with the Return of the previous 
month, and an increase of £837,639 as compared with the corresponding period oflast year. 
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